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< AH®O FOMC #ZIZ&TSL CIdeM N RELS LR L RVvEnEATDR, T0E %
E LT, OKRFOF EFRBL (FRAE) 28 2[00 3~ EHFEESNLZI &,
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BS - il RiE Lo &, ffE s R—

SR Wl oD Fom LER A3, AR & A —, RBIRD R Z 0 A Lol L T
MNTH, BlEfE Al T2 72 (moderate) ~— A THik) L. TG IT %00 —
J& J158R < & B9 (strengthen somewhat further) | & Siu7z,

R ULISHT 5 Y 2785 TR, HEHNRY A7 3B8BEEANT A LTVWDL L )ICH
Z.% (Near-term risks to the economic outlook appear roughly balanced) | & &#u., “EHIAN7Z”
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Stz (B1R) , RERIZOWNTIEL, 2016 4, 2017 4, 2019 N5 & FiF b (dGEs

=SRAUFJRG (¢) MUFG



AI~MEIESNTZ) o A 7 LRIZOWTE, EAHEESM (PCE) 77 L—# —2% 2016 4£0
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(%)
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2016 i 2017 : 2018 i 2019 : hEH#H| 2016 2017 i 2018 | 2019  hERHi
Bi2E (6A) | 20 i 20 i 20 - i 20 [19-20i19-22i18-21} - 18-20
RHEGDPHEHE BTE (9A) 18 { 20 { 20 { 18 | 18 [17-19{19-22}{18-21{17-20}17-20
$E (12R) 1.9 21 i 20 19 i 18 [18-19i19-23i 18-22} 18-20 1.8-20
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B4 E (6R) 14 {19 i 20 - 120 |13-17417-20i19 - 20 - 20
PCEA VT L& BIE (9A8) 13 | 19 | 20 i 20 i 20 |12-14|17-19:18-20i19-20i 20
4@ (12R) 15 i 19 i 20 i 20 i 20 15 {17-20i19-20{20-21i 20
BiamE (6A) | 17 i 19 i 20 - i - |16-18{17-20{19-20}
JIFPCEA YT LE | gi@ (9A) 17 18§ 20 i 20 § - |16-18{17-19i19-20{ 20
SE (128) 17 | 18 i 20 i 20 i - |17-18|18-19:19-20} 20
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(& KH) FRBEEFKY =28 BURURISRATHE 7 AR A 2= 1Rk

FOMC &m&®D FF£R R& LIT2MRIC EAEIE

FOMC ZN& 2 L %5 FF &F] (BURE&R]) R Uik, ki EFEES, FRIETH
5L 2017 FFREESIE 1.375% CTHIEIN D 0.25% KA >k EF. 2018 4F KK UL 2.125% THIj
[[1735 0.25% KA > b E&. 2019 EREFSIE 2.875% THIEIZ S 0.25% EH L7z (8 1K) .
HNIKELIEZ G HHPRBO FF&FH . 3.0% & iRl G 0.125% KA > b BH Lz,

T2, FFERIRE L 2 PWECTH D L, 2017 4FK 1T 1.368% C 0.059% 741 > b E&H-. 2018
FRIT 2.228% T 0.118% 741 > b E5-. 2019 H-KI% 2.801% T 0.154% KA > b EFH- L7z, H
FEM132.953% T 0.047% KA~ b ERHLTWS (FE2K) .
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Information received since the Federal Open Market
Committee met in September indicates that the labor
market has continued to strengthen and growth of
economic activity has picked up from the modest pace
seen in the first half of this year. Although the
unemployment rate is little changed in recent months, job
gains have been solid. Household spending has been rising
moderately but business fixed investment has remained
soft. Inflation has increased somewhat since earlier this
year but is still below the Committee's 2 percent longer-
run objective, partly reflecting earlier declines in energy
prices and in prices of non-energy imports. Market-based
measures of inflation compensation have moved up but
remain low; most survey-based measures of longer-term
inflation expectations are little changed, on balance, in
recent months.
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Consistent with its statutory mandate, the Committee
seeks to foster maximum employment and price stability.
The Committee expects that, with gradual adjustments in
the stance of monetary policy, economic activity will
expand at a moderate pace and labor market conditions
will strengthen somewhat further. Inflation is expected to
rise to 2 percent over the medium term as the transitory
effects of past declines in energy and import prices
dissipate and the labor market strengthens further. Near-
term risks to the economic outlook appear roughly
balanced. The Committee continues to closely monitor
inflation indicators and global economic and financial
developments.
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Against this backdrop, the Committee decided to maintain
the target range for the federal funds rate at 1/4 to 1/2
percent. The Committee judges that the case for an
increase in the federal funds rate has continued to
strengthen but decided, for the time being, to wait for
some further evidence of continued progress toward its
objectives. The stance of monetary policy remains
accommodative, thereby supporting further improvement
in labor market conditions and a return to 2 percent
inflation.

In determining the timing and size of future adjustments to
the target range for the federal funds rate, the Committee
will assess realized and expected economic conditions
relative to its objectives of maximum employment and 2
percent inflation. This assessment will take into account a
wide range of information, including measures of labor
market conditions, indicators of inflation pressures and
inflation expectations, and readings on financial and
international developments. In light of the current shortfall
of inflation from 2 percent, the Committee will carefully
monitor actual and expected progress toward its inflation
goal. The Committee expects that economic conditions
will evolve in a manner that will warrant only gradual
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Information received since the Federal Open Market
Committee met in November indicates that the labor
market has continued to strengthen and that economic
activity has been expanding at a moderate pace since mid-
year. Job gains have been solid in recent months and the
unemployment rate has declined. Household spending has
been rising moderately but business fixed investment has
remained soft. Inflation has increased since earlier this
year but is still below the Committee's 2 percent longer-
run objective, partly reflecting earlier declines in energy
prices and in prices of non-energy imports. Market-based
measures of inflation compensation have moved up
considerably but still are low; most survey-based measures
of longer-term inflation expectations are little changed, on
balance, in recent months.
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Consistent with its statutory mandate, the Committee
seeks to foster maximum employment and price stability.
The Committee expects that, with gradual adjustments in
the stance of monetary policy, economic activity will
expand at a moderate pace and labor market conditions
will strengthen somewhat further. Inflation is expected to
rise to 2 percent over the medium term as the transitory
effects of past declines in energy and import prices
dissipate and the labor market strengthens further. Near-
term risks to the economic outlook appear roughly
balanced. The Committee continues to closely monitor
inflation indicators and global economic and financial
developments.
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In view of realized and expected labor market conditions
and inflation, the Committee decided to raise the target
range for the federal funds rate to 1/2 to 3/4 percent. The
stance of monetary policy remains accommodative,
thereby supporting some further strengthening in labor
market conditions and a return to 2 percent inflation.

In determining the timing and size of future adjustments to
the target range for the federal funds rate, the Committee
will assess realized and expected economic conditions
relative to its objectives of maximum employment and 2
percent inflation. This assessment will take into account a
wide range of information, including measures of labor
market conditions, indicators of inflation pressures and
inflation expectations, and readings on financial and
international developments. In light of the current shortfall
of inflation from 2 percent, the Committee will carefully
monitor actual and expected progress toward its inflation
goal. The Committee expects that economic conditions
will evolve in a manner that will warrant only gradual
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increases in the federal funds rate; the federal funds rate is
likely to remain, for some time, below levels that are
expected to prevail in the longer run. However, the actual
path of the federal funds rate will depend on the economic
outlook as informed by incoming data.

The Committee is maintaining its existing policy of
reinvesting principal payments from its holdings of agency
debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing
Treasury securities at auction, and it anticipates doing so
until normalization of the level of the federal funds rate is
well under way. This policy, by keeping the Committee's
holdings of longer-term securities at sizable levels, should
help maintain accommodative financial conditions.
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Voting for the FOMC monetary policy action were: Janet
L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael
Brainard; James Bullard; Stanley Fischer; Jerome H.
Powell; Eric Rosengren; and Daniel K. Tarullo. Voting
against the action were: Esther L. George and Loretta J.
Mester, each of whom preferred at this meeting to raise
the target range for the federal funds rate to 1/2 to 3/4
percent.

increases in the federal funds rate; the federal funds rate is
likely to remain, for some time, below levels that are
expected to prevail in the longer run. However, the actual
path of the federal funds rate will depend on the economic
outlook as informed by incoming data.

The Committee is maintaining its existing policy of
reinvesting principal payments from its holdings of agency
debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing
Treasury securities at auction, and it anticipates doing so
until normalization of the level of the federal funds rate is
well under way. This policy, by keeping the Committee's
holdings of longer-term securities at sizable levels, should
help maintain accommaodative financial conditions.
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Voting for the FOMC monetary policy action were: Janet
L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael
Brainard; James Bullard; Stanley Fischer; Esther L.
George; Loretta J. Mester; Jerome H. Powell; Eric
Rosengren; and Daniel K. Tarullo.
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The information herein is provided for information purposes only, and is not to be used or considered as an offer or the
solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor any other
communication prepared by The Bank of Tokyo-Mitsubishi UFJ, Ltd. (collectively with its various offices and affiliates,
"BTMU") is or should be construed as investment advice, a recommendation to enter into a particular transaction or pursue a
particular strategy, or any statement as to the likelihood that a particular transaction or strategy will be effective in light of your
business objectives or operations. Before entering into any particular transaction, you are advised to obtain such independent
financial, legal, accounting and other advice as may be appropriate under the circumstances. In any event, any decision to enter
into a transaction will be yours alone, not based on information prepared or provided by BTMU. BTMU hereby disclaims any
responsibility to you concerning the characterization or identification of terms, conditions, and legal or accounting or other
issues or risks that may arise in connection with any particular transaction or business strategy. While BTMU believes that any
relevant factual statements herein and any assumptions on which information herein are based, are in each case accurate, BTMU
makes no representation or warranty regarding such accuracy and shall not be responsible for any inaccuracy in such statements
or assumptions. Note that BTMU may have issued, and may in the future issue, other reports that are inconsistent with or that
reach conclusions different from the information set forth herein. Such other reports, if any, reflect the different assumptions,
views and/or analytical methods of the analysts who prepared them, and BTMU is under no obligation to ensure that such other
reports are brought to your attention.
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