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Figure 1. Interest Rates and Inflation in Japan and the U.5.

Nominal Interest Rate

{=0.5, 0.001]

-
-
R e

-2.00 -1.50 -1.00 0.50 0,00 050 L.0a 150 2,00 2.50 3.00
Inflation
Japan, lan 2002 to May 2010 0O U5, Jan 2002 to May 2010 = = Fisher relation == ionlinear Taylor-Type Rule

Figure 1: Short-term nominal interest rates and core inflation rates in Japan

and the U.S_ 2002-2010. OECD data.
(tHPlT) Seven Faces of The Peril by Mr. James Bullard,

Federal Reserve Bank of St. Louis Review September-October Issue
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