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1) Chile: Growth Momentum (1)

» Weak second-quarter growth signals ongoing adjustments to soft copper prices and weak external demand.

Figure 1: GDP Growth Figure 2: GDP by Sector
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1) Chile: Growth Momentum (2)

= Economic activity will probably remain sluggish well into 201

Figure 5: GDP Growth (private forecasts) Figure 6: Index of Economic Activity (Imacec)
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pace but well below the 4.2% in 2013. This clearly Figure 7: GDP Growth and Copper Prices Figure 8: Government’s Reform Agenda
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1) Chile: Growth Momentum (3)

» Weakening fundamentals will probably keep consumer spending sluggish well into next year.

Figure 9: Private Consumption (Forecasts) Figure 10: Domestic Sales
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) Chile: Growth Momentum (4)

* Investment will sag for a second year in a row in 2015, and next year’s recovery will be muted at best.

Figure 13: Gross Fixed Investment (Forecasts) Figure 14: Imports of Capital Goods
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Source: Consensus Economics; BTMU

Figure 15: Inward FDI and Copper Price Figure 16: Business Confidence
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II) Chile: External Sector

» The recent improvements in the country’s current account are likely to be short-lived.

Figure 17: Current Account Balance Figure 18: Trade Balance, Exports and Imports
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[II) Chile: Prices and Monetary Policy

* The depreciation of the peso will probably force inflation to stay above the central bank’s target range in 2015.

Figure 21: CPI Inflation and Policy Rate Figure 22: CPI Fuel
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even though some degree of wage indexation to

past inflation is also to blame. Now, with a weak Figure 23: CPI Inflation and Exchange Rate Figure 24: CPI Inflation (Private Forecasts)
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*This report is intended only for information purposes and shall
not be construed as solicitation to take any action. In taking any
action, readers are requested to do so on the basis of their own
judgement.

*This report is based on information believed to be reliable, but we
do not guarantee its accuracy. The contents of this report may be
revised without notice.

*This report is a literary work protected by the copyright act. No
part of this report may be reproduced in any form without
express statement of its source.
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