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Asian and the Australian Economies: Overview

= China has curbed the spread of infection with its continued, strict “zero COVID” policies, but this has also but downward pressure on its economy.
Slow growth of the real estate market, natural disasters and supply constraints have also been sources of downward pressure, and there are
concerns of tightened control over the economy. Nevertheless, overall growth is expected to remain firm thanks the government introducing
policies with economic stability in mind.

= NIEs have been relatively successful in both curbing the spread of infection and maintaining economic activities up until now, and, given the
reasonable progress made with vaccinations already and the robust growth of exports due to increased global demand for semiconductors, the
stable economic recoveries are forecast to continue. ASEAN economies had to suddenly apply the brakes when they tried to re-start economic
activities in around May due to the spread of COVID-19 variants, and economic recoveries are expected to fall behind. That being said, ASEAN
economies have finally overcome the worst period of the COVID-19 pandemic and are expected to follow a clear trend of recovery next year.

= The Australian economy’s recovery turned negative in the third quarter due to the on-again, off-again introduction of stringent restrictions on
movement in many states. However, restrictions are being eased and the economy is forecast to start to recover again at a gradual pace.
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Asian and the Australian Economies: China — Overview

China’s Real GDP and Exports

China’s real GDP growth rate slowed to 4.9% YoY in the July-September quarter and the level of GDP was below the average trend established before the
pandemic (2017~2019). From around August, there has been some weakness, particularly in face-to-face services, owing to a tightening of the stringent
restrictions on movement not seen in other countries in response to sporadic outbreaks of the Delta variant. In addition, a decrease in automobile
production and sales due to the semiconductor shortage, along with natural disasters and an electricity shortage have also been sources of downward
pressure on the economy.

While there have been some COVID-19 cases in some areas, the number remains low in general, reflecting the stringent restrictions on movement.

The continued, strict zero-COVID policies are putting downward pressure on the economy and there are still concerns over the cooling real estate market
and tighter economic controls. Although exports are strong and remain at a high level, they are likely to slow in the future as global demand for goods falls
and demand shifts to services.

It appears that supply constraints, such as the impact of the semiconductor shortage on automobile production and the electricity shortage, are starting to
be resolved. The government has introduced policies that take into account economic stability, including “investment in new infrastructure”. As a result,
growth is forecast to remain on a trend of expansion, despite some deceleration. The real GDP growth rate is forecast at 7.9% YoY in 2021 and 5.3% YoY

in 2022 — just lower than the growth rate established before the pandemic.
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Asian and the Australian Economies: China — Real Estate

= The slowdown in China’s real estate market is increasingly garnering attention, triggered by Evergrande’s debt crisis. The reason for this is the
continued tightening of regulations since August focused on the financial stability of property firms since August to prevent property prises rocketing,
which led to a deceleration in the growth of real estate lending. Along with a deterioration of consumer sentiment, growth of investment in residential
buildings and residential floor space sold has been sluggish (October indicators show they fell 3.2% YoY and 24.1% YoY respectively).

= Although the regulatory environment surrounding investment in residential buildings is forecast to be tough for the time being, there is still potential
demand for residential property due to demographics and urbanisation rates, and the government has stated it will protect sound developments in the
real estate market*. Therefore, the real estate market is forecast to start to pick up in the latter half of 2022 in terms of prices, investment and sales.

* The People’s Bank of China said it “will work to safeguard the healthy development of the real-estate market and protect home buyers' lawful rights” at its
Monetary Policy Committee meeting on 27t September,

= The level of outstanding debt in China’s private sector is at an all time high, and it will be important to keep an eye on this in the future.

China’s Real Estate Lending and Property-Related Indicators Corporate Bond Defaults and Private Sector Debt by Country/Region
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Asian and the Australian Economies: China — Policy

= While coal prices have rocketed in China, it is uncertain if China will achieve its target of “reducing energy intensity” (energy use per unit of economic output) in
2021 by 3% YoY” set at the National People’s Congress in March due to an increase in demand for electricity on the back of strong exports. There were power
shortages in August and September as local governments adopted policies to curb power usage as part of the plan set forth by the central government.

= Although the power shortage has mostly been resolved thanks to a fall in coal prices, the government maintains its stance on pushing for decarbonisation,
which means it will be important to keep an eye on the risk of power shortages in the future.

= There are concerns that the tightening of restrictions for corporations and sectors will hinder their growth and create a headwind for the Chinese economy
(particularly platform companies). In his recent essay, Vice Premier Liu He raised “common prosperity” as an objective while emphasising that that this did not
mean economic egalitarianism, yet it appears the government is aware that the business world has concerns.

= At the sixth plenary session of the 19th CPC Central Committee in November, a “historical resolution” was passed by President Xi Jinping for the first time in
forty years, and his administration looks set for a third term.

China’s Coal Prices

China’s Tightening of Various Restrictions
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Asian and the Australian Economies: Other Asian Economies — Overview

= The real GDP growth of NIEs and ASEAN (5 member states) for the July-September quarter was 4.4% YoY and 0.9% YoY respectively.

= Although growth in NIEs generally slowed from the April-June quarter as the rebound wore off, it remained firm. Growth continued to be led by exports,
particularly exports of semiconductors, for which demand is still strong. However, a point to keep in mind is the number of COVID-19 cases in some regions,
which remain at high levels.

= Meanwhile, growth in ASEAN economies slowed considerably and is lower than the level recorded last year owing to the increased severity of the COVID-
19 situation caused by the spread of variants. Growth remained positive in the Philippines and Indonesia, where restrictions on economic activities were
relatively limited. On the other hand, growth was negative in Malaysia and Vietham — where stringent restrictions were imposed on corporate activities,
such as a shutdown of factories — and also in Thailand, where the halt of tourism continues to weigh on the economy.

= The real GDP growth rates of NIEs and ASEAN economies are forecast to be 5.0% YoY and 3.2% YoY in 2021, and 3.2% YoY and 5.5% YoY in 2022,
respectively. NIEs are forecast to record stable recoveries in the future as they strike a balance between controlling the spread of infection with economic
activities. In ASEAN economies, where recovery has been slow up until now owing to the effects of COVID-19, the number of cases is forecast to peak and
a clear recovery trend will be established in 2022.

Real GDP of Major Asian Economies

(YoY,%)
]
30 2
i
[
20 D ) |_|
a
10 I3 T | | oD RO (| SN - SRS |- | 5 SN | SR
0
10 b e I R
1 Other [mmm |mports R4
-20 H E==Exports E===1 Gross fixed capital formation . R R - R
30 E===9 Government consumption B Private consumption i
=O==Real GDP N
-40
18 19 20 21 18 19 20 21 18 19 20 21 18 19 20 21 18 19 20 21 18 19 20 21 |(Yn
South Korea Taiwan Indonesia Thailand Malaysia The Philippines

Source: National statistics of each country/region, MUFG Bank Economic Research Office

6 (®) MUFG



Asian and the Australian Economies: Other Asian Economies — Situation _
Surrounding the Pandemic

= With the exception of some countries, the spread of COVID-19 in Asia was limited until mid-2021 compared with other regions in the world.
Cases in ASEAN member states rose sharply in the middle of 2021 owing to the spread of variants, and there was a significant impact on
member states’ economies. However, the number of cases has now peaked.

= Singapore and South Korea have finished administering vaccines for the most part. Even ASEAN member states, which were decidedly slow
to distribute vaccines, have accelerate their pace of vaccination. However, there are countries which still fall below the global average, and it
is expected to take until around mid-2022 before they reach the levels of vaccination seen in developed countries.

= It appears some countries in Asia tightened restrictions on movement from the middle of the year, but they started to ease them alongside
other countries from September once the number of cases had peaked. After decreasing considerably for some time, there is now a sharp
increase in mobility. However, there are some countries where vaccination has been insufficient, and it is likely that any increase in mobility
would lead to another rise in cases.

Daily COVID-19 Cases and Deaths in Major Asian Economies Mobility in Major Asian Economies
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Asian and the Australian Economies: Other Asian Economies — Private

Consumption

It appears there were significant falls in retail sales and motor vehicle sales — indicators of private consumption activities — during the first
wave of infection in 2020 and the spread of the delta variant in mid-2021. However, the number of cases were limited during the first wave
with the exception of some countries, and the fall in sales was due to preventative and cautious restrictions on movement as people
refrained from going outside. On the other hand, the slump during 2021 was caused by a full-fledged rise in cases.

Currently, the number of cases has peaked and countries are easing their restrictions on movement in stages, which has caused private
consumption to start to pick up, and it is thought that this recovery will continue at a gradual pace. Motor vehicle sales have experienced
downward pressure due to the shortage of semiconductors in South Korea and other countries. However, supply constraints are expected to
be resolved as the COVID-19 situations calms.

Retail Sales in Major Asian Economies Number of Motor Vehicle Sales in Major Asian Economies
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Asian and the Australian Economies: Other Asian Economies — Production
and Exports

= The spread of variants since around May has had a considerable impact on corporations’ production activities, and there has been large
decreases in Asian economies’ Industrial Production Indices and Manufacturing PMls. However, restrictions have been eased since the
number of COVID-19 cases peaked, and both Indices have started to rise.

= Exports remain firm as overseas economies recover. In addition to continued high levels of demand for semiconductors and machinery, the
increase in demand for resources globally has acted as a tailwind for resource-rich countries like Indonesia and Malaysia.

= Restrictions on business operations have been eased in ASEAN economies. Even in Vietnam and Malaysia, where the impact of these
restrictions was particularly serious, production is forecast to recover in the future as business operations restart in stages. Although there
are concerns related to demand, such as a deceleration of the Chinese economy, the gradual increase in exports is expected to continue as
the supply side recovers.

Industrial Production of Major Asian Economies Exports of Major Asian Economies
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Asian and the Australian Economies: Other Asian Economies — Thailand

Thailand’s Real GDP
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Thailand’s real GDP growth rate for the July-September quarter turned negative for the first time in two quarters, falling 0.3% YoY. Private
consumption decreased 3.2% YoY owing to the spread of COVID-19. This, along with a fall in net exports resulting from a deceleration in the
growth of exports, put downward pressure on overall growth.

Restrictions on movement were adopted in response to the third wave of cases from around April, the impact of which is continued weakness in
private consumption, which fell below the level it recorded for the same months in 2019 before the pandemic. In addition, the number of foreign
visitors to Thailand remains close to zero. Meanwhile, exports of goods remain firm.

The number of cases is improving at present, and the government is slowly easing restrictions on movement. Vaccines are being administered
at a quick pace, which is thought will trigger a gradual recovery in private consumption in the future. Although it is still difficult to predict when
the tourism industry will start to recover in earnest, exports of goods will grow at a firm pace on the back of the global economic recovery. The
real GDP growth rate will be 1.0% YoY for 2021 and will then accelerate to 3.8% YoY in 2022. The level of real GDP in 2022 is predicted to still
fall below the level it was at in 2019 before the pandemic.

Thailand’s Private Consumption and Consumer Confidence Indices
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Asian and the Australian Economies: Australia

= Australia’s real GDP growth rate for the July-September quarter was -1.9% QoQ — the first negative growth in five quarters. Intermittent
lockdowns in major cities in response to the spread of COVID-19 variants put downward pressure on private consumption.

= Retail sales had been robust since last spring, yet they have been on a downward trend since around June when the number of cases
increased again, and Consumer Sentiment is also falling. In terms of foreign demand, the number of foreign visitors is still close to zero and
the tourism industry’s recovery has been delayed, which in turn has led to a deceleration in the recovery of service exports. On the other
hand, exports of goods remain strong, particularly those to countries in Asia, which are experiencing a tailwind from an increase in global
demand for resources.

= Currently, lockdowns in many states have been lifted and growth of exports is robust due to strong demand for resources globally. As a
result of these factors, it is thought the economy will start to gradually recover again. The recovery from the COVID-19 pandemic faltered a
little due to another rise in cases in the middle of the year, and the real GDP growth rate is forecast to be 4.0% YoY in 2021 and 3.4% YoY in
2022.

Australia’s Real GDP Australia’s Exports and Number of Foreign Visitors
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Appendix: Global Economic Outlook

Forecast for the Global Economy

World (weighted average of nominal GDP) Americas Europe
Developed Emerg_ing Other J?'f%n USs Central and South America. 6 countries? Eurozone (19 countries) UK Russia
countries | countries Brazil Mexico | Argentina Germany, France ltaly

Nominal GDP {USD ftrillions 142.0 51.1 52.8 38.1 5.3 20.9 8.1 3.2 24 0.9 15.9 45 3.0 25 3.0 41
(2019) Japan = 100 2,673 961 995 717 100 393 153 59 46 18 300 85 57 46 56 77
Real GDP 2020 Actual -3.1 -4.6 -1.9 -3.0 -4.4 -3.4 -6.7 -4.1 -8.2 -9.9 -6.5 -4.8 -8.0 -8.9 -9.8 -3.0
YoY, % 2021 Forecast| 5.7 5.0 6.7 5.1 2.8 5.5 6.2 45 6.0 75 5.0 2.6 6.4 6.1 6.9 4.2

2022 Forecast| 4.5 3.9 5.0 4.7 3.6 4.2 2.6 2.0 3.0 2.5 3.7 4.0 34 3.9 4.5 2.2
CPI 2020 Actual 3.2 0.7 3.8 5.6 -0.5 1.2 7.1 3.2 34 42.0 0.3 0.4 0.5 -0.1 0.9 34
(YoY, %) 2021 Forecast| 4.4 29 3.9 7.2 0.0 4.3 10.6 8.0 5.0 50.0 24 31 1.9 1.8 24 6.8

2022 Forecast| 3.7 21 3.8 5.8 0.5 25 8.2 5.5 4.0 40.0 21 21 2.0 2.0 31 4.4

Asia and Oceania
Asia (11 countries and regions)
China India  |NIEs (4 countries and regions) ASEAN (5 countries) Australia
(F) S. Korea| Taiwan [Hong Kongi Singapore Indonesia | Thailand ; Malaysia | Philippines | Vietnam

Nominal GDP {USD trillions 45.3 24.2 9.0 4.6 2.3 1.3 04 0.6 7.5 33 13 0.9 0.9 11 1.3
(2019) Japan = 100 852 455 169 87 44 25 8 11 140 62 24 17 17 20 25
Real GDP 2020 Actual -0.8 23 -7.3 -0.8 -0.9 31 -6.1 -5.4 -3.4 -2.1 -6.1 -5.6 -9.6 29 -2.4
(Yoy, %) 2021 Forecast| 6.9 7.9 9.5 5.0 4.0 5.9 6.3 6.3 3.2 37 1.0 35 4.9 24 4.0

2022 Forecast| 5.5 5.3 7.2 3.2 3.1 3.1 3.0 4.0 5.5 5.2 3.8 6.3 6.5 7.0 34
CPI 2020 Actual 29 25 6.2 0.2 0.5 -0.2 0.3 -0.2 14 2.0 -0.8 -1.1 2.6 3.1 0.8
(YoY, %) 2021 Forecast| 2.2 1.0 5.5 2.0 2.2 1.7 1.7 18 2.2 1.8 11 25 4.3 25 25

2022 Forecast| 2.7 2.2 438 1.6 1.7 14 2.0 15 2.6 2.9 12 1.8 31 35 21

Note: 1. "Nominal GDP" is based on purchasing power parity
2. For "CPI", Japan is composite figure excluding fresh food, Eurozone and the UK are the EU standardised inflation rate (HICP)
3. Figures for Japan and India based on their financial years (April to following March) except Japan's nominal GDP
4. "World", "developed countries", "emerging countries" calculated using Japan data based on the calendar year, India data based on the fiscal year for nominal GDP only and other countries'
data based on the calendar year
5. "Developed countries" is a total of Japan, NIEs (4 countries and regions), Australia, US, Eurozone (19 countries) and the UK. "Emerging countries" is a total of China, India, ASEAN
(5 countries), Central and South America (6 countries) and Russia
6. "Central and South America (6 countries)" is a total of Brazil, Mexico, Argentina, Colombia, Chile and Peru
Source: National statistics of each country, MUFG Bank Economic Research Office
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*This report is intended for information purposes only and shall not
be construed as solicitation to take any action. In taking any action,
each reader is requested to do so on the basis of their own judgment.

*This report is based on information believed to be reliable, but we do
not guarantee its accuracy. The contents of the report may be
revised without advance notice.

*This report is a literary work protected by the copyright act. No part
of this report may be reproduced in any form without express
statement of its source.
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