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Thailand’s economy is visibly recovering as various restrictions on movement in response to
the COVID-19 pandemic are lifted in stages. Private consumption expenditure for August fell
1.5% YoY, which was less of a decrease than that which occurred during the first half of the
year, and both exports and industrial production are recovering, albeit at a slow pace (Chart 1).

Meanwhile, there have been anti-government protests of up to 50,000 people, most of them
young people, demanding the current government administration steps down and the
monarchy is reformed, which has led to fears that these protests will affect the economy.
Although it is unclear how they will develop in the future, a comparison with protests in the past
will help in forecasting any impact on the economy. Over the past 20 years, there have been
repeated demonstrations due to the conflict between pro-Thaksin and anti-Thaksin groups: in
2008, thousands of anti-Thaksin protestors seized airports; in 2010, there were protests of up
to 100,000 people from pro-Thaksin groups; in 2014, demonstrations by anti-Thaksin groups of
up to 100,000 people culminated in a military coup. A specific effect of these demonstrations
on economic activities has been a decrease in private consumption due to citizens refraining
from going outside and commercial businesses such as department stores shortening their
opening hours. In addition, a rise in political risks resulted in a decrease in foreign visitors. Past
retail sales (non-durable goods) and the number of foreign visitors show, in general, a trend of
negative results year-on-year during periods when protests have taken place. It is thought that
there was a fairly large negative impact on foreign tourists who are not aware of the current
situation in particular (Chart 2).

During past demonstrations, the monarchy played an important role in bringing calm to the
situation, but a point of concern this time around is that criticism is also aimed at the monarchy,
which is unprecedented. If protests grow worse or are prolonged, there is a very real possibility
it will put a dampener on the recovery in domestic consumption, which has been driving the
current economic recovery. Since the number of foreign visitors remains at around zero owing
to the current COVID-19 pandemic, it is likely the demonstrations will have minimal impact
compared with previous instances. That being said, Thailand has finally re-opened its borders
to foreign tourists at the start of October and the protests could end up discouraging visitors. It
will be important to keep a close eye on demonstrations as they could put more downward
pressure than expected on the economy’s recovery from the COVID-19 pandemic, which is still
in progress.
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Chart 1: Thailand's Major Monthly Economic Statistics
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Chart 2: Number of Foreign Visitor Arrivals and
Retail Sales (Non-Durable Goods)
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Note: Shaded areas indicate periods when protests have taken place
Source: Bank of Thailand, MUFG Bank Economic Research Office
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