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Asian economies have been growing moderately. Looking at the real GDP growth rate for the
first quarter of 2015 that have already been announced, Vietnam (+6.0% YoY) showed a high
growth, while the growth rate in Singapore (+2.1% YoY) was not much different from the
previous quarter, and those in Korea (+2.4% YoY) and China (+7.0% YoY) slowed from
previous quarter, in all lacked drive.

Looking at the breakdown, domestic demand is stable mainly in consumption, which supported
growth. In Vietnam, retail sales for the first quarter remained stable at +13.9% YoY because of
improvement in real household purchasing power brought about by lower inflation rates due to
drop in commodity prices (Table 1). Also in Singapore, with a background of favorable
employment and income situation, retail sales grew by double digits (up till February). But it
should be noted that some countries performed not so well, including Korea, where with a low
increase in income and a high level of household debt, consumption continued to remain
sluggish.

On the other hand, exports were overall weak, which held down growth. First quarter exports
increased at a slower pace or decreased at a faster pace in many countries and regions,
compared to the last quarter of 2014. Especially in Malaysia, a net resource export country,
exports decreased by 12.4% YoY (up till February) mainly in petroleum related products, and
also in Indonesia exports decreased by double digits. By the categories of resource and
non-resource items, the decline in resource items stand out, suggesting the effect of drops of
commodity prices obviously large. Moreover, it should be noted that non-resource items
recently have been decelerating as well although they have been relatively steady (Chart 1).
This may be reflecting not only the sluggish European economy but also the economic
slowdown in emerging economies including China and resource-rich countries. But exports in
Vietnam continued its steady course, mainly in the mobile phones and electronic products, due
to investment by foreign capital.

The Asian economy is expected to be supported by domestic demand, especially by a steady
consumption while exports to Europe and China will grow at a slow pace. However Thailand,
Korea and Malaysia which have already a high level of household debt, require attention, since
an increase in consumption backed by debt increases has been becoming harder and increase
in repayment obligations would become a burden for consumption.
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Table 1: Economic Indicators in Key Asian Countries, Regions

Chart 1: Export Values in Asian Economies by Resource

Retail Sales Inflation rate Exports e and Non-Resource Items
(YoY %) (YoY %) (YoY %) Depend| o (YoY,%)
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5! Vietnam 10.2 | 152 | 139 4.3 2.6 0.7 11.9 | 108 7.0 80.6 . . . .
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Note: 1. "Retail Sales" for Malaysia, Philippine and India were substituted by Automobiles Sales. (10.3%)

For Jan-Mar 2015, NIES, Malaysia and Thailand the numbers are only till Feb.
2."Bxports” are in dollars. For Malaysia, Thailand, Philippine the numbers are only till Feb.
"Bxport Dependence” is the ratio of exports against nominal GDP. For Taiwan it is the results of 2013,
others are 2014.
Source: IMF, individual country statistics, BTMU

Note: 1. Resources are raw material, mineral fuel, animal & vegetable oil, etc.

(year/month)

China has not released the breakdowns of March.
2. Figures under countries' name indicates share of resource exports in 2014.

Source: Individual country statistics, BTMU
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