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BOI opens new promotion activity for automotive industry

Thailand Board of Investment (BOI) opens a new investment promotion activity for automotive
industry with the aims to promote manufacturing of new types of vehicles and to attract

manufacturers to transfer their manufacturing bases to Thailand.

In order to obtain the promotion under the new activity, the investors are required to fulfill the

following main conditions.

e It must be the manufacturing of new types of vehicles which have never been
manufactured in Thailand.

e The new vehicles must be equipped with new technology system such as hybrid drive
system, brake energy regeneration system, or electronic stability control system, as
approved by the Board.

o It must be the investment in the new assembly line.

e The investment capital must not be less than 10,000 million baht, excluding the price of
land and working capital.

e Within the first 5 years of production, the actual production must not be less than
100,000 units per year.

e The investor must submit an investment plan to the Board

e The application must be submitted within the year of 2010.

The incentives granted to promoted companies in all zones will consist of the followings:

o The exemption of import duty on machinery

) The exemption of corporate income tax for 5 years for the investment of not less than
10,000 million baht (excluding land price and working capital), or 6 years for the
investment of not less than 15,000 million baht (excluding land price and working
capital).

o Additional 1 year of corporate income tax exemption will be given to those who submit
the application within the year of 2009,

o The total amount of exempted corporate income tax will not exceed the amount of

investment capital.
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