AREA Report 138 41 : S EE%. SFEEXEHAER

MICA(P)No. 205/06/2007

SINGAPORE - AREA Report 138 20078 A 7H

324 : N8R E. SEEERGHEN

=ERRUF JERTT
T OTEANERBE

7R 2B, SABFZEECHERS, HEXLICETARMNEBNT oL ERELE, B8
2l B, BBITA—VEAEITLTVNAC LR H S, N—YEETERONL. 21 EEOE
BE%HEMET 20N SEORHBENOBNTH S, 54 REE. SEOHRHER 6 HAISOLT
UFOBYRRLTUS (BFIES A HR= 12— No. 33/2007 DEBHHOEAERTT .

(. 877723 2 5 5 TOBANLBIHREN TH S =505, KRS BARII N EEE
DRBIAT7> THY Et e CDMDEBEDEREIDERI=DEE L TIt, /Y27 v 2 ZEHTH
HCEEL,)

No. 33/2007 2 A HfR—a1—2R
HNERE. NEXERGEEMIZONT

RARBEESAHRIF, HATBICEVTE2AEXOHEEFNNEOONINEEEZTREICL,
BRDBEZNTVADENERRIEDHH LD ETH-HIC. BRI O—(CET 2T ZEMT S
CENBETHD EHIET D

1. 24 DEHEWEIFFIZEBZ L TWARECIDOWT, FEIERILET, BHEED-ODOHNEEA
AT S, MRELBZEET. BAORBRERICEVWTERBBTHEWNC L, BREBEFDS
IW—TDRETHNWIEEZEHET S,

2. FAMERDEARVTEAN (UT. 24 FEE[Residents]) IZDVT, 21 ERNOEREE~D
NEFEEDHETANIZONT, UTORY., FYFRREDHLIHZWNETS,

(1) M BEBEOHNEERIZTOVNT, TOEEME@HICIYERTGSIEES,, BIADLLDEBEAN
BE. ZDRRICEALLT ., LTOEHEE-EE. 2/ EBNOEMEEICHEESE LTHE
[FTANDZ EZHAT B,

D, UZESZFALTHEERTREZITS CENREL-TWDEEIEX. 120 ALUAIZE
EORFEZITOLDEANREL. BAIZDLTIXI0E KL, ZEAICDODWTIEIERILEBAZ
HWNEHET S,

Qftk. UZEEZFEALTHERTREZITO CEDNRF-STULRNESEIE. BAIZDONT
X108 KL, EANIZDUNTIES00R8 KILEBZ R WEEET S,

(2) B4-N=—YZENEITHET 2N FMEADOEHMERNMOHBEBAICKYAFTHINICEY,
BAENTAFENEABICOVNTE, LTOEHZFELEE, AZNEDS A ERNEmHES
[CHEITFANZRD S

Economic and Industry Reports 1



AREA Report 138 41 : S EE%. SFEEXEHAER

DOfFk, BZEEZHERALTHERTREZITO CEMNRFESTVBIHEIX. 120 AURNICE

BORFZETIDIDERRE L. BAIZDONTIES05E FJL, EANICDLTIES 0005 KL%
HAGWEELET S,

QK. BEZEEZFEALTHEETREZTI CEMRFL>TULENEEIE. BAIZDONT
(578 FIL, SEAIZDNTIX20E FILEBA T WERET 5,

3. BEEHMDEOHDEABEEOBNDHNELXEREEEWRET 5. S&. IR E, BIKE
T AORBECHMBE TOEE., DHEE~DFMN. BHATHEBADOLOOEELGE, BHIBDE
EMRELEZF1005 FILET(F1005 FILHEHEEICSIE LTS,

4. HNEBBHRFICONT, ChETHHEL, BHE LB 51208 LAICEYR L FHIER S
T2t (1208 ZBZ 558 FAMICKIFANHNITI0EURDRENEH 5N TV,
chz [360BLIAICERT S &1 ITEERYT 5, Tz, PROFAIZFBEICRY . 3608 LL
EADHEDERZRD 5. KRGHEEMIEY 21 O@MEELBNEFICH LTI Y ZREDH
BRI FTREICTE B,

5. BABREENBANOHEZRELEEA. ZELEZENGISEBURIZZEONEEZN—VERT
EANEHERICAE LB HNELELAN] EVWSRHFERLET S, RRABERIX, 21 DFE L
BANZBLEABORBEWVCEYRREZEZ S ITTELS EMEBICANL—Y 3 VITHE
Li=Hi4 RS54 VEEBT S EZMEEET 5. L. ERMBBEITEEN BV LARZRRTE
BEINHARIAVERRTDLDET S,

6. A HEDHFALZLT, HERERNEBNEMEBICTHEOR TENREZTILEZRD D,
BL. BEBEEFNARFICIYED oNBIMIBEMRREO—HMELTADY Y T 5, KR
BAIL. BEARERNIREEEESYERHMZE > TERT S LZEHMELTLS,

No.33/2007 # A HiR—1—X (AX)

Relaxation of Foreign Exchange Regulations on Foreign Currency Deposits and Transfers

The Ministry of Finance and the Bank of Thailand deem it appropriate to relax regulations on capital flows
to promote more balanced capital movements, and to increase flexibility for Thai businesses in managing
their foreign currencies in order to enhance their competitiveness in the world market. The key details are

summarized as follows.

1. Allow companies registered in the Stock Exchange of Thailand, most of which are high-performance
businesses and subject to supervision by government agencies, to purchase foreign currencies to invest
abroad in an amount up to USD 100 million per year. Such registered companies must have positive
shareholder equity as shown in their latest financial statement, and do not belong to the group of

companies under business rehabilitation category.

2. Provide Thai residents, both juristic persons and individuals, with greater flexibility in depositing foreign

currencies with financial institutions in Thailand as follows.
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2.1. Residents with funds originated abroad regardless of sources, such as export earnings or foreign
borrowing, may deposit foreign currencies with financial institutions in Thailand under the following
conditions:

a) Foreign currency accounts with future foreign exchange obligations. The total outstanding balance for
all foreign currency accounts can be up to the obligations within the next 12 months but not exceeding
USD 1 million for an individual or USD 100 million for a juristic person.

b) Foreign currency accounts with no future foreign exchange obligations. The total outstanding balance
for all foreign currency accounts can be up to USD 100,000 for an individual or USD 5 million for a juristic

person.

2.2. Residents with foreign currency funds originated within the country, obtained either by converting
baht into foreign currencies, or by borrowing foreign currencies from financial institutions in Thailand, can
deposit such foreign currencies with financial institutions in Thailand under the following conditions:

a) Foreign currency accounts with future foreign exchange obligations. The total outstanding balance can
be up to the obligations within the next 12 months but not exceeding USD 500,000 for a natural person or
USD 50 million for a juristic person.

b) Foreign currency accounts with no future foreign exchange obligations. The total outstanding balance
may be up to USD 50,000 for an individual, or USD 200,000 for a juristic person.

3. Adjust the limit of fund remittances by Thai residents for various purposes. From now, the limit of
remittances for each purpose -for example, remittances to a family or a relative who is a permanent
resident abroad, donation to public, and remittances for purchase of real estates abroad-will be raised to

USD 1 million or equivalent per per year.

4. Relax the repatriation requirement for Thai residents with foreign currency receipts by extending the
period in which such receipts must be brought into Thailand from within 120 days (if exceeding 120 days
but not exceeding 360 days, a financial institution may provide approval on behalf of the Competent
Officer), to within 360 days. Further extension is possible only with permissions by the Competent Officer.
This relaxation will provide greater flexibility to the Thai businesses in their granting of trade credits to

their foreign customers.

5. Abolish the surrender requirement for Thai residents with foreign exchange receipts from abroad to sell
or deposit such receipts within the period of 15 days. This rule change not only will provide more flexibility
to Thai businesses and individuals in managing their foreign exchange receipts, but will also allow
financial institutions to set the procedural guidelines that best suit their operations. However, financial
institutions must announce such procedural guidelines to the public so that customers can make an

informed decision in choosing services from financial institutions appropriately.

6. Relax the regulation on foreign portfolio investment by the institutional investors by allowing institutional

investors to invest in the form of deposits with financial institutions abroad without seeking approval from
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the Competent Officer. Nevertheless, the deposited amount shall be counted as part of the total amount
allowable for investing abroad according to the foreign exchange regulations. The relaxation is aimed at
providing greater flexibility for institutional investors in managing their investment funds. The Notifications
and related information can be viewed from the Bank of Thailand's website at www.bot.or.th under the
"Highlight" topic. Further information can also be obtained from the BOT Hotline center at 0-2283-6000
The above-mentioned relaxation takes effect from 24 July 2007 except the relaxation on repatriation
requirement in No.4 which will come into force on the following day after the publication of related
Ministerial Regulations in the Government Gazette. The Bank of Thailand will notify financial institutions of

the effective date of the regulations.
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E-mail: hiroaki_kitamura@sg. mufg. jp
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