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{Incorporated in Japan with limited liability)
Hong Kong Branch
Financial Disclosure Statement as at September 30, 2019
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Section A - Branch Information (Hong Keng Branch Only)

1. General Informmation

MUFG Bank, Lid is a company incorporated in Japan with linited liability. its Hong Kong Branch provides banking and financial related services.

1L Profit and Loss Information

R B PP R e

BT (RAEZFRIEA) HEMRE L
{six months ended)
Figures in HKD thousands 2019-09-30 2018-09-30 Variance {%)
Interest income 4,538,872 5,313.490 {14,58)
Interest expense 3.991.300) (4,816,289 i7.13
Net interest income 5471572 497,201 10.13
Other operating income
-Net fees and cotmmnission income 195,558 240,561 {20.69}
-Crains less losses arising from trading in foreign
currencies (450,866) 219,054 (305.82)
-Gains less losses on securities held for trading purposes 0 ¢ 0.00
~Gains less losses from other trading activities 53,182 {44,085} 1,581.64
-Others 3,298 3,657 {9.82)
401,172 425,187 (5.65)
Tota) operating income 948,744 922,388 2.86
Operaiing expenses (645,194) {607.781) (6.18)
Operating profit before impairment losses 303,550 314,607 (3.51)
Impatnnent losses and provisions for impaired leans and
receivables
- Collective provisions 61,386 245342
- Specific provisions (42,912) 18.474 27081 272,433 {93.22)
Operating profit after impairment fosses 322,024 587.040 {45.14)
Gains less losses from disposal of tangible fixed assets 148 (637} 123.23
Profit {Loss} before taxation 332,172 586,403 {45.06)
Taxation expenses (Note) {4.839) (40,613) 88.09
Profit (Loss} after taxation 317,333 545 760 {41.86)

{Note) Hong Kong profit Tax is computed at 16.5% of the estimated assessable profits for the six months ended Sepiermber 30, 2019,
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II1 Balance Sheet Infovmation

HENSE T ST St
Fignres in HXD thousands 2019-09-30 2019-03-31 Variance (%)
ASSETS
Cash and balances with banks 12,548,808 18,266,849 (31.30)
Placements with banks maturing over one month 5728419 7.811,812 {26.67)
and up to one year
Amouni due from overseas offices 12,845,990 103,465,734 (29.5%)
Trade bills 1,972,330 1,962,336 051
Centificate of deposit held 0 0 0.00
Securities held for trading purposes ¢ [ 8.60
Loans and receivables

- loans and advances to cusiomers 205,156,618 211,520,908

- joans and advances to banks 8,787,491 4,833,492

- acerued interest and other accounts 39,083,539 27911375

- provisions for impaired foans and receivables

collective provisions {2,072,25%) (2,133,641)
specific provisions 0 250,955,693 0 242,138,134 3.64

Investinent securities 49,207,000 28,359,492 7382
Other investments & o} Q.00
Tangibie fixed assets 133,502 144,334 {7.23)
Totai assets 393,392,142 402,098,691
EIABILITIES
Deposits and balances from banks 8,800,975 17,552,981 {50.98)
Deposits from customers

- demand deposits and current accounts 4,231,858 4,802,007

- savings deposits 47,937,705 45,182,254

- time, call and notice deposits 83,661,052 $35,830,615 88,396,597 138,380,858 (1.84)
Amount due to overseas offices 176,707,394 183,214,806 (3.55)
Certificates of deposit issued 8,652,000 4,532,000 {12.89)
Issued debt securities 0 o 0.00
Other liabilities and provisions

- Other liabilities 63,401,158 52,618,046

- Provisiens for losses on investment securities 0 0

- Specific provisions for others 0 63,401,158 0 52,618,046 2049
Totaf liakilities 393,392,142 402,098,691
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IV, Additional Balance Sheet Information

R A HASIREE I T

HEEEIT HEE L
Figures in HKD thousands 2019-09-30 2019-03-31 Variance (%)
i. Loans and receivables
Advances to customers 205,156,918 211,520,508 {3.01}
Less : Collective provisions for impaired loans & receivables (2,072,255 (2,133,641) 2.88
Less ; Specific Provisions for impaired loans & receivables 0 4 0.00
203,084,663 209,387,267
Advances to banks 8,787,491 4,833,492 81.80
Less : Collective provisions for impaired Joans & receivables ¢ a 0.00
Less : Specific Provisions for impaired loans & receivables 0 ] 0.00
8,787,491 4,833,492
Accraed interest 429,334 527,191 (18.65)
Other accounts 38,654,205 27,389,584 4113
250,955,693 242,138,134

Provisioning policy of Hong Kong Branch
Collective Provisions for loan losses are maintained by reference to the Hong Keng Monetary Authority Provisioning puideline.

Specific Provisions for loan losses are provided as detailed below, pursuant to the internal rules for self-assessment of asset quality and the internal nyles
for providing provision for credit losses:

- For claims 1o debtors who are legally bankrupt (due to bankruptoy, special liquidation, suspension of trapsactions with banks by the rules of clearing
houses, elc.) or virtually bankrupt, a provision is provided based on the amount of claims, after the charge-off stated below, net of amounts expected to
be collecied through the disposal of collateral or execution of guarantees.

- For collateralized or guaranteed claims to debiors who are Tegally bankrupt or virtually bankrupt, the amount of claims exceeding the estimated value of
collateral or guarantees, which is deemed uncollectible, has been charged off.

. For claims to debtors who are lkely to become bankrupt for which future cash flows could not be reasonably estimated, a provision is provided for the
ameunt considered to be necessary based on an overal! solvency assessment performed for the amount of claims net of amounts expecled to be
coltected througls the disposal of collateral or execution of guarantees.

Provisions for loss on investment securities
Devaluation reserve for investment securities is computed on the value of non-imarketable debt securities, multiplied by respective percentage assigned
to different issucy. ‘This percentage is determined according to the intexnal customer rating.

AL
Figures in BKD thousands

HEE AL

2019-09-30 2019-03-31 Varlance (%o}

e

1. kmpaired loans and advances to customers

Tmpaired ioans and advances are advances on which classified as 'substandard’, 'doubtful and 'loss' under HKMA guideline on loan classification syste,
which is issued as appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA(BS)Y2A" completion instructions.

(_Ergss. amount of un_paired anrlls am:l advances to customers which are 0 20,736 {160.00)
individually determined to be impaired.

Grass amount of impaired contingent Habilities to customers which are

o H L 0 o 0.00
individually determined to be impaired.

Specific provisions against such impaired loans and advances ] & 0.0¢
Specific provisions against such impaired contingent Labilities 0 ¢ 0.0¢
Mark(?t value of cf)liateral -hfald againat such impaired loans and advances " 20235 {100.00)
1o which the specific provisions related

0.00% 0.01%

As percentape of total advances to customers

There were ne advances to banks on which classified as above as at September 30, 2019 and Masch 31, 2019, nor were there any specific provisions
made for them on these two days.
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TV, Addittonal Balance Sheet Information (Continued)

BEETH
Figures in HKD thousands 2019-09-30 2019-03-31
3. Overdue and rescheduled advances | v (B~ Ea
SRR E S I E S
a. Overdue advances % of total % of fotal
advances to advances to
Advances to customers overdue for customers customers
- 1 month and upto 3 months 0 0.00% 0 0.00%
- 6 months or less but over 3 months 0 0.00% 0 0.00%
- 1 year or less but over 6 months Q 0.00% [ 0.00%
- aver 1 year O 0.00% ] 0.00%
Total overdue advances [1] 0.00% [i] 0.00%
Market value of collateral held against the secured
overdue advances 0 0.00% 0 0.00%
Secured overdue advances 0 0.00% o} 0.00%
Unsecured overdue advances 0 0.00% 0 0.00%
[i] 0.00% { 0.00%
There were no advances to banks which were overdue more than ong month as at September 30, 2019 and March 31, 2019,
b. Overdue assets bk R fize s FINEDR
Debt securities Trade Bills Debt securities Trade Bills
Other assets overdue for
- 1 rponth and upte 3 1menths o 0 0 4]
- & months or less but over 3 months ¢ ¢ [ [
- | year or less but over 6 months & [ i) 0
- over b year [ 0 [ 0
Total overdue assets i ¢ g (}
¢, Rescheduled advances
Roscheduled advances {net of those which have been overdue for over three months) are as follows:
TEH PR $i% I B
FEHZ S T AL
% of total % of total
advances to advances to
custoiners customers
Rescheduled advances to customers 0 0.00% 4 2.00%
Thare were also no advances to banks which were rescheduled as at September 30, 2019 and March 31, 2019.
AW
Fipures in HKD thousands 2019-0%-30 2019-03-31
4. Repossessed Asscts
Market value of repossessed assets Q Q
g a

Repossessed assets are continued io be treated as collateral for Joans and advances. Provision has been made on the shortfall between the carrying

amount of the loans and advances and the expected net sales proveeds from realisation of the repossessed assets.

oy

. Advances to customers - by geographical area

The following geographical analysis of gross advances to customers, overdue advances and impaired loans is based on the location of the counterparty,
after taking inte account the recogmized risk transfer in respect of such advances where appropriate. Only countries constitute 10% or more of the

aggregate loans and advances to customers are disciosed.

2019-09-30
& PR ELER I TR R RO EEhd b ereraitin
T Loans and advances Impaired loans and Overdue foans and
Figures in HKD thousands to cusiomers advances 10 customers advances 1o customers
Hong Kong 148,137,083 4] 4
Japan 19,722,305 a ]
People’s Republic of China 18,062,602 9 &
Others 19,234,926 0 ]
205,156,918 [] [

2019-03-31
E R R B E S E R T T A
f i ST Loans and advances hinpaired loans and Overdue ioans and
Figures in HED thousands to customers advances to customers advances 10 customers
Honp Kong 153,740,308 20,736 li]
Japan 19,323,146 ] 4]
Peoplke’s Republic of China 16,727,252 0 il
Others 21,730,202 0 0
211,520,908 20,736 0
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IV, Additional Ralance Sheet Information {Continued}

HARTIC FARE S
Fipures in HKD thousands 2019-09-30 2019-03-31 Variance (%)
6. Advance to customers - by Industry Sector AR ARG
ighid] A9
Loans for use in Hong Kong collateral value coliateral vakue
Industrial, commercial and financial
- Property development 20,428,394 1,744,934 22377224 1,699,909 (8.71}
- Property investment 11,895,791 4,309,330 14,383,521 4,306,232 (17.38)
- Financial concerns 18,375,446 1,646,444 19.221,778 670,000 (4.45)
- Stockbrokers 14,101 14,101 37,159 71,159 {62.05)
- Wholesale and retail trade 17,193,586 277,354 19,790,925 260,223 {13.12)
- Manufacturing 4,658,281 46,300 2,762,679 49,700 68.61
- Transport and transport equipment 9,691.414 489,248 10,646,854 542,470 {8.97)
- Recreational activities [ 0 ¢ 0 0.00
- Information technology 5,708,041 0 4,804,348 V] 18.81
- Others(Civil eng work, Elect & gas, Hotels boarding hse
& catering, Non-stock broking co and All others) 16,521,235 1,390,451 11,675,168 3,337,140 4Ls!
104,486,309 9,918,662 105,709,658 8,602,833
Individoals
- Loans for the purchase of flats in the Home Ownership
Scheme, Private Sector Participation Scheme and ] 0 1] 1 0.00
Tenants Purchase Scheme
- Loans for the purchase of other residential properties 0 0 9 g .00
- Cradif card advances 0 o 0 0 0.06
- Others 196,576 193,307 200,913 196.653 {2.16)
196,576 193,307 200,913 198,653
Total loans for use in Hong Kong 104,682 885 10,111,969 105,910,571 9,101,486 (116}
Trade Finance 9,333,321 32,809 9.084.685 48,234 274
Loans for use outside Hong Kong 01,140,712 3,i93,840 96,525,652 4,395 632 {3.58)
Total Loans and Advance fo custoniers 205,156,918 13,338,618 213,520,908 13,545,352

hal

International Claims

The information of international claims discloses exposures to foreign counterpartics on which the ultiznate risk Hes, and is derived according to the
location of the counterpartties after taking into account any recognized risk transfer, In peneral, such recognized risk transfer takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank whose head office is

located in another country. Only regions constitution 10% or more of the aggregate cross-border claims are disclosed.
LETeE:

201%9-06-30

TLLES R

PH R R R P R
FHE R AR T

it friiy R ST SRMETRL A piak
Non-bank
Financial Non-financial
Figures in HKD thousands Banks  Official Sectors Institutions  Private Sectors Total
Developed countries 88,414,181 19,572,231 6,839,175 17,677,389 131,882,970
of which Japan 85,427,249 £824 124,681 13,609,654 105,168,418
Offshore centres 5,566,955 0 24,518,904 65,025,193 95,111,052
of whith Hong Kong 5,346,535 o 21,728,177 52,621,307 79,696,219
Developing Europe 3,323 0 & 3323
Developing Latin America and Caribbean 4} 0 4 9 0
Developing Africa and Middle East 1,965 0 0 0 1,563
Developing Asis-Pacific 5,095,168 2,460,975 10,630,536 11,101,604 29,288,283
of which Peaple’s Republic of Ching 3,870,751 2,460,975 10,636,538 7,712,824 24,675,088
International Organisations 0 [ Q
99.081,592 22,033,206 41,968,615 93,204,186 256,287,599
2019-03-31
BT HIT BIEFY ETRIEIINAE  JEMIRTL AR ek
Non-bank
Financial Non-financial
Figures i HKD thousands Barks  Official Sectors Institutions  Private Sectors Total
Developed countries 120,008,584 1,970 8,141,271 16,940,785 145,092,610
of which fapan 212,798,430 1419 7,437,950 12,719,386 132,908,195
Offshore centres 4,967,840 0 30,692,644 63,453,964 99,114,448
of which Hong Kong 3,457,056 i 27,828,714 50,425,674 81,712,444
Developing Europe 1,293 0 ¢ 1,293
Developing Latin America ané Caribbean 0 4] 0 i 0
Developing Africa and Middle East 2410 0 [ 485,079 491 489
Developing Asia-Pacific 10,744 316 1,907,171 8,023,693 11,705,582 32,981,362
of which People's Republic of China 8511532 2,507,171 8,623,693 8,165,028 27,207,424
International Orpanisations 0 0 q o
135,725,043 1,209,141 47A457.608 92,580,410 177,681,202
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8. Non-bank Mainland Exposures

PO ARER T T R A R R i T The following is the Branch's Mainland exposures to non-bank counterparties. For the categories of non-bank counterparties and the type of direct
RYEIRE PR AR - MABS120091 exposures to be disclosed were made reference to the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA(BS)20)".
TR - HRIMR IR TR 5 A B 5
falie
2019-09-30 HRE R FREARHE P
jieialat] jenlzzbe e .
HHETi On-balance sheet  Off-balance sheet
Figures in HKD thousands cxposure exposure Taotal
R - B AR TSR S:;hu:isg?;\j:?mem, central government-owned entities and their subsidiaries and joint 46,250,754 5788467 52,039,221
gﬂﬁﬁﬁ HEABR R R & A Local governments, local governments-owned entities and their subsidiaries and IVs 2,153,616 1,004 7,154,620
Fant h Bl A P B B B PR R 25 ) PRC nationals residing in Mainland China or other entities mcorperated in Mainland China 3011
HHTER SRR R T 3R and their subsidiaries and J'Vs 11,301,105 5:992,961 17,294,066
L OO S R R L S Other entities of central govermment not reperted in dtem | above 759,225 3375156 21,134,381
Mo e T o NOE RIE R o A Orher entities of loval governments not reporied in itemn 2 above 1,205,595 5,275 1,250,870
B AR B e B A R T R £ T PR( nationals residing outside Mainland China or entities incorporated outside Mainland 4
T R R R China where the credit is granted for use in Mainland China 22,143,597 ZE6TORE 24,810,609
o . b A o e i Other counterparties where the exposures arc considered by the reporting institution to be non-
At A P | LR B 5
Hoftls b P Fh T A R P B R bartk Maintand China exposures 1,786,531 61,941 1,851,472
f e Total 102,603,423 17,891,816  120,495239

AR 0 AR Total assets after provision

S (s O BT L £ 08 e o3
%E’.L[ﬁé«’]wm&&ﬁﬁbﬂ& RRMIIEST o4 balance sheet eXposures as percentage of total assets

393,392,142

26.08%

2019-03-31

SRR

hUHB » B DR IR T A 1

HHE - MR R M R S ol
Ed

FS B SR Py P B Ay B P AL L Y 2 ]
T HHNERA S R

HAp R RO E AL L

FCfE BT R A R

ZIp e RSN 2 R R AN 5
HAFRERAVTERR

oAt PR R S A R TR

B AR I, ]
izt B -
EREFR On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure EXposurs Total
Central goveminent, central government-owned entities and their subsidiaries and joint 48,236,190 5104444 53340634
ventures {JVs}
Local governments, local povernments-owned entities and their subsidiaries and JVs 1,321,466 280,027 1,601,493
PRC na‘nonais- r«lasx&j.ng in Mainland China or other entities incorporated i Mainland China 10,608,075 6,692,585 17,300,660
and their subsidiaries and JVs
Other entities of central govermment not reported in item 1 above 15,454,661 5,109,132 20,563,793
Other entities of local governments not reported in item 2 above 900,475 10,308 910,783
PRC nationals residing outside Mainland China or entities incorporated outside Mainland
China where the credit is granted for use in Mainland China 21,372,344 2126801 23499,145
Other cm'.mterparuel:s where the exposures are considered by the reporting institution to be non- 1,008,903 94,708 1,103,611
bank Mainland China exposures
98,902,114 19,418,005 118,320,119

Ft ol Total
CHIS R R R Taotal assets after provisien

AP R TR T R A B

Cn-balance sheet exposures as percentage of total assets

402,098,691 };

24.60%
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9. HME% 9, Currency Risk
Ly.'“F?‘—’x?i:vﬁﬁ‘%_@i‘;éZOI?ﬂ?Q}‘—}AOFHE( The following is the Branch net foreign exchange position in individual currency that constitutes 10% or more of the total net position in all foreign

20194 ﬁ?Si‘H ?ﬁ%‘j’H%Eﬁ QE%H‘EIO%L&L* I cortencies as at September 30, 2019 and March 31, 2019, The net position i caleulated using "Model User” approach set out in the "Retumn of Foreign
UL - BRI  RTEHES  Cumency Position - (MA(BS)6)" subnitted to the BKMA.

; T FAIMNER PR
MAIBS)SFTUlAY T HIF A

Rl JEst R
2019:09-30

AN AE L5 B 3 E s i st

Figures in HKD millions AUD EUR GBP UsD Crihers Total
My Spot assets 15,319 1,049 4,970 201,348 48,958 274,544
ALY Spot labilities {13,422} {4,306) (5,145) {227,810% (47,328} (298,011
AR A Forward purchases 62,912 30,403 12,027 326,765 62,835 544,942
BEARE Forward sales (63,970 (50.602) (12,030} (362,129 (04,245) {522,976)
RIS R I Net Options position * il 0 0 2 () 1
By Net long (short) position 839 (356} {178) (i,824) 219 {1.500)
S AR Net structural position 0 5] 4] 0 0 0

2019-03-31
AR BT T BT B ;I Hit it
Figures in BED millions AUD EUR GBP Ush Others Total
Spot assets 11,647 4,580 5,420 212,459 51,646 285,758
WPt Spot Habilities {9,664) (4.991) 5,625} (228.572) {50,049) (298.505)
FEETE A Forward purchases 64,427 50,692 13,360 310,530 92,502 531,514
SERTR Forward sales {65,471) (50,782) {13,347 (295,965) (93,620) (519,185}
AR Neat Options position * 0 0 ] i (1) 0
Met tong (short} position 939 {495) (196} (1.547) 478 (821}

ST R Net structural poshion 0 0 g 0 0 0
* SRS delta ST ENT R * The net options position is calculated using the delta equivalent approach,
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V. Off-balance sheet exposures

MUFG Bank, Lid.
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The following is a summary of each significant class of oft-balance sheet exposures:

AT FEREE AL
Figares in BKE thousands 2019-09-30 2019-03-31 Variance (%)
1. Coatingent liabilities and commitments
- Diirect credit substitutes 4,810,352 3,518,124 36.73
- Transaction-related contingencies 1,508,843 1,639,246 (7.96)
- Trade-related continpencies 1,817,025 3,469,107 {48.07)
- Note issuance and revolving underwriting facilities 0 0 8.00
- Other commitments 117,336,989 123,923,679 {5.32)
- Others (Forward forward deposits placed) 17,697,541 18,085,279 {2.14)
143,170,750 150,665,435
- Aggregate credit risk weighted amount 28,080,110 29331 846 427
2. Derivative transactions
Noticnal amourt
- Exchange rate contracts 650,073,001 628,470,462 3144
Forward contracts 184,292,448 167,124,552
Cirrency swap & cirrency option 465,780,643 461,343,910
- Interest rale contracts 2,467,044,201 2,305,665,5680 7.00
- Others 0 —_— 8
3,017,117.292 2934 136,022
Apgrepate eradit risk weiphted amount
- Exchange rate contracts 6,987,260 6,547,395 6.72
Forward contracis 220,688 238,652
Curvency swap & currency oprion 6,766,578 5,288,703
« Interest rate coniracts 1,629,830 1,441,570 13.06
- Others 0 ¢
8617096 7,988,965
Total fair value
- Exchange rale coniracts
Net fair value of forward contracts 16,293 22,213 (26.64}
Net fair value of currency swap & currency option {689,060} 206,834 (433.15)
~Positive valie 455,151,974 456,033,009
-Negauive vahie {455,841,034) (455,828,175}
- Interest rate contracts
Net fair value of interest rate confracts 2,031,540 1,636,168 24.16
~Positive vafue 25357513 17,088,607
-Negative valie (23,325,973) {15,432,433)
- Others
Net fair value of others 0 & 0.00

1358772

1,805,213

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting arrangements.
There is no bilateral netting agreement for derivative transactions on these two days.
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Liquidity Risk Management

Governance of liguidity risk management

MUFGHK manages Hquidity tisk carefully and appropriately f accordance with its “Liquidity Risk Tolerance”
“Liquidity Risk Tolerance” is the level of liguidity risk that MUFGHK expects to be exposed to, but will endure, and
is defined as the level to avoid liquidity shortfall under idiosyncratic liquidity siwess and market-wide liquidity stress
(individually and in combination}, after taking effective countermeasures,

Asset and Liability Management (ALM} Commiitee, involving Hong Kong Branch Management, Treasury
Departiment and Risk Management Department, is established to monitor and discuss the operation of assets,
liabilities and capital; issues related 1o operation manapement, policy and systems concerning funding liquidity risk;
as well 23 the status and management conditions of funding liguidity risk.

Funding strategy

The Treasury and !nvestment Division in MUFG head office have central control over USD liguidity and optimize
efficiency of plobal funding operations. Hong Kong branch is responsible for managing HKD, CNH and other non-
USD funding and balance control.

Liguidity risk mitigation

The management of liguidity risk should include fund management with a full analysis of cash-flows, and constant
menitoring of MUFGHK's balance sheet structure, borrowing, limit. collateral managesent, buffer assets, and cost of
inaintaining lquidity as well as paying attention (o financial market shuation, in order 1o ensure the diversity and
availability of funding sources, such as Interbank / Jnter Office Borrowing, Deposit taking and CD / Bond issuance,
across various maturities. Relevant indicators or control has te be set up.

Stress festing
MUFGHK has been repularly conducting stress testing on funding Hquidity, The branch will identify any weaknesses
fromn the stress testing resuits. Correspondingly, necessary counter actions will be introduced.

Outiine of contingency funding plan
MUTFGHK is responsible for the contingency funding plan for HKD and CNH as Hong Kony is the hub for HKD and
CNH in MUFG Bank.

These plans are general standard and actnal measures should be taken flexibly case by case, after comprehensive
consideration of MUFG Bank and/or Hong Xong Branch situation of assets, and its correspending lability structure
{mismatches in funding maturities and/or currencies, distribution of funding sowrce, compliance with “Liquidity Risk
Tolerance™) and other factors.

B sk
Figures in percentage
Liquidity Maintenance Ratio 2019-69-30 2018-09-20
Average liquidity maintenance ratio for the quarter ended 46.24% 45.89%
Core Furding Ratio
Average core funding raio for the quareter ended 126.93% 101.91%

The average liguidity maintenance ratio & average core funding ratio are the simple average of the calendar months'
average ratic as reported in Part | (11} of the "Return of Liguidity Position of ai Authorized Institution - MA{BS)1E"
& Part 1 (II) of the "Stable Funding Position of an Authorized Tnstitution - MA(BS)26" calculated for the purposes of
the Banking Ordinance,

The relevent disclosures pursuant to section 103 of the Banking (Disclosure) Rules can be found in the global
network section of our website www. bk.mufg. jp
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Remuneration System

Overview of the Governance Structure

The Asia Remuneration Comimittee was setup on & regional level to govern our remuneration system, conduct regular
internal compliance monitoring and review (at Jeast annually} on the adequacy and effectiveness of our remuneration
policy and ensures that its operations is conducted independently of nanagement, balancing risks and rewards.

The Regional Executive has the respensibility for the governance and operations in his capacity as Chairman of Asia
Remuneration Committee, and is supported by Head of Glebal Humman Resources, Asia, Head of Planning Office for
Asia, and Regional Head of Perfonnance and Reward.

The Asia Remuneration Coimmittee oversees the remmuneration desipn and operations in all Branches on behalf of the
Board of Directors. Moreover, the Asia Remuneration Committee members would evaluate any practices by which
remuneration is paid for potential futyre revenues. To faciliate the Asia Remuneration Comimittee in exercising s
oversight, the Branch Management should make recommendations in respect of the remuneration policy and
practices, in particular remumeration fecommendations for Material Risk Takers. to the Asia Remuneration
Conunitiee for appreval,

Whils maintaining consistency with cur risk management framework, our remuneration pelicy rewards performance
that contributes to the achievement of long-term stralegy, business results as well as the regulatory capital. When
formulating the Branch's Remuneration Policy, the Asia Remuneration Committee considers various elements such
as the balapce between fixed & varizble pay, alignment of payouts to the time horizons of risks, performance
pvaluation & measurement mechanisin, legal & regulatory requirements including the applicable Supervisory Policy
Manuals and circulars issued by the HKMA, market practices. sconomic climate, risk factors and the related
management approach in the conduct of business and disclosure of clear, comprehensive and timely information
gbout compensation practices.

The Remuneration Policy covers all local employees of Hong Kong Branch. Expatriates and secondees from other
Branches shall be dealt with by their individual policy at Head Office or home Branch separately.

Fxternal consultant has been engaged to review the effectiveness of the governance of our remuneration, our
remumeration structure and risk alignment as well as the completeness of our remuneration disclosures.

Employee’s variable remuneration is formed by lnking fulfilhment of the pre-detennined Objectives and
demonstration of competency as measured under the Global Performance Management Franewerk. The Objectives,
consisting of financial and non-financizl factors, are set in line with the Bank’s long-term goal. Financiai Objectives
would include but not limited 15 employess whao generate profii, revenue, turnover or transaction vohame; diversify
recutTent iNCOmMe sources; increase retnm on assets; reduce credit rigk, efe, Whereas non-financial Objectives include
but not Hnited to employees who achieve good perforinance adhering to risk management policies and compliance
with legal & regulatory requirements.

The discretionary bonus for all employees will be aligned wiih the resulis of the Branch’s overall performance, the
businass division's performance and individual performance over the assessment period.

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and allocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to the
cost and guantity of capital required to support the risks taken; the cost and quantity of the Jiquidity risk assumed in
the conduct of business and the timing and likelihood of potentiat future revenues incorporated into current eamnings,
etc. The award of discretionary bonus to individual employee is made by making reference to their roles,
responsibilities and activities that involve the assumption of material risks, including but not limited 10 eredit,
market, interest rate, liguidity, eperation, reputation, legal and strategic risk.

If the overall botus payinent is not justified by the perfonnance of the Bank or the business objectives are not
achieved over the assessment period or when it is necessary 1o protect the financial soundness of the Bank or it is
under unexpected special circumstances, all or part of the discretionary bonus may be withheid or deferred by the
Bank. The Bank will take into account the current performance and futore economy/ market cenditions in the
allocation of bonus,

Variable remuneration may be deferred subject to the approval of Asia Remuneration Coummittee, The proportion to
be deferred normally incresse n line with the seniority and responstbility of an employes, and the time horizon of
risks incurred by the employee’s activities,

A types of remunerations of the Branch are paid in form of cash and that the Branch does not operate any non-cash
variable remuneration,
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Remuneration of Senior Management and Key Personnel

During the annual review process in this financial year, Asia Remuneration Conmmittee has held three meetings to
aversee the remuneration for all focal employees in Hong Kong Branch. Agpregate quantitative information on the
remuneration for the Branch's senior menagement, who oversee stralegy and activities for material business lines of
the Bank, is sumumarized as below:

()

(&)

o

{e}

Amotnt of remuneration for the six months ended:

2019-09-30 (HKS 2018-09-30 (HKE

Number of beneficiaries il 1

Amount of Remuneration Non-deferred Deferred Nondeferred Deferred
Fixed Remuneration 14324136 [ 12,401,769 0
Variable Remuneration 13,236,231 9,071,040 7,150,374 1,405,470

Aggregate amount of deferred variable remuneration, split into {a) vested and paid during the financial year
ended 2019 and (b} outstanding and unvested as at financial year ended 2019, are set out below:

2018-06-30 {HK,

Awarded for

2019-09-30 (HK§

Awarded for

Perlarmance Finuwint Avardest for Prior Performance Fincial
¥ ear Bnded Perfrmance Yoar Ended Awarded for Prior
31-3:2020 Years 11.3.2089 Performance Years
Amount of Remuneration
Vested and paid out o 1,045,228 0 276,972
Cutstanding and unvested 9.071,040 1,806,372 2,227,608 £42,590

Senior management has been awarded with defecred remuneration during the said period which was
included in the above {b) varizble remuneration.

Senior Management have been awarded with sign-on guaranteed bonus {1 beneficiary) during the said
period which was inchided in the above {a) both deferred and non-deferred variable remuneration.

The employees disciosed in this statement are Sesior Management which consists of 12 members during the
said period. One member is added to takeover the role of the Head of Global Corporate Bank for East Asia.
No changes have been made to fixed pay components and benefits for our Senior Management. Te align
with the Bank's Global Deferred Compensation Scheme, the deferral grid has been changed to a tax-table
approach which is the 1ost market prevalent approach.

The deferred variable remuneration is subject to the Clawback and Forfeiture conditions clauses stipulated
in the Deferred Compensation Scheme Rules,
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Section B - Bank Information (Consolidated basis)

Al figrures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratio}

HH#HT
Figures in JPY millions 2019-09-30 2019-03-31
1. Capital and capital adequacy
Capitat adequacy ratio 15.13% 14.42%
Sharehoiders’ equity 10,291 483 9,960,322

The capital adequacy ratio is computed in accordance to the capital adequacy guidelines adopted by Financial Services Agency applicable to Japanese
banks with international operations, and hag incorporated an allowance for Market Risk. The guidelines closely follow the risk-weighted approach
proposed by the Basel Committee on Banking and Supervisory Practices of the Bank for the International Settiements,

I Other finauclal information
2019-09-30 2019-03-31

Total assets 252,317,367 253,312,157
Total liabilities 239,008,064 240,442,589
Total loans and advances 102,403,803 103,663,457
Total deposits ** 176,670,517 177,489,084

2019-09-30 2018-09-30
Pre-tax profits for the six months ended 560,859 535,653

4 fncluding deposits from banks and certificates of deposits issued

All aimounis for Section B are rounded to the nearest million yen.

Statement of Compliace

URHRITES T (RN 5EmaE019  We have prepared this unaudited Disclosure Statement of MUFG Bank, L.td. Hong Kong Branch ("the Branch™) as of September 30, 2019. It is compiled
WEHE - LG
Toliets UIRFT#Rn T2 U8

according to the Banking {Disclosure) Rules (Chapter 155M) under the Banking Ordinance.

TERIAHTIITHAN « BAREH M EAMROE As the Chief Executive of the Branch, | confirm, to the best of my knowledge, that the information contained in the Disclosure Statement is comectly
C Ese IS i [INTHROTEMY 9% % 0 0 compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the baoks and records of the Branch.
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Yoshikazu Shimauchi

Executive Officer, Managing Director
Head of Bong Kong, Branch
December 31, 2019



