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Section A - Branch Information {(Hong Kong Branch Only)

I General Information

MUFG Bank,, Ltd is a compatty incorporated in Japen with limited liability. lis Hong Kong Branch provides banking and financial related services.

{1ts forner name "The Bank of Tokyo-Mitsubishi UF), LTD."}

1L, Profit and Loss Information

BT (HRgz A EA) HIEEIE
{six months ended)

Figures in HKD thousands 2018-G9-30 2017-09-30 Variance (%)

Interest Income 5,313,490 2,993,499 77.50

Interest expense (4.816,289) (2,671,234} (80.30)

Net interest incoine 497,201 322,265 5428
Other operating income

-Net fees and commission income 246,561 258,151 (4.49)

~Gains less losses arising from trading i foreign

currencies 219054 103,699 111.24

-Ciaing less losses on securities held for trading 0 0

PUTROSES 0.00

-Gains less losses from other trading activities {44,085) 105,318 (141.86)

-Others 3,657 6,940 {47.31)

425,187 474,108 {10,32)
Total operating income 022,388 796,373 15,82
Operating expenses (607,781) (817,825} 2568
Operating profit before impairment losses 314,687 (21,452% 1,566.56
lnpairment losses and provisions for impaired loans
and receivabies

- Collective provisions 245,342 {91.807)

- Specific provisions 27,091 272,433 0 {91,807 396.75
Operating profit after impairment losses 587,040 (113,259) 618.32
Gains less Josses from disposal of tangiblz fixed assets (637) {540} (17.98)
Profit (Loss) before taxation 586,403 {113,799 615.30
Taxation expenses oS} {40,613) (19,3213 (110.20)
Profit (Loss) after taxation 345,790 {133,1200 510.00

(Note) Hong Kong profit Tax is compuled af 16.5% of the estimated assessable profits for the six months ended Septemier 30, 2018,
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I Balance Sheet Information

T EFE
Figures in HKD theusands 2018-09-3C 2018-03-31 Vardance (%)}
ASSETS
Cash and balances with banks 26,043,104 18,509,401 40,70
Placements with banks maturing over one month 14,724,867 15,174,071 (2.96)
and up o one year
Amount due from overseas offices 131,357,931 176,280,131 (25.48)
Trade bills 2,086,442 3,486,755 {40,16)
Certificate of deposit held 0 G 0.00
Securities held for trading purposes 0 0 .00
Loans and receivables

- loans and advances to customers 217,380,406 241,268,903

- loans and advances io banks 6,554,807 11,838,936

- accrued interest and other accounis 30,401,387 79,135,852

- provisions for impaired loans and receivables

collective provisions (2,194,205} {2,439,547)
specific provisions (7,910 252,134 485 (28,189) 279,795,953 (9.89)

Investiment securities 17.324,215 20,124,439 {13.91)
Other investments 0 i .00
Tangible fixed assets 143,483 149,542 {4.05)
‘Fotal asseis 443 814,567 513,820,294
LIABILITIES
Deposits and balances from banks 19,515,863 12,932,828 50.90
Deposits from customers

- detnand deposits and current accounts 5,066,344 4,369,002

- savings deposiis 38,578,433 43,902 483

- time, call and notice deposits 71,605,633 115,250,410 90,010,194 138,311,679 {1667}
Amount due to overseas offices 247,975,909 298,813,189 {17.01)
Certificates of deposit issued 8,212,000 7,827,900 491
Issued debt securities [ ¢ 0.00
Orher Habilities and provisions

- Other liabilities 52,800,385 55,630,723

- Provisions for losses on investiment securities [ 0

- Specific provisions for others ¢ 52,86{,,385 3,975 55,634,698 (4.99)

Total liabilities

443,834,567

513520290
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V. BRI IR IV, Additional Balance Sheer Information
prv— — e — pysmarny
Figures in HKD thousands 2018-06-30 2018-03.31 Variance (%)
1. HEREBREUR 1. Loans and receivables
ol gl g Advances to customers 217,380,406 241,268,603 {9.90)
et Er ek e RS Less : Collective provisions for impaired loaos & receivables (2,194,205) (2,439,547} 10.06
W RS RS Less - Specific Provisions for impaired loans & receivables (7,910 {28.189) 71.94
215,178,251 238,801,167
BT TRIET Advances to banks 6,554,807 11,858,936 {44,73)
B EE R e Less : Collective provisions for impaired loans & receivables 0 g 0.60
FOBHE R RS Less : Specific Provisions for impaired loans & receivables 0 9 0.0¢
6,554,807 11,858,936
Accrued interest 591,066 525200 12,54
Other accounts 29,810,321 28,610,652 4.1%
252134485 279,795,955
RS R T Provisioning pelicy of Hong Keng Branch

Collective Provisions for loan losses are provided in accordance with Hong Kong Monetary Authority Loan Classification and Provisioning
Specific Provisions for loan losses are provided as detatled below, pursuant to the internal rulss for selfassessment of asset quality and the internal

B BIRR TR
ERd N sl

B TR TR TR rules for providing provision for credit losses:
S A BRI U
Bk -
- ﬁb‘f?{m/&%ﬁ 7 - For claims to debters who are legaily bankrupt {due to bankruptey, special liquidation, suspension of pansactions with banks by the nules of

clearing houses, etc.) or virtuaily bankrupt, a provision is provided based on the amount of claims, after the charge-off stated below, net of
amounts expected (o be collected through the disposal of collateral or execution of guarantees,

ﬁﬂ)j 11f% -

- For coliateralized or puaranteed ciaims to debtors who are legally bankrupt or virtually bankrupy, the amount of clatms exceeding the estimated
vghie of collateral or guarantees, which s desmed uncollectible, has been charged off.

J""h‘bﬂ\é;{ & [Friuffjfu
iR

p L
JEIE EH’I LE_.iPEiBE

- For claims to debtors who are likely to become bankrupt for which future cash flows could not be reasenably estimated, a provisien is provided
for the amount considered 1o be necessary based on an overall selvency assessment performed for the amount of clzims net of amounts expected
to be collected throwgh the dispesal of collateral or execution of guarantees,

- BNGTRERRIGEEA  HER
W]&k‘ﬂ@%“%tb( $THER: JHA AL i
SLELIFT I (R FTU RL B
TR 1 A A7 e
iRzt

fidx

[ b= aw e ] Provisions for loss on investinent securities
IERERT M M RARES Devaluation Teserve for investment securities is computed on the value of non-narketable debt securities, nmultiplied by respective percestage
R RN (B SELLTT M R Y assigned to gifferent issuer. This percentage {s determined according to the internal custower rating.

BHYE LA H - R E{D R
BRAE EEEYAR -
AT ' N AEETAILL
Figures in HKD thousands 2018-09-10 2018-03-21 Variance (%)
2, BEENBE R R 2. Impaired loans and advances to customers
A B R R A R Timpaired foans and advances are advances o which classified as 'substandard’, ‘doubtful' and Yoss” under HEMA guideline on loan classification
TEH - B R S R - system, which is issued 8s appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA(BS)2A" completion
MA(BSRATINTHSE2 © 8 SHE instructions.
BRI 5% TR, - THEM, A
TgEE,
ﬂﬂﬂw‘%}i%ﬁlﬁmﬁ’ér IS HE Gross amount of impaired loans and advances to castomers which are 14.925 5201 (71.41)
fLeane cpiacd individually determined to be impaired. ? i ’
ﬁﬂﬂﬁ&?ﬁiﬁﬁfﬁfé{ﬂgl%{ﬁlﬁﬁiﬁﬁ Gross amount of iinpaired contingent Habilities to customers which are 0 o 2,00
[iglikagtizel i) individually deteriined to be impaired. )
Wil G SRR M R Specific provisions against such inpaired loans and advances 7,910 28,189 (71.94}
bl vgi]
B YTE GRS R T Specific provisions against such impaired contingent iabilities 0 0 0.00
BTN
SR R e R P B R R Market value of collateral held against such impaired loans and 0 o 0.00
Tt FAEPRYEIT S EE advances to which the specific provisions related )
FR R R E PR AR As percentape of total advances to customers 0.01% 0.02%

ueﬁﬁ'JE ik

201840 3 30FT R20IEHIAE - K There were ne advances to banks on which classified as above as at September 30, 2018 and March 31, 2018, nor were there any specific
SHTHFIRITIRORY » ML LY pravisions made for them on these two days.

SRR R S e
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TV, Addirional Balance Sheet Information (Continwed)

TS
Figures in HKD thousands 2018-89-30 2018-03-3)
3. Overdue and rescheduled advances EE 5 8 e
WIS Bl HEHZ E L
a. Overdue advances % of totat % oftotal
advances to advances to
Advances to customers overdue for customers customers
- 1 month and upto 3 months a 0.00% 1] 0.00%
- 6 months or less but over 3 months 0 0.00% 0 0.00%
- 1 year or less but over 6 months 9 0.00% Q ¢.00%
- over I year J 0.00% 1] 0.00%
Total averdue advances 0 0.00% 1] €.00%
Market value of collateral held against the secured
overdue advances 0 0.00% 0 0.00%
Secured overdue advances 0 0.00% 0 0.00%
Unsecured averdue advances Q 0.00% Q 0.00%
] 0.00% 1] 0.00%
There were no advances to banks which were everdue more than one month a5 at September 30, 2018 and March 31, 2018,
b. Overdoe assets HIBLES VTR JizELEIE- HERE
Dgbt securitics Trade Bills Debt securities Trade Bills
Other assets overdue for
- | month and upto 3 mmenths 0 4] 4] {
- 6 months or less but over 3 months 0 0 Q ¢
- 1 year or less but over 6 months 4] ] Q 0
- over 1 year 0 0 o] 0
Total overdue assets 0 i} 0 1]
<. Reschedaled advances
Rescheduled advances (net of those which have been overdue for over three months) are as follows:
1575 S
R E AL Sz EATE
% of total % of total
advances to advances to
cusiomers Customers
Rescheduled advances to customers [\ 0.00% 0 0.00%
Thete were alse no advances to banks which were rescheduled as at September 30, 2018 and March 31, 2018,
HEMETIE
Figures in HKD thousands 2018-02-30 2018-03-31
4. Repossessed Assets
Market value of repossessed assels 0 &
0 0

Repossessed assets ars continued to be treated as collateral for loans and advances, Provision has been made on the shortfall between the carrying
amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

8, Advances to customers - by geographical area

The following geographicat analysis of gross advances to customers, overdue advances and impaired loans is based on the Jocation of the
counterparty, after taking into account the recognized tisk transfer in respect of such advances where appropriate. Only countries constitute 10% or

more of the aggregate loans and advances 1o customers are disclosed,

2018-05-30
feAs- ididit Ty DR B R ARl iz et
BT Loans and advances impaired loans and Overdue loans and
Figures in HKD thousands 0 customers advances {0 customers advances 1o custotners
Hong Kong 165,025,082 0 0
Japan 16,857,310 14,525 0
People's Republic of China 10,964,017 o 0
Others 23,533,398 o 0
337,380,406 14,025 9

2018-03-31
EEHRRIT EIR I E E R R &2 MR E TG,
HemeoT Loans and advances linpaired loans and Overdue loans ané
Figures in HKD thousands to customers, advances o customers advances to customers
Hong Kong 182,648,909 3,049 0
Japan 15,943,006 48,554 I+
People's Republic of China 16,598,064 0 i
Others 26,078,925 0 ¢
241,268,903 52,203 [
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V. Additional Balance Sheet Information {Continued}
ST #FiEE Atk
Figures in HKD thousands 2018-09-36 2018-03-31 Variance (%)
6. Advance to cuséomers - by Industry Sector FEREHG, ELZCEISi
BOE it
Leans for use in Hong Kong collateral value collateral value
Industrial, comnmercial and financial
- Property development 25,842,031 1,679,670 23,918,307 1,436,991 8.04
- Property invesument 12,275,786 4,078,758 9,068,167 3,958,142 3537
- Financial concerns 20479215 745,000 23,146,648 3,179,500 {11,52)
- Stockbrokers 56,253 iz, 419 25,000 0 125.01
- Wholesale and retail trade 22,719,964 336,745 26,258,270 273,715 (13.48)
-« Manufacturing 3,731,627 35,400 5,861,847 62,270 (36.34)
- Transport and transpoit equipment 12,864,443 593 467 10,394,613 22,014 2376
- Recreational activities g 0 0 & 0.00
- Information techmology 59357022 0 5,782,986 & 2.64
- Others(Civil eng work, Elect & pas, Hotels boarding 12,476,182 1,404,906 13,563,825 1,483 803 (8.02)
116,381,223 8,886,365 118,019,663 8,416,435
Individuals
- Loans for the purchase of flats in the Home Ownership
Schesme, Private Sector Participation Scheme and 0 9 0 0 0.00
Tenants Purchase Scheme
- Loans for the purchase of other residential propertie: 0 ] 0 o] .00
- Credit card advances 0 ¢ o 0 0.00
- Others 197384 193,472 210,218 284,606 (6.11)
197,384 193,472 210,218 204,606
Total loans for use in Hong Kong 116,578,607 9,075,837 118,229.881 8,621,041 (1.40)
Trade Finance 6,308,853 9,256 7,786,146 19,686 (18.97)
Loans for use outside Hong Kong 94,492 940 4,125.240 115,252,876 4,588,478 {18.01)
Tata$ 1.0ans and Advance {o custemers 237,380,406 13,214,333 241,268,903 13,226,298

B

International Claims

The information of international claims discloses exposures to foreign counterparties on which the ultimate risk Jies, and is derived according to the
location of the counterparties afier taking into account any recognized risk transfer. o general, such recopnized risk wansfer takes place if the
claims are guaranteed by a party in & country which is different from that of the cownteiparty or if the clabn is on an pverseas branch of a bank
whose head office is located in another country, Only regions constitwtion 10% or mare of the sggregate cross-border claims are disclosed.

Claims arising between MUFG Bank Group are excluded.

2018-09-30
EE T T BHERFT Frs TR TRIR eI TERL AN ki)
Non-bank
Financial Mon-finaneial

Fipures in HKD thousands Banks Official Sectors Insgitutions  Frivate Sectors Total
Developed countries 21,017,127 1,836 6,938,058 13,028,372 40,985,493
of which lapan 16,512,573 1,438 5,938,058 10,170,606 33,622,675
of which United States of Americo 773,575 458 a2 1,353,298 2,127,371
Offshore centres 8,551,104 0 33,438,807 60,888,065 102,878,576
of which Hong Kong 7,154,587 o 30,691,089 46,450,263 £4,305,939
Developing Europe 1213 0 [ 0 1,213
Developing Latin America and Caribbean O o & J 1]
Developing Africa and Middle East 130 0 4 465,385 465,515
Developing Asia-Pacific 7,425,880 1,601,595 6,821,327 8,820,274 24,669,076
of wehich People’s Republic of China 4,063,160 1,602,595 6,821,327 4,167,275 26,653,357
of which Taiwan 3,233,718 0 [4 £971 3,242,689
International Organisations 0 & 9 a 4]

36,995,454 1,603,531 47,198,192 83,202,696 168,999,873

20180331
AT T TN SEHRITRI TR ARRE L A IR
Non-bank
Financial Non-financial

Fignres in HKD thousands Banks  Official Sectors Institutions  Private Sectors Tatal
Developed countries 14,961,997 3,148 4,930,023 16,560,505 36,455,673
of which fapsn 13,012,302 2,341 4,446,782 12,508,533 28,969,758
of which tnited States of America 738,027 1,006 0 2,222,002 2.951,035
Offshore centres 8,512,232 1} 56,623,009 62,423,024 127,558,265
of whith Hong Kong 7,323,655 2 53,003,202 47,852,040 108,288,897
Developing Europe T93 0 ] 9 793
Developing fLatin America and Caribbean 1] 1] ¢ 0 ]
Developing Africa and Middle East 78,436 0 o 510,836 589,272
Developing Asia-Pacific 5,566,494 1,512,234 7,820,582 12,234,698 27,134 00R
af which Peopte’s Republic of Chino 5,080,433 1572,234 7,820,582 8,795,159 23,211,408
of which Toiwan 276,079 Il aq 14,058 2843137
International Organisations V] o Q ] o]

29,119,952 §,515,382 69,373,634 51,729,063 191,738,011
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8, Non-bank Mainland Exposures

The following is the Branch's Mainland exposures to non-bank countetparties. For the categories of non-bank counterparties and the type of direct
exposures to be disclosed were inade reference 1o the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA(BS)20)".

2018:09-30 RN WS e
BT R T e
SHETIC On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure exposure Tota}
Central govermnment, ceniral government-owned entities and their subsidiaries and joint 49,734,345 10841105 60,575.450
ventures (1Vs)
Local goverrunents, local povernments-owned entities and their subsidiaries and JVs 1495216 o 1,495216
E:RF] nalmnalsA rcmdu‘)g o Mainland China or other entities incorporated in Mainland 9,572,707 730,892 17,403,559
China and their subsidiaries and I'Vs
Other entities of central government not repoited in item 1 above 15,800,992 3,704,941 19,505,933
Other entities of local governments not reported in item 2 above 1,437,913 33 1,437,968
PRC nationals residing outside Mainland China or entities incorporated outside Mainland
China where the credit is granted for use in Mainland China 21,606,441 1,720,250 23,326,691
Cther coumerpagies whexs: the exposures are considered by the reporting institution to 2,464,299 3411 2467710
be non-bank Mainland China exposures
Total 102,111,915 24,100,652 126,212,567

Total assets after provision

On-balance sheet exposures as percentage of total assets

443 814,56

23.01%

2018-03-31

HRGEEAIE,  PEREHLI
[

Fltts
A e
AT On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure exposure Total
Central government, cenra government-owned entities and their subsidiaries and joint 64,443 683 10,384,534 74,828,617
ventures (JVs)
Laca} govermments, local govemments-owned eatitizs and their subsidiaries and I'Vs 1,398,751 39¢ 1,399,150
PRFZ nalmnalsl resﬁl{ig in Mannlan&? China or other entities incorporated in Mainland 4,715,046 522,456 5237502
China and their subsidiaries and JVs
Other entities of central govermunent not reported in item 1 above 16,468,533 5435276 21,903,809
Gther entities of local governments not reported in ftem 2 above 612,134 499 612,633
PRC nationals residing outside Mainland China or entities incorporated outside Mainland
2173172
China where the credit is granted for use in Mainland China I3.722 1448544 23,180,266
Other counterparties wherfe the exposures are considered by the reporting institution to 6929241 6,241,109 13,170,352
be non-bank Mainland China exposures 2
Total 116,299,112 24,033,217 140,332,329

Total assets afier provision

On-balance sheet exposures as percentage of total assets

513,516,319

22.65%
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9, Currency Risk

MUFG Bank., Ltd.
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EEUFJHRTERLT
MR RREE

B/ \FARETH

The following is the Branch net foreign exchange position in individual currency that constitutes 10% or more of the total net position in ali foreign
currencies as at September 30, 2018 and March 31, 2018, The pet position is calculated using "Model User” approach set out in the "Retum of
Foreign Currency Position - (MA(BS)5)" submitted to the HKMA.,

2018-09-3¢

AR ET b =i B AL ity Wt

Figures in BKD mitlions AUD CNY PY Ush Others Total
Spot assets 8,246 9,467 36,716 266,016 10,024 330,529
Spot labilities (6,187} (14,895) {36,714) (288.732) (10,783) {357,311)
Forward purchases 64,634 45,007 37,537 207374 67,228 511,780
Forward sales (65,711) (39,543) (37,604) (274,603) (67,296) (484,75%)
Net Options position * 4 2y 4 2 4] o]
Net long (short) position 982 34 {5} 37 (8273 241
Net structural position il 0 4] 4] { 0

2018-03-31

BN bz N FiEd I Hig ey

Fipures in HK.D millions AUD CNY ry ush Others Total
Spot assets 5,407 10,149 42,147 324,205 6,988 192,89
Spot Habilities (7,147) {10,382) (41,546) (337,935} {7,702) (404,712}
Forward purchases 68,947 55,544 43,714 329,527 71,969 569,701
Forward sales {69,905) {55,296 (43,835 (316,386) (72,008} {557430)
Net Options position * 0 Q [4)] i 0 4
Net long {short) position 1,302 i5 479 (388) (753} 455
Net structural position 4] i) 0 0 0 0

* The net options position is calculated vsing the delta equivalent approach.
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V. RESHELSZHE V. Off-balance sheet exposures
LR R on f A e P E TR The following is a summary of each significant class of off-balance sheet exposures:
il o
EEET SEE L
Figures in HKD thousands 2018-09-30 2018-03-31 Varianee (%)
1, BREMRER 1. Contingent liabilities and commmitments
- HHHEHERIEE - Direct credit substitutes 6,243,208 3,871,535 61.26
- BT B B - Transaction-related contingencies 1,544,095 1,655,560 (5.73)
- ETS AR EAE ~ Trade-related contingencics 3,161,528 3,185,296 {0.75)
- T TR SR Aa - Note issuance and revolving underwriting facilities 0 & 0,00
- A - Other commitments 127,486,170 118,790,455 732
- M GEIVE TR - Others (Forward forward deposits placed) 22,089,504 22,206,046 {0.52)
160,524,595 149,708 892
- AR{EEE BRI A - Apgregate oredit risk weighted amouni 31,878,161 33,766,980 (559
2 2. Derivative transactions
Notional aipount
- Exchange rate contracts 503,472,379 683,451,413 (13.17)
Forward contracts 134,618,118 184,433,307
Currency swip & ewrrency opiicn 454,854,260 490,077,906
- Interest rate contracis 2,001,358,104 [,841,729,633 8.67
- Others 0 0
2.594a8301483 2.525,181,046
Appregate credit risk weiphted amount
- Exchange rate coniracts 5.916,052 0,679,455 {i1.4%)
Forward contracis 183,177 416,562
Currency swap & cwrvedcy opiion 5,732,875 6,762,493
- Interest rate contracts 1,338,993 1,245,828 7.48
- Others 4 ¢
7,255,045 71935283
SR Total fair valze
- EERSET - Exchange rate contracts
EENESNN S FRERE Wet fair value of forward contracis 101,922 14,129 6§21.34
SR e h o P R R S ) Net fair value of currency swap & currency option 125,363 (539,069) (123.26)
-iFH -Positive valie 438,954,977 474,424,082
=7 -Negative value (439,429,614} (474,963,151}
- A - Interest rate contracts
FURS FIY RS Net fair value of interest rate contracts 1,162,067 1,439,671 (2030
-iEE -Positive value 15,436,739 16,395,289
-HE -Negative value (17,294,672 (14.835.618)
- 3d - Others
Net fair value of others ¢ 4] 0.60
1,389,352 934,731

5 FATIE

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take Ito account the effects of bilateral netting
arrangements. There is no bilateral netting agreement for derivative transactions on these two days,
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V1. Liguidity information disclosures:

Liquidity Risk Management

Liguidity Risk is the risk that a financial institution incurs losses due to the lack of funding or being forced to pay wareasonably high interest rates
to meet the lquidity shortfall. The risk arises due to the maturities mmismatch between the assets and liabilities, especiaily when the cash outflow
before the cash inflow happens.

MUFGHE manages liquidity risk carefully and appropristely in accordance with its “Liquidity Risk Tolerance” “Liquidity Risk Tolerance™ is the
level of lquidity risk that MUFGHK expeets to be exposed to, but will endure, and is defined as the level to avoid liquidity shortfall under
idiosyncratic liquidity stress and market-wide liquidity stress (individually and in combination), after taking effective counterineasuses.

Asset and Liability Management (ALM) Committee, involving Hong Kong Branch Management, Treasury Department and Risk Management
Drepartiment, is established to monitor and discuss the operation of assets, Habitities and capital; issues related 1o oparation management, policy and
systems concering funding liquidity risk; as well as the statis and management conditions of finding liquidity risk.

The managewent of liguidity risk showld include fund management with a full analysis of cash-flows, and constant monitoring of MUFGHK s
balance sheet structure, borrowing limit, collateral management, buffer assets, and cost of maintaining liquidity as well as paying atiention to
financial marker situation, in order lo ensure the diversity and availability of funding sousces, such as Inteibank / Inter Office Borrowing, Deposit
taking and CD / Bond issuance, across varions maturities, Relevant indicators or control has to be set up.

By enforcing the management of liquidity risk mentioned, MUFGHK should aim to falfili both the internal guideline and regulatory requirement
requested by Hong Kong Monetary Avthority (HKMA).

2018-09-30 2018-06-30 2017-09-30

Figures in percentage

Liquidity Maintenance Ratio
Average liquidity maintenance ratio for the six months ended

37.33%

45.89%

41.37%

Average liquidity maintenance ratio for the quarter ended

Core Funding Ratio

Average core funding raio for the quareter ended 101.51%

94,39%

The average liquidity maintenance ratio & average core funding ratio are the simple average of the calendar months' average ratio as repotted in
Part 1 (if} of the "Return of Liquidity Position of an Authorized Institution - MA(BS)IE" & Part 1 (II) of the "Stable Funding Position of an
Autherized Institution - MA{BS)26" calculated for the purposes of the Banking Ordinance.

The relevent disclosures pursuant fo section 103 of the Banking (Disclosure} Rules can be found in the global network section of our website
www,bl.mufa jp



MUFG Bank., Lid.
(incorporated in Japan limited liability)
Hong Kong Branch

Financial Disclosure Statement as at September 30, 2018

VIL. BRI

ZEUFBITERNT
MBI RS
BEZ2-AFAZETH

VIL Remuneration System Information

iz fﬁﬁﬂﬁ%ﬁ.‘é‘ m;rz{a Mifr
B« S 6 R T

| ATR
hzh'ﬁ}ﬁﬁrmgfm
M’P‘Eﬁﬁﬁi,m T

BN R IR, « RS T2 SRR R AT T a6
P R O T A -

7

g Fid
W“éfﬂ%ﬂﬂ} R0
IR AR

ﬁ“fﬂ&ﬂé'z%.lrﬁﬂi

iR F‘{I"f‘ﬁ L.W?iﬁ ’MEI’ i‘EI AT BN IO - AR Bt

i

ﬁS(KPIS)Wﬁ G
Eﬁf&ﬁfﬂ'ﬁmﬁxﬂﬂﬁiﬂ?’
FPBHEERBR Y £ T R
E1'~' «%wﬂé a‘a'zmﬁ

Frdd £ TR CAT R AR B TR B (RN 2 A e
RS IO R s -

%ﬁgﬂ? ﬁf*ﬂﬁhi”]ﬁ%f E{Q){’Tﬂ LU’ ?Eﬁ%i’f ﬁ{’M" ggﬂdﬂ){?‘&ﬁ?}i-‘f?nﬂ
SR B R PR TEAENEE T B E 12 s
1A ERSTH LT R A AT BT
{m . ri‘i'& 7

T 134 45
iZ%E(??ﬂrfﬂ AT BT
zI - ST E A Rk

Ma%%ﬂeaﬂ&h%ﬁwu‘m L

FHIEE By e AL S B R S - IR IRIE SRR BN 2 [
PURHEE B TR - BRI RS AR TR T 5 3 S A

PTG R LR S - Bl T I SRR
SRS 2 BTN -
HHEERARNERARZEH

WHFER TR RIEARRTREARZ TIBHGREN - JEERT e
FEHIRAER) - M

{(—) MR ~BE s HWEEE
2018-09-30 2017-89-30
ERAE 11 10
AET T SEIE( i Eiidoy L
SEERE 12,401,769 0 11,699,514 0
SBENEEEY 7,150,374 1405470 3,272,494 814,840

22y B ST IR BN B R A AT

(=) HRAZAEA o« Bl A AR %A AT TR

BIE B R

FA BT SIS T AR B -
IR RN

(b)) HRIZAMA
THENT R ERELT

Remuneration Sysfem

Overview of the Governance Structure

The Renmmneration Committee of MUFG Bank.,Ltd, Hong Kong Branch (the ‘Branch') has been established since
December 2010 to formulate the Branch’s remuneration system for ajl Jocally hireé employees. Its main functions
are to govern cur remuneration system, conduct regular internal compliance monitoring and review on the adequacy
and effectiveness of our remuneration policy and ensures that its operations is conducted independently of
management, balancing risks and rewards.

The Remuneration Commitiee is set in two tiers and comprised of key management from Hong Kong Branch and
Head Office functional departments as well as risk control departments and management staff at Head Office level,

The Remuneration Comimitiee members meet periodically {at least once 4 year) to review the design and operations
of the Branch’s remuneration system and practices for local employees. Moreover, Remuneration Commitice
members would evaluate any practices by which remuperation is paid for potential future revesues, mmake
recamemendations regarding the remusneration packages for senior management & key personnel of the Branch and
to review the benchinark of local industry practices,

While maintaining consistency with our risk management framework, our remuneration policy rewards performance
hat contributes to the achievenent of leng-tenin strategy, business results as well as the regulatory capital. When
fortoulating the Branch's Remuneration Policy, the Remuneration Committer considers various elements such as the
balance between fixed & variable pay, alipgnment of payouts to the time horizons of risks, performance evalnation &
measurement mechanisin, legal & regulatory requirements including the applicable Supervisory Policy Manuals and
circulars issned by the HKMA, market practices, economic climate, risk factors and the related manapement
approach in the conduct of business and disclosure of clear. comnprehensive and tboely infonmation about
sompensation practices,

External consultant has been engaged 10 review the effectiveness of the governance of cur remuneration, our
remuneration structure and risk alipnment as weil as the completeness of our remuneration disclosures.

Employee’s variable remuneration is formed by linking fiulfifinent of the pre-detenmnined Key Performance
Indicators {KPls} and demonsiration of competency as measared under the Global Performance Management
Framework. The KPIs, consisting of financial and non-financiai factors, are set in line with the Bank’s long-term
geal, Financial KPIs would include but net limited to employees who penerate profit, revenue, turnover or
{ransaction volume; diversify recurrent income sources; increase return on assets; reduce credit risk, etc, Whereas
non-financial KPls include but not limited to ermployees whe achieve good performance adbering to risk
manageent policies and compliance with legal & regulatory requirements.

The discretionary bonus for all employees will be aligned with the resuits of the Branch’s overall performance, the
business division’s performance and individual performance over the assessment period.

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and zliocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to
the cost and quantity of capital required to support the risks taken; the cost and quantity of the liquidity risk
assumed in the conduct of business and the tining and likelihood of potential future revenues incorporated into
current earpings, ete. The award of discretionary bonus to individual employee is made by making reference to their
roles, responsibilities and activities that involve the assumption of material risks, including but not Jimited to credit,
market, interest rate, liquidity, operation, reputation, legal and sirategic risk.

If the overall bonus payment is not justified by the performance of the Bank or the business objectives are not
achieved over the assessment period or when it is necessary to protect the financial soundaess of the Bank or it is
under unexpected special circumstances, all or part of ihe discretionary bonus may be withheld or deferred by the
Bank. The Bank will take into account the current performance and fature economy/ market conditions in the
ailocation of bonus.

Variable remuneration may be deferred subject to the approval of Remuneration Committee. The proportion to be
deferred normaily increase in line with the seniority and responsibility of an empioyee, and the time horizon of risks
incurred by the employee’s activities.

All types of remunerations of the Branch are paid in form of cash and that the Branch does not operate any non-cash
varigble remuneration.
Remumeration of Senior Management and Key Personnet

Apgregate quantitative information on the remuneration for the Branch's senior inanagement and key personnel,
who oversee strategy and activitics for material business lines of the Bank, is sunmnarized as below:

{a) Amoun: of remuneration for the six months ended:
2018-09-30 2017-09-30

Number of beneficiaries |} is
Figures in HKD thousands Non-deferred Deferred Non-deferred Deferred
Fixed Remuneration 12,401,769 0 11,699,514 ]
Variable Remuneration 7,150,374 1,465470 1,272,454 814,840

®) Variable remuneration mentioned above is delivered in the form of cash

[G] Senicr management and key personnel have been awarded with deferred remuneration during the said
period which was included i the above {a) variable remuneration.

(d) Key personnel has been awarded with sign-on payment during the said peried which was included in the

above {a) both deferred and non-deferved variable remuneration.
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Section B - Bank Informatien {Consolidated basis)

All figures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratio)

HEHIT

Figures in JPY millions 2018-09-30 2018-03-31
1. Capital and capital adequacy
Capital adequacy ratio 14.04% 15.90%
Shareholders' equity 9,769,175 9,503,614

The capital adequacy ratio is computed in accord
Japanese banks with international operations, and has incorporated an allowance for Market Risk. The guid

approach proposed by the Basel Comnittee on Banking and Supervisory Practices of the Bank for the International Settlements.

11, Other financial information

Total assets

Total liabikties

Tetal Joans and advances
Total deposits **

Pre-tax profits for the six months ended

**inelyding deposits from banks and certificafes of deposifs issued

Al amounts for Section B are rounded to the nearest million yen.

ance to the capital adequacy guidelines adopted by Financial Services Apency applicable to
chines closely follow the risk-weighted

2018-09-30 2018.03-31
248,199,039 239228925
235,332,339 226,520,203
104,962,285 93,816,565
170,775,839 167,744,900
2618-09-30 2047-09-30

535653 539,577

%, A AHRE LA PR
1 ER S S5 TR

Statement of Compliance

We have prepared this unandited Disclosure Statement of MUFG Bark., Ltd, Hong Kong Branch ("the Branch®) as of September 30, 2018. It is

compiled according to the Banking (Disclosure) Rules {Chapter 155M) under the Banking Ordinance,

As the Chief Executive of the Branch, I confism, 1o the best of iny knowledge, that the information centained in the Disclosure Statement is correctly
compited in accordance with the Banking {Disclosure) Rules requitement and consistent with the books and records of the Branch.

MUFG Bank, Lid,
Hong Kong Branch

Kenichi Yamato
Executive Officer

Managing Director, Regional Head of Hong Kong

Head of Horg Kong Branch
December 31, 2018



