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B - TR (FELT Section A - Branch Information {(Heng Kong Branch Only)
1 AR I. General Information

B TURNETT 75T IR 70944R  The Bank of Tokyo-Mitsubishi UFI, Lid is a company incorporated in Japan with linited Hability, 2ts Hong Kong Branch provides banking and

5T - BRSSP EIARHERYS  financial related services.

11, fEASIRHE X1, Profit and Loss Infarmation
HERFTIT (BB 2B FEEE ST
{six months ended)
Fipures in HXD thousands 2017-09-30 2016-09-30 Variance (%)
LA Interest income 2,993,499 2,040,478 4671
FEE gy Interest expense o (2671.234) (1,691,875) {57.89)
SRR A Net interest income 322,265 348,603 {7.56)
Other operating fncome
g Rt A Comemnission income 363,184 646,056 {43.78)
W Pl ik Connnission expense __ 5033y . [238.306) 5593
- PURER R A A -Net fees and commission income 258,151 407,150 {36.69)
e e D e e ~Cains less losses arising from trading In foreign
o R SMITA FA U 2R ;
PR SHTE EM ke currencies 103,699 64,369 55.86
AL P 40 3L BT ST T RS -(Gains less losses on securities held for trading 0 a 0.00
TR putposes :
o s H A A B SRR AR SR ~Gains less losses from other trading activities 105,318 219457 {62.31)
- -Othets 6,940 76,437 {90.92)
474,108 828,513 (42.78)
HRIT B LA ‘Fotal operating income 796.373 1,177,116 (32.35)
BEFH Operating expenses 817,825 555,849 (47.13)
AR AR R S TR Operating profit before impairment losses (21,452) 621,267 (103.45)
S T R RS BRI nfE  Tmpainnent losses and provisions for impaired loans
11958 and receivables
- Sy g - CoHective provisions {91,807) 29,514
- feA - Specific provisions 0 {91 807) 15,630 45,144 (303.36}
sk ERY Operating profit after impairment losses (113,259} 666,411 (H7.00)
T REL T B A AR5 T Gains less losses from disposal of tangible fixed assets (540} (962) 43.87
B EE R () Profit (Loss} before taxation (113,799} 665,449 (17.10
i () Taxation expenses  (Nole) {19,321 (714,867 74,19
ek b B A (453E) Prefit (Loss) after taxation (133,120 590,582 {122.54)

{Mote} Hong Kong profil Tax is computed al 16.5% of the estimated assessable profits for the six months ended Seplember 3¢, 2017,
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I EESHE 1. Balance Sheet Information
ARG SRS
Figures in HKD thousands 2017-09-30 2017-03-31 Variance (%)
ASSETS
5 ST Cash and balances with banks 24,162,482 25,734,094 {e.11)
TEIFTH S 248 )3 BT O f Placements with banks maturing ever one month 22,119,956 13,105,950 68.78
and up 10 one year
FERUIA R i i Amount due from overseas offices 131,792,930 14,116,163 1549
HSAHERE Trade bills 3,325,779 3,755,721 (11.45)
B AR arie ] Certificate of deposit held ¢ [ 0.00
T S RN Securities held for trading purposes ¢ i 0.00
L ek oy Loans and receivables
- Fue - loans and advances to cusiomers 223,511,580 211,469,212
- logns and advances to banks 11085614 8,940,194
- accrued {nterest and other accounts 14,653,096 15,820,308
- provisions for bopaired loans and receivables
collective provisions {2,265,333) {2,173,526)
specific provisions {7,761} 246947262 (7,761) 234,048,517 5.51
PER Investment securities 16,576,760 16,183,461 (13.59)
A E Cther investinents 0 o 0.00
TS Tangible fixed assets 144,676 8.70
Ly Total assefs 410,088,522
LIABILITIES
Deposits and balances froin banks 8,884,331 10,730,743 (17.20%
Deposits from customers
- demand deposits and current accounts 4,575,940 6,758,114
- savinus deposifs 42,568,711 52,331,215
- time, call and notice deposits 127,077,087 174,221,738 97,044 363 156,133,692 }1.58
St AN R Amount due Lo overseas offices 217,955,792 108,437,388 9.84
L9 IR Certificates of deposit issued 7,090,470 3,726,870 90.25
L EETTA9{E Tssved debt securities 0 [ 4.00
AR SR Other liabilities and provisions
- HA e - Other liabilities 36,929,548 41,059,829
2% - Provisions for losses on investment securities 1] o
- Specific provisions for others O 16,929,548 0 41,059,829 {10.06)
Teotal Eabilities 445,082,37% 410,088,522
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IV, RS RInar TV. Additienal Bolance Sheet Information
A ' BEEIL
Figires in HKD thousands 2017-09-30 2017-03-31 Variance {%4)
1. B R R 1. Loans and receivables
B PR Advances to customers 223,511,586 211,469,212 5.69
W Wﬁ%ﬂﬂ;—ﬁ:ﬁri itz Less : Collective provisions for impaired loans & receivables (2,265,313 (2,173,526} (4,22}
Less : Specific Provisions for impaired loans & receivables 7,761 (7.761) 3.80
221,238,492 200,287,925
Advances Lo banks 11,055,614 8,940,194 23.66
Less : Collective provisions for impaired loans & receivables & 0 000
Less : Specific Provisions for impaired loans & receivables O o] 0.00
: 11,055,614 8,940,194
Accryed interest 506,880 358,887 41,24
Other accounts 14,146,216 15461511 (8.51)
240,947 247 234,048,517
R IR B Provisioning poltey of Heng Keng Braneh
SR SR B R T R Y Collective Provisions for Joan losses are provided in accordance with Hong Kong Monetary Authority Loan Classification and Provisioning

Specific Provisions for loan losses ave provided as detailed below, pursuant to the internal rules for self-assessment of asset quality and the internal
rules for providing provision for credit Josses:

AT NN Bl
+ S BAEPTRT A B i 1
S TN SR P R AL
Bt -

« For clains to debtors who are legally bankrupt (due to bankruptcy, special liquidation, suspension of transactions with banks by the rules of
clearing houses, eic.) or virtually bankrupt, a provision is provided based on the amount of claims, afier the charge-off stated below, net of
amounts expected to be collected through the disposal of collateral or execution of puarantees.

3 f‘#ﬁ,‘. gt R S ey I - For collateralized or guaranteed claiins lo debtors who are legally bankrupt or viriually bankrupt, the amount of claits exceeding the estimated
Hik value of collateral or guarantees, which is deemed uncollectible, has been charged off.

it
kS LAt

Z’-‘Jff\'i r"m_ﬁ!‘ J‘I S g - For claims to debtors who are likely to become bankrupt for which future cash flows could not be reasonably estimated, a provision is provided
for the amount considered 1o be necessary based on an overall solveney assessment perforined for the amount of clajms net of amounis expected
1o be collected through the disposal of collateral or execution of guarantees.

A P R AT Provisions for logs on investment securities
ﬁf»m}**ﬂé*“ R A Devaluation veserve for fnvestinent securities is computed on the value of non-marketable debt securities, multiplied by respective percentage
: { 3] assigned to different issuer. This percentage is detennined according ta the internal cuslomer rating.

BRI

T AT 4 |
Fipures in HKD thousands 2017-09-30 2017-03-31 Vanance(".)
2

. B PR SRR 2. Empaired loans and advances to customers

¥ B Impaired loans and advances are advances on which classified as 'substandard’, 'doubtful’ and 'loss’ under HXMA guideline on foan classification
system, which is issued as appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA{BS)2A" completion
instructions.

2 ,.$'\J
Bt b/}"% s TREE

TR
FRRL R BT E LR Gross amount of impaired loans and advances fo custowers which are 14.925 14,925 0.00
P RS individually defermined to be impaired. ’ o '

{87 U?fl\l“\;ﬁz%ﬁfﬁﬁ'jﬁ L FRICIRE Gross amount of impaired contingent liabilities to customers which
‘ L . A . 9 0 0.00
£HE are individuaily determined to be finpaired.

R TOTIELRATENE 4 Specific provisions against such impaired loans and advances 1,761 1.761 0.00
el J'}iz i N
R S TR R R Specific provisions against such impaired contingent lisbililies 0 i) £.00
9% )
< FITIE P P R Market value of coliateral held against such impaired loans and o 0 0.00
(ARl advances to which the specific provisions related '
LYER A E BRI WIS As percentage of lotal advances to cusiomers 0.01% 0.01%

There were no advances to banks on which classified as above as at Seplember 30, 2017 and March 31, 2017, nor were there any specific
provisions made for them on these two days,
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1V, Additianal Balance Sheet Information (Continued)

ST
Figures in HKD thousands 2017-09-30 2017-03-31
3. Overdue and rescheduled adva g k-2 {5 & PPER
v i - 1 sy EAl
a, Overdue advances % oftotal % of total
advances 10 advances 1o
Advances to customers overdue for cuslomners cusmme:s
- 1 montk and upto 3 months 4] (.60% 0 G.GOGA
- ¢ months or less but over 3 months Q 0.00% i} D.()Oq/&
- | year or less but over 6 months 4] .00% Y D‘OOOA
- over | year 0 {.00% 9 £.00 uA)
Total overdue advances 0 0.00% 4] 0.00%
Market value of collateral held against the secured 5
overdue advances 0 0.00% 0 0.00%
Secured overdue advances 0 0.00% 0 O,QOZA:
Unsecured overdue advances g 0.06% 0 0.00%
[ 0.00% 4] 0.00%
There were no advances to hanks which were overdue more than one month as at September 30, 2017 and pMarch 31,2017,
b, Overdue assets g VIR PSSR EEE
Debt securities Trade Bitls Debt securities Trade Bifls
Other assets overdue for
- 1 wonth and upto 3 months 0 0 0 e
- 6 ananths or fess but over 3 months Q 0 4 ¢
- 1 year or less but over 6 months 0 0 L 0
- over | year 0 0 & [
Total overdue assets 0 1] 0 [

¢. Rescheduled advances

Rescheduled advances {net of thoss which have been overdue for aver three months) are as follows:

{3 B
sz Al
% ol total
advances to

SR
SR B
% of total
advances lo

P

customers cuslomners
Rescheduled advances to customers [ 0.00% 0 0.00%
There were also no advanees to banks which were reschedsled as at September 30, 2017 and March 31,2017,
Bilisa b
Figures in HKD thousands 2017-09-30 2617-03-31
4. Repossessed Assets
Market value of repossessed assets 1] g
[4]

oy

Repossessed assets are continued 10 be treated as collateral for loans and advances. Provision has been made on the shortfall between the earrying
amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

. Advances to customeys - by geographical area

ces lo customers, overdue advances and impaired leans is based on the location of the

The following geographical analysis of gross advans
Only countries constitute 10% or

counterparty, after taking into account the recoymized risk tansfer in respect of such ad vances where appropriate.
more of the apgregale loans and advanees to customners are disclosed.

PR

2017-09-30
R R AR TR

I MR R
Overdue loans and

AT Loans and advances Impaired loans and
Figures in HKD thousands to customers advances {0 cnSLoINCrs advances to customers
Hong Kong 167.267,484 0 0
Japan 15,271,570 14,5925 0
Peopic’s Republic of China 15,617,200 0 0
Others 25,355,332 9 0
733,571,586 14,925 g

2017-03.31

' PRI s 2 e R TR 415 AR

QOverdue loans and

B e o1 Loans and advances Impaired loans and
Fipures in HKD thousands {0 CUSIOmErS advances fo ¢LESLOMErS advances to customers
Hong Kong 136,042,275 6 9
Japan 13,227,352 14925 a
People's Republic of China 16,097,045 Y 6
Others 26,102,440 0 0
211,469,212 14,925 0
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V. Addittonal Balanee Sheet Information {Contimeed}

HHEE L FIRESHE
Figures in HKD thousands 2017-09-20 2017-03-31 Vaviance {%)
6. Advance to customers - by Industry Sector AR FEFPRES
{rRIf BRI
Loans for use in Honp Kong collateral value collateral value
Industrial, commercizal and financial
- Property development 37,935,449 2,316,407 18.860,925 1,861,866 10113
- Property investinent 10,492,275 3,449,602 1097101t 3,570,015 (4.36)
- Financial concerns 21,532,670 1,670,000 22,549,921 1,820,000 {4.50)
- Stockbrokers 26,570 0 49,059 27,794 (45.84)
- Wholesale and retail trade 20,694,868 220,765 24,270,510 412,371 {14.73)
- Manufacturing 4,572,946 42,700 5,450,229 65,800 (16.30)
- Transport and fransport equipsoent 11,842,148 24.373 11,359,035 23,587 425
- Recreational activities [} ¢ 0 [ 0.00
- Infonpation technology 6,140,231 ] 5,492,801 0 1179
~ Others{Civil eng work, Elect & gas, Hotels boarding 16,472,660 1,564,098 14677617 1,635,524 12.23
129700817 9,287,345 113,681,118 9416957
Individuals
-~ Loans for the puschase of flats in the Home Ownership
Scheme, Private Sector Parlicipation Scheme and 0 0 0 Q0 .00
Tenants Purchase Scheme .00
- Loans for the purchase of other residential propertic 1] ] 0 1] .00
- Credit card advances Q o [ o 0.00
- Others 221,790 218,541 224,562 221,198 (123
221,790 218,541 224,562 221,198
Total Joans for use in Honp Koap 129,931,607 9,505,886 113,905,680 9,038,155 14.07
Trade Finance T203,181 12,856 6,499,877 34,599 11.90
Loans for use outside Honp Kong 86,306,798 4,608,913 91,063,655 1,486,709 £5,22)
“T'otal Loans and Advance to customers 223511586 14,327,655 211,469.212 11,159,463
7. Iaternational Claims

The information of international claims discloses exposures to forgign counterparties on which the ultinate risk lies, and is devived according to
the location of the counterparties after taking into account any recoymized risk transfer, in general, such recognized risk transfer takes place if the
claimg are guarantecd by a party m a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank
whose head office is located in another country. Only regions constitulion 10% or more of the aguregate cross-border claims are disclosed.

Claims arising between Bank of Tokyo-Mitsubishi UFJ Group are excluded.

%Q.L'L;QM

AT FiEind HAERM ETIV PR IR TR AR el

Non-bank

Financial Nen-financial
Figutes in HKD thousands Banks QOfficial Sectors Institulions  Private Sectors Total
Developed countries 23508311 2.004 5,067,641 15,549,111 44,128,057
af which lopan 18,312,550 2,195 4,707,761 10,639,081 33,661,537
of which United Stotes of America 1,074,633 2t ] 2,290,117 3,365,588
Offshore centres 6,586,190 o] 49,704,326 49,813,241 106,103,757
of which Hong Keng 5,680,038 g 46,591,265 34874270 86,555,372
Developing Europe 739 0 o ¢ 739
Developing Latin Asnerica and Caribbean 0 0 0 1] i)
Developing Africa and Middle East 189,559 0 0 480,963 670,522
Developing Asia-Pacitic 8,901,143 1428759 8,875,147 5,082,561 282870610
af whicl Peopie s Republic of China 7,457,458 1,428,759 B,875,147 6,758,377 24,514,782
of which Taiwan 1,026,310 a a 10944 1,035 254
Internationa! Organisations 0 4] [ 0 0

39,185,042 1,431,753 63,647,114 74,925,876 179,190,685
2017-03-21

AT w7 AR FRIRFTI TR SERA AL AR RS k)

Non-bank

Financial Mon-financiat
Fisures in HKD thousands Banks  Offwial Sectors Institutions  Private Sectors Totat
Developed countries 8,822,959 4,079.017 4,218,540 16,051,104 33,171,620
of which Japan 6,391,238 1,187 3,802,816 8,589,834 18785085
of which United Stotes of America 689,706 4,077,828 Q 2,338,966 7.106,452
Offshore centres 5,594,875 0 38,273,846 48 483,274 92,351,995
of wihich Hong Kang 5,565,869 a 34,426,765 38,260,745 76,257,379
Developing Europe 51 0] ] o] S
Developing Lalin America and Caribbean 0 V] 0 4 0
Developing Africa and Middle East 111,206 [ 0 461,306 572,512
Developing Asia-Pacific 7,182,484 1,351,167 8,749,822 10.721,909 28,005,382
of which Peaple’s Regublic of China 6,605,620 1,351,157 8,749,821 7.362,054 23 468 667
af which Taiwan 787,083 ¢ 4 14012 811,095
International Grganisalions ] b 0 ¢ ]

21,715,575 5430184 51,242,208 75,717,593 154,101 564
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8. BRI E RIS RS 8, Non-bank Mainland Expoesures

PR T ELE R

The foliowing is the Branch's Mainland exposures 1o non-bank counterparties. For the categories of non-bank counterparties and the type of direct

LA e B U ;;'-’riﬁ d- exposures to be disclosed were made reference to the Complelion Instructions for Part 3 of the "Retumn of Mainland Activities - (MA{BSIZ0Y",
MAIBS) 20PN I SE « HREEPhar
TR T <
2017-09-30 ERLEER CRAE LR st
b pllred e
R TC On-balance sheet  Off-balance sheet
Figeres in HKID thousands exposure exposure Total
VEYLERIR o 4 s B H BRI R T Central government, central government-owned entitiey and their subsidiaries and joint
B ventures (I¥s) 46,560,236 5,084,777 52,051,013
e - fr e F I 25 T T s
iy ﬁi{"’aﬂﬁ A R Local povernments, local governinents-owned entities and their subsidiaries and JVs 1,136,346 948,812 2,085,158
HIE S
P 2 B R T PRC nationals residing in Mainland China or other entities incorporated in Mainland
R R R & s China and their subsidiaries and JVs 048,743 6.074 3,034,817
e L (R AR B e - o
;"\ifL':J‘)!I,’U.hﬁr;’s: SRR L Other entities of centrat government not reported in item | above 15,497,868 5423263 20,921,131
HA IO (o8 T I L. .
ﬁ}{ EAON A AT AT KL Other entities of local govermnents not reported in ftem 2 above 1,882,055 4443 1,886,498
Fa e e B T T B P R S PRC nationals residing cutside Maimland China or entities incorporated outside 19.820.241 1348 854 21.169.095
A £ RIS SERLES U RN Mainland China where the credit is granted for use in Mainland China . o ST
S P A R T AT e Other caunierpai":les wher.e the expasures are considered by the reporting institution to 4957 842 5,977,740 10,935,582
be non-bank Mainland China exposures
filas Total 93,300,331 18,793,963 112,103,294
Total assets afier provision 445,082,379
On-balance sheet expasures as percentage of total assets 20.96% I
2017-03-31 iSRRI AR eI e e
fiasad el R
A On-balance sheet  Off-balance sheet
Fipures in HKIY thousands gxposure exposure Taotal
VUL o R 1 T R Central government, central government-owned entities and their subsidiaries and joint
oA ventures (JVs) 58,233.069 4284879 62,517,048
R + i E & " . i
f‘l‘]’:igi': HEARIRE 1R Local governments, local govemments-owned entities and their subsidiaries and JVs 835,859 531,709 1,367,568
i
=Y EPTI e S B R P PRC nationals residing in Mamland China or other entities incorporated in Mainland 3
I TR AR S AL RS T 5 China and their substdiaries and I'Vs 3.386,039 500,925 3,880,564
: U BT A g o [ e
iﬁ{ﬂ['l‘ﬂlﬂ’f’?ﬂ,mri"‘! AR L Other entities of central government not reported in item 1 above 13,459.210 5723984 19,183,194
A S T T 1§ - N
fj.i-ﬂiﬁl AR il et 42 Other entities of local governments not reported in item 2 above 959017 781,034 1,740.0°H
Fasis ¢ iR AR i S B R AN PRC nationals residing outside Mainiand China or entities incorporated outside
N 2 T HA e A B A T I P Mainland China where the credil is granted for use in Mainland China 18,675,679 3241653 21915332
. b o b o Other counterparties where the exposures are considered by the reporting nstitution to
£ e B sl AT B TR O e e . : 3,589,042 997,53
AR IR A8 TR R be non-bank Mainland China exposures 89,0 3,997,533 5,386,577
el Total 99,135,915 21.061,739 120,197,654
ER ORI G 8 Total assets after provision 410,088,522 7"

AP B B S R T R

g

On-balance sheet exposures as percentage of total assets

2417%
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9. REE 9, Currency Risk
=8 I"H?Kﬁ}ﬁﬁié-‘fml’{fii?f-] 3015 The following is the Branch vet forsign eschange position in individual currency that constitutes 10% or more of the total net position in alt
20175313151 AN TIMIEITI0  foreign currencies as at September 30, 2017 and March 31, 2017. The net position is caiculated using "Model User” approach set out in the
Y6RELITERS » B0 WM "Return of Foreign Currency Position - (MA{BS}6)" submitied to the HKIMA.
SHET R R ST TN
G 5 - MA(BSISI 3l THRsteE
AREE

2017-09-30

RS Bl v EX ARE A W

Figures in HKD miflions GBP IPY UsD ONY Others Total
BITTE AT Spot assets 525 37,964 | 252,785 14479 8,741 314,494
BT Spot liabilities {609} (37.463) {248,063) {16,015) {8,659) (310,809)
IEEE A Forward purchases 7,676 40,890 298,664 73,590 56,598 477,418
IEHIR Y Forward sales {7.083%) (43,039 {304,296) {11,978) {56,696} {481,692}
SRR Net Options position * 0 () 3 & g 2
LR A T Net long (short) pesition (91) 351 (907) 76 {16) (387)
SR AT Net structural position 0 0 o Q Ji] Q

2017:03:31

HRFE YT 5 F ] FL PNEA G A feitey

Figures in HKD millions GBY IPY UsD CNY Others Total
B Spot assets 617 51,110 213,762 12,044 8152 285,685
E ] Spot liabilities (479) (50,710) {236,184) (11,373) (7,835} (305,581
BN 2, Forward purchases 14,520 43,037 297,751 103,594 41,450 500,352
EH Forward sales {14,537} (43,147 (276,099} (104,138) {41,542} (480,063)
SRR Net Options position * {1 (1} 5 ) 0 3
felt el Net long {short) position 121 289 {1.365) 126 325 {604}
SERSE Y Net structural position 0 4] a 0 i 4]

= The net oplions position is calculated using the delta equivalent approach,

= A AR FER I delta Dp TR



{¢) MUFG

The Bank of Tokyo-Mitsubishi UFJ, Lid.
(incorporated in Japan limited Hability)
Hang Kong Branch
Financial Disclosure Statement as at September 30, 2017

EERHEUFMRGERLT
ke yan et L]
BE_E-THIAEZE+H
V. BEAERLSE R V. Gff-balance sheet exposures
BUF RS R R caft Y SN B AT A The folowing 15 2 summary of each sipnificant class of off-balance sheet exposares:
TP
— AURE L
Figures in HKD thoesands 2017-69-30 2017-03-31 Variance (%)
1. ERMRE: 1, Contingent Habilities and commitments
- Direct credsi substitutes 1,660,625 3,203,727 (49.38)
- Transaction-relaied contingencies 1. 476,503 1,631,424 (9.50)
- Trade-related contingencies 4442304 4,970,625 {10.63)
- Note issuance and revolving underwriting facitities @ a .00
£ ~ Other commitinents 134,738,332 115,024,512 1714
- HA GENTRERTE D - Others (Forward forward deposits placed) 19.012.943 18.498.801 208
161.330.707 143,415,080
- W FE TR - Apgrepate credil risk weighted amount _ 2806066,375 29,983,734 {4.39)
2. HETRER 2. Derivative transactions
Ebg it Notional amount
- Exchange rate contracts 629,571,543 599,494,074 502
Forward contracis 255, 780895 265,860,057
Currency swap & ewrvency opfion 373,790,648 3358340,017
- Inferest rate contracls 1,303,380,199 1,199,103,648 8.70
- Others @ 0
],93%95{,742 1,798,597,722
Aggregate credit risk weighted amount
- Exchange rate contracts 5,593,525 5,220,343 TA5
Forward cantracts 199,465 713,888
Currency swap & currency option 4,994,650 4,506,457
- interest rate contracis 998,789 2,523,322 (60.42)
- Others 0 0
5592314 7.743.667
Total fair value
- Exchange rate contracts
SRR T Net fair value of forward contracts 53,293 55419 {3.84)
R B TR T Net fair value of currency swap & currency option 608,675 126,093 406,84
f -Positive verfie 46,627,295 3iM,445,304
-Negmtive value (346018620 £311.325,304)
- Interest rate contracts
S Net fair value of interest rate confracts 96,317 148,724 (35.24)
-Positive vahee 5,557,164 6052318
~Negative valie £5.460.547) (5,903, 542)
- M - Gthers
Nel fair value of others ] 0 ¢.00
738283 324,238

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting
arrangements, There is np bilateral netting agreeinent for derivative transactions on these twe days.
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V1. Liguidity information disclosures:

Liquidity Risk Manapement

Liquidity Risk is the risk that a financial institution incurs losses dug to the lack of finding or being forced 10 pay unreasonably high interest rates
10 ineet the liguidity shortfall. The risk arises due to the maturities misimatch between the assets and liabilities, especiaily when the cash outflow
before the cash inflow happens,

BTMUHK manages liguidity risk carefully and appropriately in accordance with its “Liquidity Rigk Tolerance”. “Liquidity Risk Tolerance” is the
level of liguidity risk that BTMUHK expecis to be exposed 1o, but will endure, and is defined as the Tevel to aveid lquidity shortfall under
idiosyncratic liquidity stress and market-wide liquidity stress {individuaily and in combination), afier taking effective countermeasures.

The management of lguidity risk should include find management with a full analysis of cash-flows, and constant monitoring of BTMIUTK s
balance sheet strocture, borrowing Jimit, collateral management, buffer assets, and cost of maintaining tiquidity as well as paying atiention to
financial market situation, in order to ensure the diversity and availability of funding sources, such as Interbank / Inter Office Botrowing, Deposit
taking and CD / Bond issuance, across various matarities, Relevant indicators or contiol has to be set up.

By enforcing the management of liquidity risk mentioned, BTMUHK should aim to fulfill both the internal guideline and regulatory requirement
requested by Honpg Kong Monetary Authority (HKMA).

2017-09-30 2016-09-30

SRR

Figures in percentape

Average liquidity inaintenance ratio for the six months ended
The average liquidity maintenance ratio is the simple averape of the calendar months' average ratio as reported in Part | (T1) of the "Return of
Liguidity Position of an Authorized Institution - MA(BS)1E" calculated for the purposes of the Banking Ordinance.

37.33% 41.93%
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Remuneration System

Cverview of the Governance Strustare

The Remuneration Comnitiee of BTMU Hong Kong Branch (the ‘Branch’) has been established since December
2010 to formulate the Branch’s remuneration system for all locally hired employees. Its main functions are to govemn
cur remuneration system, conduet regular internal compliance monstoring and review on the adequacy and
effectiveness of our resuneration policy and ensures that its operations is conducted independently of manageinent,
balancing rigks and rewards.

The Remuneration Conumittee is set in two tiers and comprised of key management from Hong Kong Branch and
liead Office functional depariments as well as risk control departments and management staff at Head Office level.

The Remuneration Committes meimbers meet periodically (at least once a year) to review the design and operations
of the Branch’s remuneration systemn and practices for local employees, Moreover, Remuneration Commnittes
members would evaluate any practices by which remuneration is paid for potential future revenues, make
recommendations reparding the remuneration packages for senior mansgement & key personnel of the Branch and
to review thie benchmark of local industry practices.

While maintaining consistency with cur risk management franework, our remuneration policy rewards performance
that contributes to the achievement of long-term strategy, business resulis as well as the regulatory capltal. When
forinulating the Branch's Remuneration Policy, the Remuneration Committee considers various clements such as the
balance between fixed & varlable pay. alignment of payouts to the time horizons of risks, performance evakation &
measurement mechanism, legai & regulatory requirements inclnding the applicable Supervisory Policy Manuals and
circulars issued by the HKMA, market practices, economic climate, risk factors and the related management
approach in the conduct of business and disclosure of clear, comprehensive and timely information about
compensation practices,

External consultant has been engaged to review the effectiveness of the govemance of our remuneration, our
remuneration structure and risk alignment as well as the completeness of our remuneration disclosures.

Employee™s variable remuneration is formed by linking fulfiliment of the pre-determined Key Performance
Indicators (KPig) and demonstration of competency as measured winder the Global Performance Manapement
Framewark. The KPJs, copsisting of financial and non-financial factors, are sef in line with the Bank’s long-term
goal Financial KPls would include but not limited fo cmployees who penerate profit, revenue, tumover or
transaction volume; diversify recwrent income sources; increase returm on assels; reduce credit risk, ete, Whereas
non-financial KPls include but not limited to employees who achieve good performance adhering to risk
management policies and comnpliance with Jegal & regulatory requirements.

The discretionary bonus for all employees will be aligned with the resulis of the Branch’s overall perfonnance, the
business division’s performance and indjvidual performance over the assessment period.

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and aliocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to
the cost and quantity of capital required to suppart the risks taken; the cost and quantity of the liguidity risk
asswiped in the conduct of busimess and the tinming and likelhood of potential future revenues incorporaied inte
current earnings, ete. The award of discretionary bonus to individual employee is made by making reference to their
roles, responsibilities and activities that involve the assumption of material risks, including but not Emited to credit,
market, interest rate, Heuidity, operation, reputation, lepal and strategic risk,

If the overall bonus payment is not justified by the perforimance of the Bank or the business objectives are not
achicved over the assessment period or when it is necessary to protect the financial soundness of the Bank or it is
under unexpected special circumstances, ail or part of the discretionary bonus may be withheld or deferred by the
Bank. The Bank will take into account the cusrent performance and future economy/ market conditions in the
atlocation of bonus,

Variable remuneration may be deferred subject to the approval of Remuneration Committee. The proportion to be
deferred normally increase in line with the seniority and responaibility of an employee, and the time horizon of risks
ineurred by the employee’s activities.

Alltypes of remunerations of the Branch are paid in fonn of cash and that the Branch does not operate any non-cash
variable remuneration.
Remuaeration of Senbor Management and Key Personnel

Aggregate quantitative information on the remuneration for the Branch's senior management and key personnel,
whao oversee strategy and activities for material business lines of the Bank, is suinmarized as below;

{2} Amount of remuneration for the six months ended:
2017-09-30 2016:09-30
Number of beneficiaries 10 2
Figures in HKD thousands Non-deferred Deferred Non-deferred Deferred
Fixed Remnuneration 11,699,514 0 10,056,015 o]
Variable Remuneration 3,272,494 814,840 3,057,153 0
{b} Variable remuneration mentioned above is delivered in the forn of cash
(c} No senior mmanagement or key personnel has been awarded with sign-on or severance payment during the

said period,
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All figures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratio)

l_.‘ﬁﬁ“rf&
D I
Figures in IPY millions 2017-09-30 2017-03-31
I FEB AT RLH £ Capital and capital ndeguacy
EE B AL Capitat adequacy ratio 15.84% 15,28%
i Shareholders' equity 9,505,550 9,313,039

The capital adequacy ratio is computed in accordance to the capital adequacy guidelines adopted by Financial Services Agency applicable to
Japanese banks with international operaiions, and has incorporated an allowance for Market Risk. The puidelines closely follow the risk-weighted
approach proposed by the Basel Committee on Banking and Supervisory Practices of the Bank for the International Settlements.

T A5
“"i}kﬁsﬂrLL,ﬂb?U*i
M, B 11 ther fingneial infarmation

2017-09-20 2017-03-31
Total assets 234,877.976 229,108,371
Total liabilities 222,064,750 216,681,292
Total ipans and advances 94,826,956 935,121,265
Total deposits ** 164,506,008 161,350,190

2017:09:3¢ 2016-09-30

20 Ao 2 Pre-tax profits for the six months ended 539,577 529,349
H LT T R SRR **including deposiss from banks and certificares of deposits issued
E B B B A Afl ameuis far Section B are rovnded to the nearest mitlion yen.
pinarat -2 Seatement of Compliance

We have prepared this unaudited Disclosure Statement of The Bank of Tokyo-Mitsubishi UF), Lid, Hong Kong Branch ("the Branch") as of
September 34, 2017, It is compiled according to the Banking (Disclosure) Rules (Chapter 155M) under the Banking Grdinance.
‘J

RN AHEERLHESIT As the Chief Executive of the Branch, T confirm, to the best of my knowledge, that the infonmation contained in the Disclosure Statement is correctly

i TR compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books and records of the Branch.
SR S

The Bank of Tokyo-Mitsubishi UF}, L1d,
BT Hong Kong Branch

}\?ﬂ (51’ Kenichi Yamato
Executive Officer
Regional Head for Hong Kong

Fe il (igneral Manager
2017¢]2J329H December 29,2017




