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R - TR (BHESTT) Section A - Branch Information (Hong Kong Branch Only)
1. —EH 1. General Information
SEURIHYT Y[ ARG IR AT - H&H MUFG Bank, Ltd is a company incorporated in Japan with limited liability. Its Hong Kong Branch provides banking and financial related services.

SRR S AMBRINETS -

11. $E251R&EH 11. Profit and Loss Information
HEMEFIC (BETHBER) FIEESTL
(Financial year ended)
Figures in HKD thousands 2020-03-31 2019-03-31 Variance (%)
FEU A Interest income 8,428,020 10,274,920 17.97)
Fa Interest expense (7,394.617) (9,277,343 20.29
Net interest income 1,033,403 997,577 3.59
Other operating income
- T RN A -Net fees and commission income 342,447 515,364 (33.55)
- F— A -Gains less losses arising from trading in foreign
- I AIE A S UL RS I =
KIS R SRR AR currencies (913,545) (26,619) (3.331.93)
- B B H TR AR TR RS -Gains less losses on securities held for trading purposes 0 0 0.00
o A A ST S AT I -Gains less losses from other trading activities 1,156,772 441,690 161.90
- HAl -Others 3,810 9.400 (59.47)
589,484 939.835 (37.28)
B A Total operating income 1,622.887 1,937,412 (16.23)
KBEFTH Operating expenses (1.172,848) (1,114,715) (5.22)
FATRRRE AL Z LB RF] Operating profit before impairment losses 450,039 822,697 (45.30)
. B i, Impairment losses and provisions for impaired loans and
D L A T SR U E e provisions forHip
_ st 6 - Collective provisions 23,070 305,905
- B E AR 42 - Specific provisions (89,420) (66.350) (61,721) 244,184 (127.17)
HpEH SR SBRF] Operating profit after impairment losses 383,689 1,066,881 (64.04)
I M A T Gains less losses from disposal of tangible fixed assets (4,902) (2,856) (71.64)
ERERAIEF (518D Profit (Loss) before taxation 378,787 1,064,025 (64.40)
fni GB Taxation expenses (Note) (86,299) (96,808) 10.86
s EF (58 Profit (Loss) after taxation 292,488 967,217 (69.76)

(Note) Hong Kong profit Tax is computed at 16.5% of the estimated assessable profits for the year ended March 31, 2020.
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Il FELMF 1. Balance Sheet Information
AT IR
Figures in HKD thousands 2020-03-31 2019-09-30 Variance (%)
RE ASSETS
43 TR AR T4s 60 Cash and balances with banks 9,192,430 12,548,808 (26.75)
FESEATHAN ZE 1248 RISV Placements with banks maturing over one month 10,736,904 5,728,419 87.43
and up to one year
TR Y MR RN 2 55 Amount due from overseas offices 81,469,074 72,845,990 11.84
Trade bills 1,334,107 1,972,330 (32.36)
Certificate of deposit held 0 0 0.00
Securities held for trading purposes 0 0 0.00
Loans and receivables
- loans and advances to customers 209,096,176 205,156,918
- Joans and advances to banks 3,878,424 8,787,491
- accrued interest and other accounts 63,804,650 39,083,539
- provisions for impaired loans and receivables
collective provisions (2,110,572) (2,072,255)
specific provisions (57.360 274,611,318 0 250,955,693 9.43
e =tivesd Investment securities 48,319,028 49,207,000 (1.80)
HAt s Other investments 0 0 0.00
B EERE Tangible fixed assets 136,112 133,902 1.65
R Total assets 425,798,973 393,392,142
i=Ti-4 LIABILITIES
PRSI T TR RS i Deposits and balances from banks 6,241,672 8,800,975 (29.08)
SRR Deposits from customers
- SRR AR - demand deposits and current accounts 4,565,592 4,231,858
% - savings deposits 45,622,658 47,937,705
- 5 WIFFs R ATk - time, call and notice deposits 61,248,641 111,436,891 83.661,052 135,830,615 (17.96)
LS NI 1 G A Amount due to overseas offices 211,001,064 176,707.394 19.41
EE TN Certificates of deposit issued 10,292,000 8,652,000 18.96
CE TIN5 S Issued debt securities 0 0 0.00
Other liabilities and provisions
- Other liabilities 86,827,346 63,401,158
- Provisions for losses on investment securities 0 0
- oA A - Specific provisions for others 0 86,827,346 0 63,401,158 36.95
=00 Total liabilities 425,798,973 393,392,142
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1V, BEL MRS 1V. Additional Balance Sheet Information
AMETIT FREsLL
Figures in HKD thousands 2020-03-31 2019-09-30 Variance (%)
1. FERK B EWGRKE 1. Loans and receivables
24 Advances to customers 209,096,176 205,156,918 1.92
A4 Less : Collective provisions for impaired loans & receivables (2,110,572) (2,072,255) (1.85)
Less : Specific Provisions for impaired loans & receivables (57,360 0 0.00
206,928,244 203,084,663
Advances to banks 3,878,424 8,787,491 (55.86)
Less : Collective provisions for impaired loans & receivables 0 0 0.00
Less : Specific Provisions for impaired loans & receivables 0 0 0.00
3,878,424 8,787,491
Accrued interest 310,565 429,334 (27.66)
Other accounts 63,494,085 38,654,205 64.26

274,611,318 250,955,693

RS R B Provisioning policy of Hong Kong Branch
R L AR
LAY ©

Collective Provisions for loan losses are maintained by reference to the Hong Kong Monetary Authority Provisioning guideline.

Specific Provisions for loan losses are provided as detailed below, pursuant to the internal rules for self-assessment of asset quality and the internal rules
for providing provision for credit losses:

2P LA R T
iVt RES

_ For claims to debtors who are legally bankrupt (due to bankruptcy, special liquidation, suspension of transactions with banks by the rules of clearing
houses, etc.) or virtually bankrupt, a provision is provided based on the amount of claims, after the charge-off stated below, net of amounts expected to

fiii/ %ﬁgqilﬁ i be collected through the disposal of collateral or execution of guarantees.
(LD !

- For collateralized or guaranteed claims to debtors who are legally bankrupt or virtually bankrupt, the amount of claims exceeding the estimated value of
collateral or guarantees, which is deemed uncollectible, has been charged off.

_ For claims to debtors who are likely to become bankrupt for which future cash flows could not be reasonably estimated, a provision is provided for the
amount considered o be necessary based on an overall solvency assessment performed for the amount of claims net of amounts expected to be collected
through the disposal of collateral or execution of guarantees.

Provisions for loss on investment securities
Devaluation reserve for investment securities is computed on the value of non-marketable debt securities, multiplied by respective percentage assigned
{0 different issuer. This percentage is determined according to the internal customer rating.

ELLA i
LLAUA

wE by

HERETIC FIFELL
2020-03-31 2019-09-30 Variance (%)

Figures in HKD thousands

2. Impaired loans and advances to customers
B TR Impaired loans and advances are advances on which classified as 'substandard', 'doubtful’ and 'loss' under HKMA guideline on loan classification system,
:MA(BS)ZAWWFH'T which is issued as appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA(BS)2A" completion instructions.

MR BN T B 3 T LR M B R Gross amount of impaired loans and advances to customers which are

el T s : : X 117,062 0 100.00

RN individually determined to be impaired.

BB s BRIy & Y R 19ekA 21 Gross amount of impaired contingent liabilities to customers which are 0 0 0.00

R individually determined to be impaired. '
BRI A Specific provisions against such impaired loans and advances 57,360 0 100.00

i A LM TR Specific provisions against such impaired contingent liabilities 0 0 0.00

SRS A TR RO RO Market value of collateral held against such impaired loans and advances 0 0 0.00

PR P to which the specific provisions related ’

S 0.00%

As percentage of total advances to customers 0.06%

TGRS 1 B BB

ISERRES
202043 H31E 2019429 H301 1 » A434T
f‘rl’l’%ﬂf@’l' s WA Z YRR R

fi
fi i

There were no advances to banks on which classified as above as at March 31, 2020 and September 30, 2019, nor were there any specific provisions
made for them on these two days.
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1V. Additional Balance Sheet Information (Continued)

AEHETIC

Figures in HKD thousands 2020-03-31

2019-09-30

3. Overdue and rescheduled advances

949 H301 ] ASTITE )

a. Overdue advances

% of total

advances to
Advances to customers overdue for customers
- 1 month and upto 3 months 0 0.00%
- 6 months or less but over 3 months 0 0.00%
- 1 year or less but over 6 months 0 0.00%
- over 1 year 0 0.00%
Total overdue advances 0 0.00%
Market value of collateral held against the secured
overdue advances 0 0.00%
Secured overdue advances 0 0.00%
Unsecured overdue advances 0 0.00%
0 0.00%

% of total
advances to
customers
0.00%
0.00%
0.00%
0.00%
0.00%

oloocoo

0.00%

0.00%
0.00%
0.00%

oloo|o

There were no advances to banks which were overdue more than one month as at March 31, 2020 and September 30, 2019.

b. Overdue assets

Other assets overdue for

- 1 month and upto 3 months

- 6 months or less but over 3 months
- 1 year or less but over 6 months

- over | year

Total overdue assets

¢. Rescheduled advances

Debt securities

FTHEER

Trade Bills

oloc oo

(=] [N RN

Rescheduled advances (net of those which have been overdue for over three months) are as follows:

fi&r

sz g0
% of total
advances to

SIS TSR
Debt securities Trade Bills

oloococo
(=l [=N=R=Ne)

fif e I 3K
damiz gt
% of total
advances to

customers customers
Rescheduled advances to customers 0 0.00% 0 0.00%
There were also no advances to banks which were rescheduled as at March 31, 2020 and September 30, 2019.
EEFC
Figures in HKD thousands 2020-03-31 2019-09-30
4. Repossessed Assets
Market value of repossessed assets 0 0
0 0

—_—

Repossessed assets are continued to be treated as collateral for loans and advances. Provision has been made on the shortfall between the carrying

amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

w

. Advances to customers - by geographical area

The following geographical analysis of gross advances to customers, overdue advances and impaired loans is based on the location of the counterparty,
after taking into account the recognized risk transfer in respect of such advances where appropriate. Only countries constitute 10% or more of the
aggregate loans and advances to customers are disclosed.

& BRI

2020-03-31

Impaired loans and

& P2 SRR
Overdue loans and

AT Loans and advances
Figures in HKD thousands to customers advances to customers advances to customers
Hong Kong 156,539,486 0 0
Japan 15,934,274 117,062 0
People's Republic of China 16,220,208 0 0
Others 20,402,208 0 0
209,096,176 117,062 0

2019-09-30
&P ERCRIR ELRE 2 5 BRI 52 ERK R

HEREC Loans and advances Impaired loans and Overdue loans and
Figures in HKD thousands to customers advances to customers advances to customers
Hong Kong 148,137,085 0 0
Japan 19,722,305 0 0
People's Republic of China 18,062,602 0 0
Others 19,234,926 0 0
205,156,918 0 0
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1V, REBRFENIIRS (50 1V. Additional Balance Sheet Information (Continued)
piLi ZIRE YL
Figures in HKD thousands 2020-03-31 2019-09-30 Variance (%)
6. ZFEFRK - HITHESB 6. Advance to customers - by Industry Sector FAAHEHS HAFHT
9(E I

e Z B
&

Loans for use in Hong Kong

collateral value

collateral value

G Industrial, commercial and financial
- 3 - Property development 23,882,002 1,668,543 20,428,394 1,744,934 16.91
- - Property investment 12,530,447 4,117,127 11,895,791 4,309,830 534
- - Financial concerns 20,464,999 1,584,217 18,375,446 1,646,444 1137
- - Stockbrokers 5,219 5219 14,101 14,101 (62.99)
- R RBERE - Wholesale and retail trade 15,526,033 374,828 17,193,586 277,354 (9.70)
- B - Manufacturing 3,693,623 0 4,658,281 46,300 (20.71)
- R ROB A - Transport and transport equipment 7,180,905 421,905 9,691,414 489,248 (25.90)
- B ) - Recreational activities 0 0 0 0 0.00
- - Information technology 5,027,863 0 5,708,041 0 (11.92)
e - Others(Civil eng work, Elect & gas, Hotels boarding hse
- > 21,2
it & catering, Non-stock broking co and All others) 17722314 1,441,649 16,521,255 1,390,451 121
106,033,405 9,613,488 104,486,309 9,918,662
Individuals
- Loans for the purchase of flats in the Home Ownership
Scheme, Private Sector Participation Scheme and 0 0 0 0 0.00
Tenants Purchase Scheme
- Loans for the purchase of other residential properties 0 0 0 0 0.00
- Credit card advances 0 0 0 0 0.00
- Others 198,860 195,583 196,576 193,307 1.16
198,860 195,583 196,576 193,307
A P B A Total loans for use in Hong Kong 106,232,265 9,809,071 104,682,885 10,111,969 1.48
RS Trade Finance 8,145,942 4,198 9,333,321 32,809 (12.72)
TEEHELLAME HH 2 B0 Loans for use outside Hong Kong 94,717,969 1,972,935 91,140,712 3,193,840 392
% B ER R B AR ER Total Loans and Advance to customers 209,096,176 11,786,204 205,156,918 13,338,618

International Claims

M

The information of international claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties afier taking into account any recognized risk transfer. In general, such recognized risk transfer takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank whose head office is

located in another country. Only regions constitution 10% or more of the aggregate cross-border claims are disclosed.

2020-03-31

s #HYT TR FESTIATAHRS IR AT ek}
Non-bank
Financial Non-financial
Figures in HKD thousands Banks Official Sectors Institutions  Private Sectors Total
R Developed countries 93,998,073 19,385,430 6,560,783 13,410,473 133,354,759
THERS of which Japan 93,125,433 2,254 5,890,402 10,054,155 109,072,244
B0 Offshore centres 6,291,310 0 39,341,486 63,007,794 108,640,590
of which Hong Kong 6,291,310 0 35,673,536 50,441,697 92,406,543
Developing Europe 8,367 0 0 0 8,367
Developing Latin America and Caribbean 0 0 0 0 0
Developing Africa and Middle East 1,348 0 0 0 1,348
Developing Asia-Pacific 5,838,669 2,502,483 10,784,163 8,825,989 27,951,304
of which People's Republic of China 4,333,613 2,502,483 10,784,163 5,587,321 23,207,580
International Organisations 0 0 0
106,137,767 21,887,913 56,686,432 85,244,256 269,956,368
2019-09-30
Pl E W T B JRITIA A ISR AR ozl
Non-bank
Financial Non-financial
Figures in HKD thousands Banks Official Sectors Institutions  Private Sectors Total
Developed countries 88,414,181 19,572,231 6,819,175 17,077,389 131,882,976
of which Japan 85,427,249 6,824 6,124,691 13,609,654 105,168,418
Offshore centres 5,566,955 0 24,518,904 65,025,193 95,111,052
of which Hong Kong 5,346,935 0 21,728,177 52,621,107 79,696,219
Developing Europe 3323 0 0 3,323
Developing Latin America and Caribbean 0 0 0 0 0
SR B A v e B Developing Africa and Middle East 1,965 0 0 0 1,965
ek B Developing Asia-Pacific 5,095,168 2,460,975 10,630,536 11,101,604 29,288,283
of which People's Republic of China 3,870,751 2,460,975 10,630,536 7,712,824 24,675,086
International Organisations 0 0
99,081,592 22,033,206 41,968,615 93,204,186 256,287,599
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8. HPHIERTHF HNRRRE 8. Non-bank Mainland Exposures
SRR R I E The following is the Branch's Mainland exposures to non-bank counterparties. For the categories of non-bank counterparties and the type of direct
2 - MA(BS)20A11y exposures to be disclosed were made reference to the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA(BS)20)".
y PTG 5 T
WM
2020-03-31 B LA B LR LS -
il IR S
AT On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure exposure Total
R + B R TR S Central government, central government-owned entities and their subsidiaries and joint 49,061,794 5.719.110 54.780.904
ventures (JVs)
B M EE 3 R I R S B 0
%ﬂhﬂ“ﬁ HUTE R RIS R S H Local governments, local governments-owned entities and their subsidiaries and Vs 1,891,702 0 1,891,702
J P BB P o 2 B B PO RE N 22 PRC nationals residing in Mainland China or other entities incorporated in Mainland China 10.082.059 5
RAHRITHHRIE 2 3 and their subsidiaries and JVs b8 5612952 15695011
ol p B S4BT LA S T Other entities of central government not reported in item 1 above 15,161,768 3,200,881 18,362,649
HAH RO 38 A AT AR5 Other entities of local governments not reported in item 2 above 1,901,291 71,720 1,973,011
A A R 2 B P B A NI A T PRC nationals residing outside Mainland China or entities incorporated outside Mainland
: e ; M ; ; . 19,840,312
HAAZ A B P P China where the credit is granted for use in Mainland China 8 4423710 24,264,022
S PR TR T Other cogllterpan1§s where the exposures are considered by the reporting institution to be non- 1912234 52,987 1,965,221
bank Mainland China exposures
Bk Total 99,851,160 19,081,360 118,932,520
LLAMRGY: Total assets after provision 425,798,973
s R B R ST S
; LI BT 2 On-balance sheet exposures as percentage of total assets 23.45%
2019-09-30 L it PRI g
T skl
I On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure exposure Total
I » B s T S R &7 12 Cemrél government, central government-owned entities and their subsidiaries and joint 46,250,754 5,788,467 52,039,221
ventures (JVs)
T MR PSP
“j‘ AR » SEHTU RIS Local governments, local governments-owned entities and their subsidiaries and JVs 2,153,616 1,004 2,154,620
I-.J{-b';f'[‘li!iﬂ el ’i‘kb:'if‘&‘I‘tﬁl%(’\]ﬁiﬁﬂ!}l’lﬂ'tﬁ PRC na.hona]s. rgs@ing in Mainland China or other entities incorporated in Mainland China 11,301,105 5,992,961 17,294,066
3 =4S and their subsidiaries and JVs
Mo PO S g ARG LA LA T Other entities of central government not reported in item 1 above 17,759,225 3,375,156 21,134,381
Mol RO 3% A AT LA FEE T Other entities of local governments not reported in item 2 above 1,205,595 5,275 1,210,870
J A A 112 2 B BB A NI 24 T PRC nationals residing outside Mainland China or entities incorporated outside Mainland 22.143.597 5
HALAZAS BEH PR China where the credit is granted for use in Mainland China o 2,667,012 24,810,609
Sl P T T R Other coynterparﬂés where th-e exposures are considered by the reporting institution to be non- 1,789,531 61,941 1.851.472
bank Mainland China exposures
o Total 102,603,423 17,891,816 120,495,239
Total assets after provision 393,392,142
BT
LU On-balance sheet exposures as percentage of total assets 26.08%
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9. FEMEBR 9. Currency Risk
Ll"l"%T/H‘T#JF{ZWO £3 )—J3I[ I}l_ The following is the Branch net foreign exchange position in individual currency that constitutes 10% or more of the total net position in all foreign
f i currencies as at March 31, 2020 and September 30, 2019. The net position is calculated using "Model User" approach set out in the "Return of Foreign

T
7{'/){719’}44 Hilsdz Currency Position - (MA(BS)6)" submitted to the HKMA.

2020-03-31
S IC BT Bt i It Hit Huzt
Figures in HKD millions AUD EUR GBP UsSD Others Total
Spot assets 14,635 3,938 4,511 237,796 52,400 313,280
Spot liabilities (12,924) (4,270) (4,742) (269,695) (46,792) (338,423)
Forward purchases 53,983 45,680 15,481 317,322 97,673 530,139
Forward sales (54,771) (45,783) (15,447) (288,169) (102,997) (507,167)
Net Options position * 0 0 0 1 0 1
Net long (short) position 923 (435) (197) (2,745) 284 (2,170)
SERETEHBT Net structural position 0 0 0 0 0 0
2019-09-30
BCUH=EVH I BijC B B HAt sty
Figures in HKD millions AUD EUR GBP USD Others Total
Spot assets 15,319 3,949 4,970 201,348 48,958 274,544
Spot liabilities (13,422) (4,3006) (5,145) (227.810) (47,328) (298,011)
Forward purchases 62,912 50,403 12,027 326,765 92,835 544,942
Forward sales (63.970) (50.602) (12,030) (302,129) (94,245) (522,976)
Net Options position * 0 0 0 2 (48] 1
Net long (short) position 839 (556) (178) (1.824) 219 (1,500)
SR T H Net structural position 0 0 0 0 0 0
* RS TEG e delta SE(FLTT A [T * The net options position is calculated using the delta equivalent approach.
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V. KEARELSNIZTEE V. Off-balance sheet exposures

. The following is a summary of each significant class of off-balance sheet exposures:
AR B A LR NI H BRI R

HAEHEFIC FEIRESLL
Figures in HKD thousands 2020-03-31 2019-09-30 Variance (%)

1. 1. Contingent liabilities and commitments
- Direct credit substitutes 4,768,207 4,810,352 (0.88)
- Transaction-related contingencies 1,861,807 1,508,843 23.39
- Trade-related contingencies 2,485,262 1,817,025 36.78
- Note issuance and revolving underwriting facilities 0 0 0.00
- Other commitments 93,867,701 117,336,989 (20.00)
- Others (Forward forward deposits placed) 9,403,219 17,697,541 (46.87)
112,386,196 143,170,750
- dREEE RS A - Aggregate credit risk weighted amount 27,876,652 28,080,110 0.72)
2. FIETAXS 2. Derivative transactions
Notional amount
- Exchange rate contracts 622,971,971 650,073,091 (4.17)
Forward contracts 162,400,312 184,292,448
Currency swap & currency option 460,571,659 465,780,643
- Interest rate contracts 2,293,731,699 2,467,044,201 (7.03)
- Others 0 0
2,916,703,670 3,117,117,292
Aggregate credit risk weighted amount
[ - Exchange rate contracts 8,037,618 6,987,266 15.03
A Forward contracts 273,540 220,688
LB R L Currency swap & currency option 7,764,078 6,766,578
E - Interest rate contracts 2,713,612 1,629,830 66.50
- Others 0 0
10,751,230 8,617,096
Total fair value
- Exchange rate contracts
Net fair value of forward contracts 45,387 16,293 178.56
Net fair value of currency swap & currency option (1,598.312) (689,060) 131.96
-Positive value 445,830,867 455,151,974
-Negative value (447,429,179) (455,841,034)
- Interest rate contracts
Net fair value of interest rate contracts 2,266,039 2,031,540 11.54
-Positive value 39,739,665 25,357,513
-Negative value (37,473,626) (23,325,973)
- Others
Net fair value of others 0 0 0.00
713,114 1,358.773

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting arrangements.

i ; There is no bilateral netting agreement for derivative transactions on these two days.
31722 [ 25T
RS e
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VI. R & RNV E VI. Liquidity information disclosures:
FORERRER Liquidity Risk Management

Governance of liquidity risk management

i § g i i MUFGHK manages liquidity risk carefully and appropriately in accordance with its “Liquidity Risk Tolerance”.
TEWISATR - {OR 252 "fl’%blti\ JEGERRT > ] [.?}»’Z,?E-'(' “Liquidity Risk Tolerance” is the level of liquidity risk that MUFGHK expects to be exposed to, but will endure, and

XJy (ELMMEANALEH) MIRIIERE » RALiR is defined as the level to avoid liquidity shortfall under idiosyncratic liquidity stress and market-wide liquidity stress

(individually and in combination), after taking effective countermeasures.

Asset and Liability Management (ALM) Committee, involving Hong Kong Branch Management, Treasury
Department and Risk Management Department, is established to monitor and discuss the operation of assets,
liabilities and capital; issues related to operation management, policy and systems concerning funding liquidity risk;
as well as the status and management conditions of funding liquidity risk.

Ve~ AR RBRAETRED » L1PTRE
AHBHITI AR <

Funding strategy

The Treasury and Investment Division in MUFG head office have central control over USD liquidity and optimize
efficiency of global funding operations. Hong Kong branch is responsible for managing HKD, CNH and other non-
USD funding and balance control.

BATT > L

LT >
AR H AR

Liquidity risk mitigation

The management of liquidity risk should include fund management with a full analysis of cash-flows, and constant
monitoring of MUFGHK ’s balance sheet structure, borrowing limit, collateral management, buffer assets, and cost of
maintaining liquidity as well as paying attention to financial market situation, in order to ensure the diversity and
availability of funding sources, such as Interbank / Inter Office Borrowing, Deposit taking and CD / Bond issuance,
across various maturities. Relevant indicators or control has to be set up.

MUFGHK 7 i W 57 By 25 00 Mg« 5 R M IR BB MUFGHK has been regularly conducting stress testing on funding liquidity. The branch will identify any weaknesses
i ARIET) - from the stress testing results. Correspondingly, necessary counter actions will be introduced.

Outline of contingency funding plan

MUFGHK {}: 2 MUFGHLTIT: 17 ¢ T 1 A BRI TE Ol A T 2l MUFGHK is responsible for the contingency funding plan for HKD and CNH as Hong Kong is the hub for HKD and
Bl - CNH in MUFG Bank.

These plans are general standard and actual measures should be taken flexibly case by case, after comprehensive
consideration of MUFG Bank and/or Hong Kong Branch situation of assets, and its corresponding liability structure
(mismatches in funding maturities and/or currencies, distribution of funding source, compliance with “Liquidity Risk
Tolerance™) and other factors.

e

SRS
Figures in percentage
FrahtE R LR Liquidity Maintenance Ratio 2020-03-31 2019-03-31
HII 2 78 T S e Average liquidity maintenance ratio for the quarter ended 49.81% 44.70%
AN - e Core Funding Ratio
Wl SR Tz L B e Lot Average core funding raio for the quareter ended 112.22% 119.13%

AT Z T e The average liquidity maintenance ratio & average core funding ratio are the simple average of the calendar months'

" = oY B ) 32

: ﬁﬂ_‘”ﬁH My LLA Al 4 | Ik ' it average ratio as reported in Part 1 (1I) of the "Return of Liquidity Position of an Authorized Institution - MA(BS)1E"
s {V\'M"’"'”&-{ (VMA(ES“E)WI(")BK& PRI E IR R (MAB & Part 1 (I1) of the "Stable Funding Position of an Authorized Institution - MA(BS)26" calculated for the purposes of
(I BRI T - the Banking Ordinance.

5 AR THY L The relevent disclosures pursuant to section 103 of the Banking (Disclosure) Rules can be found in the global
network section of our website www.bk.mufg.jp

His [HUYTHGTRHIN] 26103 AR
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VI IR VII. Remuneration System Information

R GIRE Remuneration System

[hRIFTR A O R) B The Asia Remuneration Committee was setup on a regional level to govern our remuneration system, conduct regular
p Y g

(R RVAI SRl internal compliance monitoring and review (at least annually) on the adequacy and effectiveness of our remuneration

policy and ensure that its operations is conducted independently of management, balancing risks and rewards.

PUTIIE
i+ T

The Asia Remuneration Committee is comprised of 4 members at the year end, including Regional Executive who
has the responsibility for the governance and operations in his capacity as Chairman of Asia Remuneration
Committee, and is supported by Head of Global Human Resources, Asia, Head of Planning Office for Asia, and
Regional Head of Performance and Reward. During the annual review process for this financial year, Asia
Remuneration Committee has held two meetings (last year: three meetings) to oversee the remuneration for all local
employees in Hong Kong Branch.

The Asia Remuneration Committee oversees the remuneration design and operations in all Branches on behalf of the
I . Board of Directors. Moreover, the Asia Remuneration Committee members would evaluate any practices by which
gasbity i {0 remuneration is paid for potential future revenues. To faciliate the Asia Remuneration Committee in exercising its
oversight, the Branch Management should make recommendations in respect of the remuneration policy and
practices, in particular remuneration recommendations for Material Risk Takers including: Senior Management, Risk
Takers, Senior Control Staff and High Earners, to the Asia Remuneration Committee for approval.

External consultant has been engaged to review the effectiveness of the governance of our remuneration, our
remuneration structure and risk alignment as well as the completeness of our remuneration disclosures.

o Moty SR S NE A LRI A CUTE S Y 352 The remuneration policy covers all local employees of Hong Kong Branch. Expatriates and secondees from other

{[RIB SR - 4% Branches shall be governed by their individual policy at Head Office and Home Branch respectively. While

g e maintaining consistency with our risk management framework, our remuneration policy rewards performance that

contributes to the achievement of long-term strategy, business results as well as the regulatory capital. When

formulating the branch's remuneration policy, the Asia Remuneration C ommittee considers various elements such as

the balance between fixed & variable pay, alignment of payouts to the time horizons of risks, performance evaluation

& measurement mechanism, legal & regulatory requirements including the applicable Supervisory Policy Manuals

and circulars issued by the HKMA, market practices, economic climate, risk factors and the related management

approach in the conduct of business and disclosure of clear, comprehensive and timely information about
compensation practices.

FTEAY [ 2 AT RN} Employee’s variable remuneration is formed by linking fulfillment of the pre-determined Objectives and
W3R demonstration of competency as measured under the Global Performance Management Framework. The Objectives,
2 ~ WA L consisting of financial and non-financial factors, are set in line with the Bank’s long-term goal. Financial Objectives

would include but not limited to employees who generate profit, revenue, turnover or transaction volume; diversify
recurrent income sources; increase return on assets; reduce credit risk, etc. Whereas non-financial Objectives include
but not limited to employees who achieve good performance adhering to risk management policies and compliance
with legal & regulatory requirements.

W
R 3

The discretionary bonus for all employees (incl. top-level business line) will be aligned with the results of the
Branch’s overall performance, the business division’s performance and individual performance over the assessment
period. The discretionary bonus amount is entirely at the discretion of the Bank and will take into account the
current performance and future economy/ market conditions in the allocation of bonus. The size and allocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to the
cost and quantity of capital required to support the risks taken; the cost and quantity of the liquidity risk assumed in
the conduct of business and the timing and likelihood of potential future revenues incorporated into current earnings,
etc. The award of discretionary bonus to individual employee is made by making reference to their roles,
responsibilities and activities that involve the assumption of material risks, including but not limited to credit,
market, interest rate, liquidity, operation, reputation, legal and strategic risk. The remuneration of risk control
personnel is recommended independently of the businesses they oversee and approved by Asia Remuneration
Committee.

If the overall bonus payment is not justified by the performance of the Bank or the business objectives are not
achieved over the assessment period or when it is necessary to protect the financial soundness of the Bank or it is

SATABEE
Lo i

7‘Ef‘I”J %ﬂ?ﬁ under unexpected special circumstances, all or part of the discretionary bonus may be withheld or deferred by the
Wﬁff{?g?mg’: Bank subject to the approval of Asia Remuneration Committee. The proportion to be deferred normally increase in
[Tk U ) line with the seniority and responsibility of an employee, and the time horizon of risks incurred by the employee’s

activities. To align with the Bank's Global Deferred Compensation Scheme, the deferral grid has been changed to a
tax-table approach which is the most market prevalent approach.

Sy R AN TR R LA SIS 9 L5 SR 4 A AT et mf All types of remunerations of the Branch are paid in form of cash and that the Branch does not operate any non-cash
i - variable remuneration.

BEEEAATMEARHEH Definitions of Senior Management and Key Personnel

"Senior Management", including Regional Head of and Deputy Heads of Hong Kong Branch, are responsible for
oversight of the bank-wide strategy, overall management of the material business lines and leading the business
development to the bank’s global and regional direction and vision.

“Key Personnel” is the employee whose duties or activities involve the assumption of material risk or the taking on
of material exposures on behalf of our Bank, including Head of Trading in Global Market. The employee who is
responsible and accountable to the management body for the activities of the independent risk I function,
compliance function, legal affairs, internal audit function or financial control, including heads of Risk Management,
Compliance, Legal, Audit and Financial Crime Office for Asia.
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VII. Remuneration System Information (Continued)
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T BRI A SRR FREN E A 1

Remuneration of Senior Management and Key Personnel

ISESNtY The remuneration of senior management and key personnel is reviewed regularly (at least annually) and
recommended independently of the businesses they oversee. No senior management and key personnel is allowed to
participate in the procedures for deciding his/her individual remuneration package.

Due to the small number of these executives, the quantitative information on the remuneration for the senior
management and key personnel is aggregated to avoid the disclosure of individual remuneration information.

(—) 7%Z20204F3 /131 H S AR 1 [t 8 o] 455 (a) Amount of fixed and variable remuneration for the financial year ended 31 March 2020
2020-03-31 Gk 2020-03-31 (HK$ 2019-03-31 (HKS)
FERAR 12 Number of beneficiaries 12 11
JETE( A JEFE( HEfS Amount of Remuneration Non-deferred Deferred Non-deferred Deferred
] 7E F A 25,269,789 0 24,956,576 0 Fixed Remuneration 25,269,789 0 24,956,576 0
3 7 15,788,769 9,071,040 9,122,985 2,227,608 Variable Remuneration 15,788,769 9,071,040 9,122,985 2,227,608
(=) 4 V]L‘FT!TMHLA SfF o LA (b) % (b) Aggregate amount of deferred variable remuneration, split into (a) vested and paid during the financial year

JHETE

$£2019/2020%  £2019/2020%f

2019/2020 and (b) outstanding and unvested as at financial year 2019/2020, are set out below:

2019-03-31 (ks 2020-03-31 (HKS 2019-03-31 (HKS$)
: ?t2018/7019’|'

I iH’U% T Awarded for Awarded for Prior Awarded for
SR BT Performance Financial Performance Performance Financial Awarded for Prior
Year 20192020 Yaars Year 20182019 Performance Y cars
Amount of Remuneration
SR B 0 1,098,294 0 328,537 Vested and paid out 0 1,098,294 0 328,537
A 9,071,040 3,563,044 2.227.608 592,920 Outstanding and unvested 9,071,040 3,563,044 2,227,608 592,920
(7) A CUR I A 91 ST AL B0 ) 7 AT (c) No changes have been made to fixed pay components and benefits for our senior management and key
personnel.
() PETERTER o A% R R [l (=) (d) Senior management and key personnel have been awarded with deferred remuneration during the said

AL 124

e
(TR b -

i T

period which was included in the above (b) variable remuneration.

(e) Senior management and key personnel have been awarded with sign-on guaranteed bonus (1 beneficiary)
(2019: 1 beneficiary) during the said period which was included in the above (a) both deferred and non-
deferred variable remuneration. The number and amount awarded to this beneficiary is not disclosed in
view of confidentiality.

ZLU20194]: ¢ ) The employees disclosed in this are senior management and key personnel which consists of 12
TTRITEAT members (2019: 11 Members) during the said period. Two members are added to takeover the role of the
Head of Global Corporate Bank, East Asia and Deputy Head of Hong Kong Branch, Administrative Officer
respectively.
() The deferred index cash may be clawed back, forfeited or substantially reduced if the beneficiary or whose

subordinates have taken a risk beyond a level deemed to be acceptable by the Bank; or has worked beyond
the responsibilities and authorizations that have been granted to them when understaking their duties for the
Bank.
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ZE - RITRE Rl Section B - Bank Information (Consolidated basis)
DUF SRS 1 A MR O I AT
BBERTIELL 7 o All figures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratio)
L=
Figures in JPY millions 2020-03-31 2019-09-30
1. BERKETBILE 1. Capital and capital adequacy
RSB RIEIELLHR Capital adequacy ratio 14.43% 15.13%
Shareholders' equity 9.817.517 10,291,483

The capital adequacy ratio is computed in accordance to the capital adequacy guidelines adopted by Financial Services Agency applicable to Japanese
banks with international operations, and has incorporated an allowance for Market Risk. The guidelines closely follow the risk-weighted approach
proposed by the Basel Committee on Banking and Supervisory Practices of the Bank for the International Settlements.

1. Bt HRN 11. Other financial information
2020-03-31 2019-09-30
Total assets 270,418,512 252,317,367
Total liabilities 258,133,007 239,008,064
Total loans and advances 105,358,628 102,403,803
Total deposits ** 183,209,766 176,670,517
2020-03-31 2019-03-31
FRIAFC S 27 iR gl 2 ) Pre-tax profits for the financial year ended March 31, 2020 340,391 812,419
LRSI TR S (TR #*Including deposits from banks and certificates of deposits issued
Z B LI B B UET All amounts for Section B are rounded fo the nearest million yen.
AL S Statement of Compliance
THEUFMILT &

HEIH3LT R
Jo1RAG LHAT
Hi155M#) |

TTI_:"' %‘H:J%v according to the Banking (Disclosure) Rules (Chapter 155M) under the Banking Ordinance.
TR (

As the Chief Executive of the Branch, I confirm, to the best of my knowledge, that the information contained in the Disclosure Statement is correctly
I compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books and records of the Branch.

MUFG Bank, Ltd.

fip Hong Kong Branch
\
/ M
I=TAE: 70 Y oshikazu Shimauchi
TR, F AL Executive Officer, Managing Director
THETER Head of Hong Kong Branch
20204E07H31H July 31,2020



