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Section A - Branch Information (Hong Kong Branch Only)

1. General Information

EEEUFIRLT Y-~ WHE B R SIABRAR], &M MUFG Bank., Ltd is a company incorporated in Japan with limited liability. Its Hong Kong Branch provides banking and financial related services. (Its
SATHRENT R RBRIARES . (ATHE Z2HGTUF)  former name "The Bank of Tokyo-Mitsubishi UFJ, LTD.")

#9T)
1. BBREH I1. Profit and Loss Information
T (BEAMHBER) EIRE
{Financial year ended)
Figures in HKD thousands 2019-03-31 2018-03-31 Variance (%)
Interest income 10,274,920 7,183,280 43.04
Interest expense 9,277,343) (6,325,554 (46.66)
Net interest income 997,577 857,726 16.30
Other operating income
- PRI R M A A -Net fees and commission income 515,364 644,530 (20.04)
¢ e 2 T -Gains less losses arising from trading in foreign
- o AN 55 B B 25 RS
AR SRS B currencies (26,619) 452,473 (105.88)
- 06 B R A B IR0 I SR MO G -Gains less losses on securities held for trading purposes 0 0 0.00
- K E HL 2 B IS A4 I EE T -Gains less losses from other trading activities 441,690 40,077 1,202.10
- His -Others 9,400 7,468 25.87
939835 1,064,394 (11.70)
BB Total operating income 1,937,412 1,922,120 0.80
fit-S ] Operating expenses (1,114,715) (1,289,192) 13.53
RIERBAE A 2 BB EF Operating profit before impairment losses 822,697 632,928 29.98
. i i i 1 ] d isions for i ired 1 d
S T B S TS E s ag, OPIrment losses and provisions for impaired loans an
receivables
- RS - Collective provisions 305,905 (266,020
- B R 4 - Specific provisions (61,721) 244,184 (23,718) (289,738) 184.28
FOBRIE S 0 2 B BRI Operating profit after impairment losses 1,066,881 343,190 210.87
HEHEEE S B ESEISE Gains less losses from disposal of tangible fixed assets {2,856) (1,447) (97.37)
BRERBURF] (RS 1) Profit (Loss) before taxation 1,064,025 341,743 21135
gy G Taxation expenses (Note) (96,808) (82,353) (17.55)
BRER R (R) Profit (Loss) after taxation 967,217 259,390 272.88

() FRASTIIUEER
201943 A3 B e

(Note) Hong Kong profit Tax is computed at 16.5% of the estimated assessable profits for the year ended March 31, 2019,
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1. Bal Sheet Informati

ST 5T FENEE 5y
Figures in HKD thousands 2019-03-31 2018-09-30 Variance (%)
ASSETS
Cash and balances with banks 18,266,849 26,043,164 (29.86)
Placements with banks maturing over one month 7,811,812 14,724,867 {46.95)
and up to one year
Amount due from overseas offices 103,465,734 131,357,911 (21.23)
Trade bills 1,962,336 2,086,442 (5.95)
Certificate of deposit held 0 0 0.00
Securities held for trading purposes 0 0 0.00
Loans and receivables

- loans and advances to customers 211,520,908 217,380,406

- loans and advances to banks 4,833,492 6,554,807

- accrued interest and other accounts 27917375 30,401,387

- provisions for iinpaired loans and receivables

collective provisions {2,133,641) (2,194.205)
specific provisions 0 242,138,134 (7.910) 252,134 485 (3.96)

Investment securities 28,309,492 17,324,215 63.41
Other investments 0 0 0.00
Tangible fixed assets 144,334 143,483 0.59
Total assets 402,098,691 443,814,567
LIABILITIES
Deposits and balances from banks 17,952,981 19,515,863 (8.01)
Deposits from customers

- demand deposits and current accounts 4,802,007 5,066,344

- savings deposits 45,182,254 38,578,433

- time, call and notice deposits 88,396,597 138,380,858 71,605,633 115,250,410 20.07
Amount due to overseas offices 183,214,806 247,975,909 (26.12)
Certificates of deposit issued 9,932,000 8,212,000 20.94
Issued debt securities 0 1] 0.00
Other liabilities and provisions

- Other liabilities 52,618,046 52,860,385

- Provisions for losses on investinent securities 0 0

- Specific provisions for others 0 52,618,046 0 52,860,385 (0.46)

Total Habilities

402,098,691

443,814,567
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IV. Additional Balance Sheet Information

T

FEME T Sy b

Figures in HKD thousands 2019-03-31 2018-09-30 Variance (%)
1. Loans and receivables
Advances to customers 211,520,908 217,380,406 (2.70)
Less : Collective provisions for impaired loans & receivables (2,133,641} (2,194,205) 2,76
Less ; Specific Provisions for impaired loans & receivables 0 (1,910) 100.00
209,387,267 215,178,291
Advances to banks 4,833,492 6,554,807 (26.26)
Less : Collective provisions for impaired loans & receivables 0 0 0.00
Less : Specific Provisions for impaired loans & receivables 0 0 0.00
4,833,492 6,554,807
Accrued interest 527,791 591,066 (10.71)
Qther accounts 27,389,584 29,810,321 (8.12)
242,138,134 252,134,485

Provisioning policy of Heng Kong Branch

Collective Provisions for loan losses are provided in accordance with Hong Kong Monetary Authority Loan Classification and Provisioning gnideline
Specific Provisions for loan losses are provided as detailed below, pursuant to the internal rules for self-assessment of asset quality and the internal rules
for providing provision for credit losses:

- For claims to debtors who are legally bankrupt (due to bankruptcy, special liquidation, suspension of transactions with banks by the rules of clearing
houses, etc.) or virtually bankrupt, a provision is provided based on the amount of claims, after the charge-off stated below, net of amounts expected to
be collected through the disposal of collateral or execution of guarantees.

- For collateralized or guaranteed claims to debtors who are legally bankrupt or virtually bankrupt, the amount of claims exceeding the estimated value
of collateral or guarantees, which is deemed uncollectible, has been charged off.

- For claims to debtors who are likely to become bankrupt for which future cash flows could not be reasonably estimated, a provision is provided for the
amount considered to be necessary based on an overall solvency assessment performed for the amount of claims net of amounts expected to be
collected through the disposal of collateral or execution of guarantees.

Provisions for logs on investiment securities

Devaluation reserve for investment securities is computed on the value of non-marketable debt securities, multiplied by respective percentage assigned
to different issuer. This percentage is determined according to the internal customer rating.

i T30
Figures in HKD thousands

2019-03-31

2018-09-30

T 5y L
Variance (%)

2. Impaired loans and advances to customers

Impaired loans and advances are advances on which classified as 'substandard’, 'doubtful’ and loss' under HKMA puideline on loan classification system,

which is issued as appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA(BS)2A" completion instructions.

Gross amount of impaired loans and advances to customers which are

20,736 .
individually determined to be impaired. 14,925 38.93
Gross amount of impaired contingent liabilities to customers which are

NP : P 0 0.00
individually determined to be impaired.

Specific provisions against such impaired loans and advances 7,910 (100.00)
Specific provisions against such impaired contingent liabilities 0 0.00
Ma.rkg value of c9llateral ‘he_:ld against such impaired loans and advances 20736 0 100.00
to which the specific provisions related

As percentage of total advances to customers 0.01% 0.01%

There were no advances to banks on which classified as above as at March 31, 2019 and September 30, 2018, nor were there any specific provisions

made for them on these two days.
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1V. Additional Balance Sheet Information (Continued)

21
Figures in HKD thousands 2019-03-31 2018-09-30
3. Overdue and rescheduled advances 1575 B EEEEN
e B b ia=pod - d
a. Overdue advances % of total % of total
advances to advances to
Advances to customers overdue for customers customers
- 1 month and upto 3 months 0 0.00% 0 0.00%
- 6 months or less but over 3 months 0 0.00% 0 0.00%
- 1 year or less but over 6 months 0 0.00% 0 0.00%
- over 1 year Q 0.00% 0 0.00%
Total overdue advances [] 0.00% 0 0.00%
Market value of collateral held against the secured
overdue advances 0 0.00% 0 0.00%
Secured overdue advances 0 0.00% 0 0.00%
Unsecured overdue advances 0 0.00% 0 0.00%
0 0.00% 0 0.00%
There were no advances to banks which were overdue more than one month as at March 31, 2019 and September 30, 2018,
b. Overdue assets TS g1 WL egs]i®
Debt securities Trade Bills Debt securities Trade Bills
Other assets overdue for
- 1 month and upto 3 months 0 0 0 0
- 6 months or less but over 3 months 0 0 0 0
- 1 year or less but over 6 months 0 0 0 0
- over 1 year 0 0 0 0
Total overdue assets 0 0 [} [
¢. Rescheduled advances
Rescheduled advances (net of those which have been overdue for over three months) are as follows:
B P ER (LR 325 vy
MREE S Rz E T
% of total % of total
advances to advances to
customers customers
Rescheduled advances to customers 0 0.00% 0 0.00%
There were also no advances to banks which were rescheduled as at March 31, 2019 and September 30, 2018,
T
Figures in HKD thousands 2019-03-31 2018-09-30
4. Repossessed Assets
Market value of repossessed assets 0 0
0 0

Repossessed assets are continued to be treated as collateral for loans and advances, Provision has been made on the shortfall between the carrying

amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

n

Advances to customers - by geographical area

The following geographical analysis of gross advances to customers, overdue advances and impaired loans is based on the location of the counterparty,
_ after taking into account the recognized risk transfer in respect of such advances where appropriate. Only countries constitute 10% or more of the

aggregate loans and advances to customers are disclosed.

2019-03-31
PR BUGR BB & PR B fdows )1 01 e
BT Loans and advances Impaired loans and Overdue loans and
Figures in HKD thousands 10 customers advances to customers advances to customers
Hong Kong 153,740,308 20,736 0
Japan 19,323,146 0 0
People's Republic of China 16,727,252 0 0
Others 21,730,202 0 0
211,520,908 20,736 0

2018-09-30
& E R BRI 2 % PR R B2 MR R
BT Loans and advances Impaired loans and Overdue loans and
Figures in HKD the d: to customers advances to customers advances 1o customers
Hong Kong 166,025,682 0 0
Japan 16,857,310 14,925 0
People's Republic of China 10,964,017 0 0
Others 23,533,398 0 0
217,380,406 14,925 [
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. RERERH R (5 1YV, Additional Bal, Sheet Infor; (Continued)
T FEWE T 43 b
Figures in HKD thousands 2019-03-31 2018-09-30 Variance (%)
6. BEEER - HIARSE 6. Advance to customers - by Industry Sector FA e ARG
B B A
TEBHE AL Loans for use in Hong Kong collateral value collateral value
TG Industrial, commercial and financial
- i - Property development 22,377,224 1,699,909 25,842,031 1,679,670 (13.41)
- - Property investment 14,383,523 4,306,232 12,275,786 4,078,758 17.17
- - Financial concemns 19,231,778 670,600 20,479,215 745,000 (6.09)
- - Stockbrokers 37,159 7,159 56,253 12,419 (33.94)
- - Wholesale and retail trade 19,790,925 290,223 22,719,964 336,745 (12.89)
- - Manufacturing 2,762,679 49,700 3,731,627 35,400 2597
- A R R 4 - Transport and transport equipment 10,646,854 542 470 12,864,443 593,467 (17.24)
- BEREEh - Recreational activities 0 0 0 0 0.00
- HEFER - Information technology 4,804,348 .0 5,935,722 Q (19.06)
- K - Others{Civil eng work, Elect & gas, Hotels boarding hse . 11,675,168 1,337,140 12,476,182 1,404,906 (6.42)
105,709,658 8,902,833 116,381,223 8,886,365
Individuals
- Loans for the purchase of flats in the Home Ownership
Schene, Private Sector Participation Scheme and 0 0 0 0 0.00
Tenants Purchase Scheme
- Loans for the purchase of other residential properties 0 0 0 0 0.00
- 1B S - Credit card advances 0 0 0 0 0.00
- H - Others 200,913 198,653 197,384 193472 1.79
200,913 198,653 197,384 193472
T e Ol B 2 SRR Total loans for use in Hong Kong 105,910,571 9,101,486 116,578,607 9,079,837 (9.15)
BB Trade Finance 9,084,685 48,234 6,308,853 9,256 44.00
FEEHRLAAME A 2 B Loans for use outside Hong Kong 96,525,652 4,395,632 94,492 946 4,125,240 2.15
f9=57 £ B b Total Loans and Advance to customers 211,520,908 13,545,352 217,380,406 13,214,333
7. E%’ﬁﬂ 7. International Claims

The information of international claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according fo the
location of the counterparties after taking into account any recognized risk transfer. In general, such recognized risk transfer takes place if the claims
are guaranteed by a party in a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank whose head
office is located in another country. Only regions constitution 10% or more of the aggregate cross-border claims are disclosed. Claims arising between

MUFG Bank Group are excluded.

2019-03-31
T BT BHEH FEIRITRE M L E SN L skl
Non-bank
Financial Non-financial

Figures in HKD thousands Banks  Official Sectors Institutions  Private Sectors Total
Developed countries 16,404,247 1,970 7,441,954 16,940,785 40,788,956

of which Japan 9,145,093 1,419 6,738,643 12,718,386 28,604,541

& of which United States of America 1,097,319 551 o 1,245,977 2,343,847

e 5 0 Offshore centres 4,967,840 0 30,692,644 63,453,964 99,114,448
HPEE of which Hong Kong 3,457,056 0 27,829,714 50,425,674 81,712,444
BRI B o B Developing Europe 1,293 0 0 0 1,293
BT RMB IR PR Developing Latin America and Caribbean 0 0 (] 0 0
PR P RBERPER Developing Africa and Middle East 2,410 ¢} 489,079 491,489
AR SR P R Developing Asia-Pacific 6,655,801 1,907,171 8,623,693 11,705,582 28,892,247
HepdR of which People s Republic of China 4,432,443 1,907,171 8,623,693 8,165,028 23,128 335
AR of which Taiwan 2,184,368 0 [+ 10,819 2,195,187
jEdiateck=id International Organisations 0 0 0 0 0
28,031,591 1,909,141 46,758,291 92,589,410 169,288,433

2018-09-30
BT e A TR B El3 k2N fiki)
Non-bank
Financial Non-financial

Figures in HKD thousands Banks  Official Sectors Institutions  Private Sectors Total

g Developed countries 21,017,127 1,936 6,938,058 13,028,372 40,985,493
Hep gk of which Japan 16,512,573 1,438 6,938,058 10,170,606 33.622,675
Heh of which United States of America 773,575 498 0 1,353,298 2,127,371
B Offshore centres 8,551,104 0 33,438,807 60,888,665 102,878,576
HhFik of which Hong Kong 7,154,587 o 30,691,089 46,460,263 84,305,939
Bk A B P IR Developing Europe 1,213 0 0 1,213
LT SN B NS 5 B P BR Developing Latin America and Caribbean 0 0 0 0 0
S R o JTA B R B Developing Africa and Middle East 130 0 0 465,385 465,515
K AR PR Developing Asia-Pacific 7,425,880 1,601,595 6,821,327 8,820,274 24,669,076
Hrhde E-E of which People's Republic of China 4,063,160 1,601,595 6,821,327 4,167,275 16,653,357
of which Taiwon 3,233,718 0 o 8,971 3,242,689
International Organisations 0 0 0 0 0
36,995,454 1,603,531 47,198,192 83,202,696 168,999,873
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8. BAHIERTHETNWERRE 8. Non-bank Mainland Expesures
P‘JJLﬁm‘ﬁ*’@f F-75 B B R B T s The following is the Branch's Mainland exposures to non-bank counterparties. For the categories of non-bank counterparties and the type of direct

- MA(BS)20/% '37 exposures to be disclosed were made reference to the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA(BS)20)".
THF RS E

81
bt ?m:n ﬁmmwt
W

2019-03-31 jalidati-eds| REERHELISH o
[ofkcail AR B A ~
TS5 On-balance sheet Off-balance sheet
Figures in HKD thousands exposure exposure Total
o T T ks B A /o Central government, central government-owned entities and their subsidiaries and joint
R ER, BIAAEEEMBEENSRAeS 2
PREF, BIAEEREHEBEREMORER ventures (Vs) 48,236,190 5,104,444 53,340,634
BT, M 1 & .. .
gé}:' T, ST AR SRR 2 Local governments, local governments-owned entities and their subsidiaries and JVs 1,321,466 280,027 1,601,493

JE S B Ry R B B P B PR TS AN PRC nationals residing in Mainland China or other entities incorporated in Mainland China 10.608.075

Fe B AR TS e 2 and their subsidiaries and JVs 6,692,585 17,300,660

HALD REF R A AEA L —E Other entities of central government not reported in item 1 above 15,454,661 5,109,132 20,563,793
Al B G R QR BB IR Other entities of local governments not reported in item 2 above 900,475 10,308 910,783
R B T B P B A S G4 E] PRC nationals residing outside Mainland China or entities incorporated outside Mainland
JCHLER R BB P EBER China where the credit is granted for use in Mainland China 21,372,344 2,126,801 23,499,145
A PR T SRR R E Other countex?anxes wl?ere the exposures are considered by the reporting institution to be 1.008.903 94708 1,103,611
non-bank Mainland China exposures
A Total 98,902,114 19,418,005 118,320,119
U A A W B Total assets after provision 402,098,691
BRI RS 2 IR T On-balance sheet exposures as percentage of total assets 24.60%
2018-09:30 evaa-ti-edaliv) edes=li-e T -
4] AR R ~

EWT T On-balance sheet  Off-balance sheet

Figures in HKD thousands exposure exposure Total
b SRR, I e R R AR A e Central government, central government-owned entities and their subsidiaries and joint 49.734 345 10,841,105 60,575,450

ventures (JVs)
< By b I £ S R BB R A T A 0 4

%j] BURE, HOITERI 3 B R i e 5 2 Local governments, local governments-owned entities and their subsidiaries and JVs 1,495,216 [} 1,495,216
FE R R BB T S R R P B I T N E] PRC nationals residing in Mainland China or other entities incorporated in Mainland China
B BRI A Y R and their subsidiaries and JVs 9.572,707 7.830.892 17,403,599
R R PO GISEN L —-E Other entities of central government not reported in item | above 15,800,992 3,704,941 19,505,933
HAh Iy BRI IR ULE S T Other entities of local governments not reported in item 2 above 1,437,915 53 1,437,968
SER DRSS A RE PSS 3 A F  PRC nationals residing outside Mainland China or entities incorporated outside Mainland
HHEE SRR PR China where the credit is granted for use in Mainland China 21,606,441 1720250 23,326,691
ol B IR R RIS R Other counterparties where the exposures are considered by the reporting institution to be 2464209 3411 2467710

non-bank Mainland China exposures

[k Total 102,111,915 24,100,652 126,212,567

AR Y Y k] Total assets after provision 443,814,567

?ﬁﬁ&ﬁwmmﬁﬁ%m%é&ﬁﬁ@ RIS On-balance sheet exposures as percentage of total assets 23.01%
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9. KIEHK 9. Currency Risk

ELUT BA TR The following is the Branch net foreign exchange position in individual currency that constitutes 10% or more of the total net position in all foreign
9ﬂ 30 B AT f“‘ currencies as at March 31, 2019 and September 30, 2018. The net position is calculated using "Model User” approach set out in the "Return of Foreign
Q'J Currency Position - (MA(BS)6)" submitted to the HKMA,

g : it £ 48
THERE A ) J ket

2019-03-31

EEEE T T PN B £ Hof HEt

Figures in HKD millions AUD CNY JPY Usp Others Total
peNES 13 Spot assets 11,647 10,117 40,649 212,459 10,886 285,758
prikgEbivg Spot liabilities {9,664) (9,002) {40,230) (228,572) (11.437) (298,905)
BT A Forward purchases 64,427 44,773 34,576 310,530 77,205 531,511
IR Forward sales (65,471) (45,994) (34,624) (295,965) (77,131 (519,185}
SRR PR > Net Options position * 0 ) 0 1 0 0
(IR Net long (short) position 939 (107) 371 (1,547) 477y (821)
AR R Net structural position 0 0 0 0 0 0

2018-09-30

EEEE T [P N A E-PH o #ET

Figures in HKD millions AUD CNY IPY usD Others Total
BIETE Spot assets 8,246 9,467 36,776 266,016 10,024 330,529
B BT Spot liabilities (6,187) (14,895) (36,714) (288,732) (10,783) {357,311)
EMEA Forward purchases 64,634 45,007 37,537 297,374 67,228 511,780
prgiibalid Forward sales (65,711) (39,543) (37,604) (274,603) (67,296) (484,757)
OERR T+ Net Options position * [ @) 0 2 0 [
(RS Net long (short) position 982 34 5) 57 (827) 241
FERE SRR Net structural position 0 0 0 0 0 0

* AT F AT delta BB 75T E ¥ The net options position is calculated using the delta equivalent approach.
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V. Off-balance sheet exposures

The following is a summary of each significant class of off-balance sheet exposures;

T B R MR B R AL A RS SR BRI 8t
#H, R AR ERE, R201943
A31A R20184F9H 300, AT HERETE
2% By SRR RE B A

1,865,213

1,389,352

T T FEE 4
Figures in HKD thousands 2019-03-31 2018-09-30 Variance (%)
. B AR RS 1. Contingent Habilities and commitments
- EE{ETRAER - Direct credit substitutes 3,518,124 6,243,298 (43.65)
- REB ARG EHE - Transaction-related contingencies 1,639,246 1,544,095 6.16
- RS FEMSSHEHRA - Trade-related contingencies 3,499,107 3,161,528 10.68
- PRI AT R A IR B S AE - Note issuance and revolving underwriting facilities 0 0 0.00
- HAphARGE - Other commitments 123,923,679 127,486,170 (2.79)
- Ml GRMVAE MR - Others (Forward forward deposits placed) 18,085,279 22,089,504 (18.13)
150,665,435 160,524,595
- RAME PR BRI RO - Aggregate credit risk weighted amount 29,331,846 31878161 (7.99)
2. Derivative transactions
Notional amount
; - Exchange rate contracts 628,470,462 593,472,379 5.90
F = Forward contracts 167,724,552 138,618,119
# RIR LI Currency swap & currency option 461,345,910 454,854,260
- RS - Interest rate contracts 2,305,665,560 2,001,358,104 15.21
- Hft - Others __0 S
2.934,136,022 2,594,830,483
HE S BN dcE Aggrepate credit risk weighted amount
- Exchange rate contracts 6,547,395 5,916,052 10.67
Forward contracts 258,692 183,177
Currency swap & currency option 6,288,703 5,732,875
- Interest rate contracts 1,441,570 1,338,993 7.66
- Others 4] 0
7,988 965 7,255,045
Total fair value
R a R - Exchange rate contracts
JRIRAHE AR89 A TR Net fair value of forward contracts 22,211 101,922 (78.21)
LWL B (R RS (P 2R Net fair value of currency swap & currency option 206,834 125,363 64.99
-IEH -Positive value 456,035,009 439,954,977
= §/-4 -Negative value {455,828,175) (439,829,614)
- RESH - Interest rate contracts
F AR TR B Net fair value of interest rate contracts 1,636,168 1,162,067 40.80
-iEE ~Positive value 17,068,601 18,456,739
-H -Negative value (15,432,433} (17,294,672)
- Hedds - Others
Hfh AT ITEPE Net fair value of others 0 (1] 0.00

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting arrangements.
There is no bilateral netting agreement for derivative transactions on these two days.
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VI Liguidity information disclosures:

Liquidity Risk Ma

Governance of liguidity risk management

MUFGHK manages liquidity risk carefully and appropriately in accordance with its “Liquidity Risk Tolerance”.
“Liquidity Risk Tolerance™ is the level of liquidity risk that MUFGHK. expects to be exposed to, but will endure,
and is defined as the level to avoid liquidity shortfall under idiosyncratic liquidity stress and market-wide liquidity
stress (individually and in combination), after taking effective countermeasures.

Asset and Liability Management (ALM) Committee, involving Hong Kong Branch Management, Treasury
Department and Risk Management Department, is established to monitor and discuss the operation of assets,
liabilities and capital; issues related to operation management, policy and systems concerning funding liquidity risk;
as well as the status and management conditions of funding liquidity risk.

Funding strategy

The Treasury and Investment Division in MUFG head office have central control over USD liquidity and optimize
efficiency of global funding operations. Hong Kong branch is responsible for managing HKD, CNH and other non-
USD funding and balance control.

Liguidity risk mitipation

The management of liquidity risk should include fund management with a full analysis of cash-flows, and constant
monitoring of MUFGHK’s balance sheet structure, borrowing limit, collateral management, buffer assets, and cost
of maintaining liquidity as well as paying attention to financial market situation, in order to ensure the diversity and
availability of funding sources, such as Interbank / Inter Office Borrowing, Deposit taking and CD / Bond issuance,
across various maturities, Relevant indicators or control has to be set up.

Stress testing

MUFGHK has been regularly conducting stress testing on funding liquidity. The branch will identify any
weaknesses from the stress testing results. Correspondingly, necessary counter actions will be introduced.

Qutline of contingency funding plan
MUFGHK is responsible for the contingency funding plan for HKD and CNH as Hong Kong is the hub for HKD
and CNH in MUFG Bank.

These plans are general standard and actual measures should be taken flexibly case by case, after comprehensive
consideration of MUFG Bank and/or Hong Kong Branch situation of assets, and its corresponding liability structure
(mismatches in funding maturities and/or currencies, distribution of funding source, compliance with “Liquidity
Risk Tolerance™) and other factors.

B
Figures in percentage

Liquidity Maintenance Ratio
2019:03-3t 2018-12-31
Average liquidity maintenance ratio for the quarter ended 44.70% 45.67%

2018-03-31

Average liquidity maintenance ratio for the financial year ended according to

pre- ded Banking Disclosure Rules 38.61%

Core Funding Ratio
2019-03-31 2018-12-31

Average core funding raio for the quareter ended 119.13% 109.48%

The average liquidity maintenance ratio & average core funding ratio are the simple average of the calendar
months' average ratio as reported in Part 1 (I) of the "Return of Liquidity Position of an Authorized Institution -
MA(BS)IE" & Part 1 (IT) of the "Stable Funding Position of an Authorized Institution - MA(BS)26" calculated for
the purposes of the Banking Ordinance.

The relevent disclosures pursuant to section 103 of the Banking (Disclosure) Rules can be found in the global
network section of our website www.bk.mufg.jp
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Remuneration System

Overview of the Governance Structure

The Remuneration Committee of MUFG Bank.,Ltd. Hong Kong Branch (the ‘Branch’) has been dissolved from
September 2018. The Asia Remuneration Cominittee was setup on a regional level to govern our remuneration
system, conduct regular internal compliance monitoring and review on the adequacy and effectiveness of our
remuneration policy and ensures that its operations is conducted independently of management, balancing risks and
rewards.

The Asia Remuneration Committee reviews the design and operations of the Branch’s remuneration system and
practices for local employees during the annual review process. Moreover, the Asia Remuneration Committee
members would evaluate any practices by which remuneration is paid for potential future revenues, make
recomunendations regarding the remuneration packages for senior management & key personnel of the Branch and
to review the benchimark of local industry practices.

While maintaining consistency with our risk management framework, our remuneration policy rewards performance
that contributes to the achievement of long-term strategy, business results as well as the regulatory capital. When
formulating the Branch's Remuneration Policy, the Asia Remuneration Comunittee considers various elements such
as the balance between fixed & variable pay, alignment of payouts to the time horizons of risks, performance
evaluation & measurement mechanism, legal & regulatory requirements including the applicable Supervisory Policy
Manuals and circulars issued by the HKMA, market practices, economic climate, risk factors and the related
management approach in the conduct of business and disclosure of clear, comprehensive and timely information
about compensation practices.

The Remuneration Policy covers all local employees of Hong Kong Branch. Expatriates and secondees from other
Branches shall be dealt with by their individual policy at Head Office or home Branch separately.

External consultant has been engaged to review the effectiveness of the governance of our remuneration, our
remuneration structure and risk alignment as well as the completeness of our remuneration disclosures.

Employee’s variable remuneration is formed by linking fulfillment of the pre-detenmined Objectives and
demonstration of competency as measured under the Global Performance Management Framework. The Objectives,
consisting of financial and non-financial factors, are set in line with the Bank’s long-term goal, Financial Objectives
would include but not limited to employees who generate profit, revenue, turnover or transaction volume; diversify
recurrent income sources; increase return on assets; reduce credit risk, etc, Whereas non-financial Objectives
include but not limited to employees who achieve good performance adhering to risk management policies and
compliance with legal & regulatory requirements.

The discretionary bonus for all employees will be aligned with the results of the Branch’s overall performance, the
business division’s performance and individual performance over the assessment period.

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and allocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to
the cost and guantity of capital required to support the risks taken; the cost and quantity of the liquidity risk
assumed in the conduct of business and the timing and likelihood of potential future revenues incorporated into
current earnings, etc. The award of discretionary bonus to individual employee is made by making reference to their
roles, responsibilities and activities that involve the assumption of material risks, including but not limited to credit,
market, interest rate, liquidity, operation, reputation, legal and strategic risk.

If the overall bonus payment is not justified by the performance of the Bank or the business objectives are not
achieved over the assessment period or when it is necessary to protect the financial soundness of the Bank or it is
under unexpected special circumstances, all or part of the discretionary bonus 1nay be withheld or deferred by the
Bank, The Bank will take into account the current performance and future economy/ market conditions in the
allocation of bonus.

Variable remuneration may be deferred subject to the approval of Asia Remuneration Committee. The proportion to
be deferred normally increase in line with the seniority and responsibility of an employee, and the time horizon of
risks incurred by the employee’s activities.

All types of remunerations of the Branch are paid in form of cash and that the Branch does not operate any non-cash
variable remuneration.

Remuneration of Senior Management and Key Personnel

Aggregate quantitative information on the remuneration for the Branch's senior management and key personnel,
who oversee strategy and activities for material business lines of the Bank, is summarized as below:

(a) Amount of fixed and variable ation for the fi ial year ended 31 March 2019
2019-03-31 (HK$) 2018-03-31 (HK$)
Number of beneficiaries 11 10
Amount of Remuneration Non-deferred Deferred Non-deferred Deferred
Fixed Remuneration 24,956,576 0 23,243,281 0
Variable Remuneration 9,122,985 2,227,608 4,258,993 814,840
) Aggregate amount of deferred variable remuneration, split into (a) vested and paid during the financial year

ended 2018 and (b) outstanding and unvested as at financial year ended 2018, are set out below:

2019-03-31 (HK$) 2018-03-31 (HK$

Awarded for Awarded for
Performance Financial Avarded for Prior Performance Financial
Year Ended Performance Year Ended Awarded for Prior
3132019 Years 31372018 Performance Years
Amount of Remuneration
Vested and paid out 0 328,537 0 139,542
Outstanding and unvested 2,227,608 592,920 814,840 99,370
{©) Senior management and key personnel have been awarded with deferred remuneration during the said
period which was included in the above (b) variable remuneration.
(d) Key personnel have been awarded with guaranteed bonus (1 beneficiary) or severance payment (1

beneficiary) during the said period which was included in the above (a) both deferred and non-deferred
variable remuneration.
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Z8 - RITEE AW Section B - Bank Information (Consolidated basis)
SUF R AR B B ACE TR i
. BRERA EAK R R,

All figures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratio)

Figures in JPY millions 2019-03-31 2018-09-30

I RARRET T L Capital and capital adequacy
FRA PEAT Rt EE Capital adequacy ratio 14.42% 14.04%
A HHE S Shareholders’ equity 9,960,322 9,769,175
BAK R The capital adequacy ratio is computed in accordance to the capital adequacy guidelines adopted by Financial Services Agency applicable to Japanese

40
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. K B ¥ 11. Other financial information

Total assets

Total liabilities

Total loans and advances
Total deposits **

AP B B 2 BRI AR Pre-tax profits for the financial year ended March 31, 2019
o L 8 B ATTT R ST TR 3T **ncluding deposits from banks and certificates of deposits issued
Z AP B BRI E I % B A A TR All amounts for Section B are rounded to the nearest million yen.

banks with international operations, and has incorporated an allowance for Market Risk. The guidelines closely follow the risk-weighted approach
proposed by the Basel Committee on Banking and Supervisory Practices of the Bank for the International Settiements.

2019-03-31 2018-09-30
253,312,157 248,199,039
240,442,589 235,332,339
103,663,457 104,962,285
177,489,084 170,775,839
2019-03-31 2018-03-31

812,419 843,651

REHE N SRR O Statement of Compliance

ZZEEUFHMTERSIT (K1T7) DENEE019 We have prepared this unaudited Disclosure Statement of MUFG Bank,, Ltd, Hong Kong Branch (“the Branch") as of March 31, 2019. It is compiled

HE3IR3IRIE
Tofieds (681
1 (E155ME

I H"Jgﬁ’% PR AE. s according to the Banking (Disclosure) Rules (Chapter 155M) under the Banking Ordinance,
61} ETz [SRIT 30 R A
mma.

TERADITRTBONE, KR

TR AR As the Chief Executive of the Branch, I confinm, to the best of my knowledge, that the information contai

d in the Disclosure S

is correctly

DSl bl [ITROEMAN] MBS compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books and records of the Branch.

. W B EREMAARDITHMRR R,

ZEEUFMRAT MUFG Bank, Ltd.

B IS Hong Kong Branch

K fE— Kenichi Yamato

PITRE Executive Officer

g s Managing Director, Regional Head of Hong Kong
BFHMARARFTEIER Head of Hong Kong Branch

201946 28R June 28, 2019



