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Section A - Branch Information (Hong Kong Branch Only)

. General Information

The Bank of Tokyo-Mitsubishi UFJ, Ltd is  company incorporated in Japan with limited Liability and with effective from April 1, 2018, its name was

changed to "MUPG Bark, Lid™ lis Hong Kong Branch provides banking and financiat refated services,

II. Profit and Loss nformation

BT (BERBRER) #EEAL
(Financial year ended)

Figures in HKD thousands 2018-03-31 2087-03-31 Variance (%)}

Inferest income 7,183,28¢ 4422277 6243

Interest expense (6,325,554} (3,697,309} (71.09)

Nei interest income 857,726 124,968 18.31
Other operating income

-Net fees and commission iticome (44,530 707,011 (8.84)

~Gains less losses arising from trading in foreign

cutencies 452,473 523,538 (13.57)

~(Gaing less losses on securities held for trading 0 0

puarposes 0.00

-Gains less losses from other frading activities {40,077) 81,575 (143.76)

«Others 7,468 (202,831} 163.68

1,064,394 1,119,293 (4.90)
Tetal eperating trcome 1,922,120 1,844,261 422
Operating expenses {1,289,192) (1,107,567 (16.40)
Operating profit before impairment losses 632,928 736,694 {14.09
Impainnent losses and provisions for impaired loans
and receivables

- Collective provisions {266,020) (50,018}

- Specific provisions (23,718} {289,738 10,059 {32,959} {625.09}
Operating prefit after impairment losses 343,190 $96,735 (50.74)
Gains less losses from disposal of tangible fixed assets (1,447) £1,103) {31.19)
Profit (Loss) before taxation 341,743 695,632 {5087}
Taxation expenses ~ (Note) (82,353) {21,120 3234

X0 (s4.80)

Profit (Loss) after taxation 259,390

{Noie} Hong Kong profit Tax is cotspated at 16,5% of the estimated sssessable profils for the year ended March 31, 2018,
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1. Balance Sheet Information
BT EEEALL
Figures it HKD thousands 2018-03-31 20170930 Variance (%}
ASSETS
Cash and balanses with banks 18,509,401 24,162,482 (23.40)
Placements with banks maturing over one month 15,174,071 22,119,956 (31.40)
and up to one year
Ameunt dus fromn overseas officas 176,280,131 131,792,930 3376
Trade bills 3,486,755 3,325,779 484
Certificate of deposit held 0 G 0.00
Securities held for trading purposes O 1] 0.00
1.oans and receivables

- loans and advances to customers 241,268,903 223,511,580

- loans and advances o banks 11,858,936 11,055,614

- accraed inferest and other accounts 29,135,852 14,653,096

- provisions for impaired foans and receivables

collective provisions {2,439.547) (2,265,133)
specific provisions (28,189) 276,795,955 1,763 246,947,202 1330

Investinent securities 20,124,439 16,574,760 2140
Othey investments 2 [ o0
Tangible fixed assets 149,542 157,270 (4.91)
Total assets 51352024 445,082,379
LIABELITIES
Deposits and balances from hanks 12,932,828 8,884,831 45,56
Dreposits from customers

- demand deposits and current accounts 4399002 4,575,940

- saviaps deposits 43,902,483 42,568,711

- time, call and notice deposits 90,010,194 138,311,479 127,077,687 174,221,738 {2061}
Amount due to averseas offices 298,813,189 217,955,792 17,00
Certificates of deposit issned 7,827,900 7,090,470 10.40
Issued debt securities 0 0 .00
Gther liabilities and provisions

- Other Habilities 55,630,723 36,929,548

- Provisions for Josses on invesiment securitios 0 ¢

- Specific provisions for others 3,575 55,634,658 o 36,929,548 50.65

513,520,294 445,082 379

Total liabilities
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V. HELREN AN IV, Additional Balance Sheet Information
T S
Figures in HKD thoussnds 2018-03-31 2017-09-3¢ Varjance (%}
1. SR B R 1. Loans and receivables
MBI Advances to customers 241,268,903 223,511,586 7.94
RS Less ; Collective provisions for impaired loans & receivables (2,439,547} 2,265,331 (1.69)
W BHSEREEE Less : Specific Provisions for impaired loans & receivables (28,189) (7,761} 0,09
238,801,167 221,238,492
LT IR{TI B Advances to banks 11,858,936 11,055,614 .27
B B FR R Less : Collective provisions for impaired loans & receivables [ 0 0.6¢
i BRI e R Less : Specific Provisions for impaired loans & receivables ) 0 6,00
11,858,936 11,055,614
TERFIE Accrued inferest 525,200 506,880 3.6t
HARE Other accounts 28,610,652 14,146,216 102.25
279795935 246,947,202
SEa T R Provisioning policy of Hong Kong Branch

AR R R T B ERE TR Collective Provisions for loan losses are provided in accordance with Hong Kong Monetary Authority Loan Classification and Provisioning

TR Rk A R Specific Provisions for loan losses are provided as detailed below, pursuant to the internal rules for self-assessient of asset quality and the internal
' BUARTS AR ROOIBAE  rules for providing provision for credit losses:

gg;g;ﬁ%’ FONEE e AR SRR Y

- SR A SRRl S R - - For claitos to debtors whe are legally banlrupt (due to bankruptey, special Equidation, suspension of fransactions with banks by the rules of
FTERORE %a*m&_sgﬁ“ﬁ]@mm clearing houses, etc.) or virtually bankrupt, a provision is provided based on the amount of claims, after the charge-off stated below, net of
%ﬁf&gﬁgﬁﬁgﬁﬁg‘fﬁfﬁ H%fd amounts expected to be collected through the disposal of collateral or execution of guarantaes.

L8 e bbb i e e
RSP RS -

- ?‘3{&%’ iﬁﬁﬂ:-ﬁﬁﬁﬁﬁw{ﬁfﬁﬁﬁﬁm - For collateralized or guaranteed claims to debtors who are legally bankrupt or virtually bankrupt, the amount of claims exceeding the estinated
RER R value of collatera! or guarantees, which is deemed nncollectible, has been charged off.

BB 1+ SRR RO Bt g

eI » R HROR -

BF AR MR A - HASHR - For claims to debtors who are likely to become bankrupt for which future cask flows could not e reasonably astimated, a provision is provided
tiﬁ]?ﬁé{i&ﬁkﬁ;ﬁﬁ?l{m&?ﬁéf qu.;;mw* for the amount considered to be necessary based on an overall soivency assesstnent performed for the amount of claims net of amounts expected
Eiﬁgg@ﬁg%iﬁ%ﬁg g‘?gﬁ to be collected through the disposal of collateral or execution of guarantees.

VAT (AT -

bzt o Provisions for loss on investinent securities
SRR G AR T (T Devaluation reserve for investment securities is computed on the value of non-marketable debt securities, multiplied by respective percentage
ERSRIRRTIAL JELLARIS (MRS assigned to different issuer, This percentage is detsrmined according to the intemnal customer rating.
BB SLHE - ETOEMAKM

ERAYE T -
AT #BEE L
Figures in HEKD thousands 20618-03-31 2017-09-30 Variance (%)
s 2. EF TR AR 2. Impaired loans and advances to customers
-6 R S e Impaired loans and advances are advances on which classified as 'substandard’, 'doubtful’ and 'loss’ under HKMA guideline on loan classification
TRE - B Rase RdE - system, which is issued as appendix 2 of "Retum of Quarterly Asalysis of Loas and Advances and Provisions - MA(BS)2ZA" completion
MA(BS)2APYEIRE: T AT instractions.
BlSHES, 2k TRER, - TERLA
fci iU
R E A BRI PRI Gross amount of impaired loans and advances to oustomers whick ate 52,209 14,925 0.00
SR AN individually determined to be impaired, > ’
TERIRHTE BT RE PIE R Gross amount of impaired contingent labilities to customers which are 0 g 040
MIEH A individually deternined to be impaired. ’
g%g—gﬂmﬁﬁﬁﬁﬁﬁﬂ%@ﬁg@ﬁ Specific provisions against such impaired loans and advances 28,189 7,761 0.00
%gg&ﬁﬁﬁﬁﬁ@m%%ﬁﬁﬂ%ﬁ Specific provisions against such impaired contingent Kabilities ¢ [ 000
SR A R ARy SRR R B Market value of collateral hed against sach impaired loans and o 0 0.00
TAE FAE PRI R R advances to which the specific provisions related ’
M ERRREH S ARSI As percentage oftotal advances to customers 0.02% 0.01%
AN SR

© HA20184E3 [ 31 ARG HEIF0E & There were no advances to hanks on which classified as above as at March 31, 2018 and September 3¢, 2017, nor were there any specific

STTRFIRITHIIED + WEEM LT provisions made for them on these two days.
SRR SRR
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1V, Additional Balance Sheet Information (Continued}

g
Figures in HKD thousands 2018-03-31 2017-G9-30
3, Overdue and reschedufed advances 58 PR ot
Mz EHak S AL
a. Overdee advances % of total % of totat
advances to advances to
Advances to customers overdue for customers custolrers
- 1 month and upto 3 months ¢ 0.00% 0 6.00%
- § 1nonths or less but over 3 months 0 0.00% ] ¢.00%
« I year or Iess but over 6 months 0 0.00% 1] 0.00%
- over } year g 0.00% Y 0.00%
Total overdue advances 0 $.00% [1] 0.00%
Market value of collateral held against the secured
overdue advances ] 0.00% 0 0.00%
Secured overdue advances 0 0.60% 0 0.00%
Unsecured overdue advances 0 0.00% & 0.00%
0 0.90% fi] 0.00%
There were no advances to banks which were overdue inore than one month as at March 31, 2018 and September 30, 2017.
. Overdue assets (AR HHER 65 E B
Debt secarities Trade Bills Debt securities Trade Bills
Other assets overdue for
- 1 month end upto 3 months i} 4} 0 0
- 6 menths or Jess but over 3 months 0 [ o ¢
- 1 year or less but over 6 menths 4} 0 0 ¢
- over | year g 0 0 )]
Total overdue assets Q [1] 0 0
¢. Rescheduled advances
Rescheduled advances (net of those which have been overdue for over three months) are as follows:
{EE N e
M E o ez =
% of total % oftotal
advances lo advances o
customners customers
Rescheduled advances to customers 0 ¢.00% 0 C.00%
There were also no advances to banks which were rescheduled as at March 31, 2018 and September 30, 2017,
FEBEFIE
Figures in HKD thousands 2018-03-31 2017-69-30
4. Repossessed Assets
Market value of repossessed assets 0 [
[ 0

Repossessed assets are continued to be treated as colateral for loans and advances, Provision has been made on the shortfall between the carrying
amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

w

. Advances to customers - by geographical area
The following geographical analysis of gross advances to customers, overdue advances and impaired loans is based cn the location of the

cownterparty, after taking into account the recognized risk transfer in respect of such advances where appropriate. Only countries constitate 10% or

more of the aggregate loans and advances {o customers are disclosed.

20118-03-31
% P PRI EIRE Z & P A R E 2R B
MR Loans and advances Dinpaited losns and Overdue loang and
Fignres in HKD thousands 1o custoners advances 1o customers advances to customers
Hong Kong 182,648,909 3,649 0
Japan 15,943,006 48,554 ¢
People's Republic of Ching 16,598,064 [ g
Gthers 26,078,925 g 0
241,268,903 52,203 [1]

20370930

% F RO EiE P ERR Rk B 2 iR SO RS
M Loans and advances Impaired loans and Overdue Joans and
Figures in HKD thousands to customers advances to gustomners advanices 10 custormers
Hong Kong 167,267,484 g o
Japan 15,271,570 14,925 ]
People's Republic of China 15,617,200 ] 0
Others 25,355,332 0 1]
223.511.586 14,925 [1]
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IV, Additional Balance Sheet Information (Continued}
HAMETST . BB
Figares in HKD thousands 2018-03-31 2017.09-38 Variancs (%)
6. Advance to customers - by Industry Sector FRILRLR TSRS
MRE ofliic ]
L.oans for use in Hong, Kong coliateral yalue oollateral value
Industrial, commercial and financial
- Property development 23,918,307 1,436,991 37,935,449 2,316,407 (36.95)
« Praperty investment 9,068,167 3,958,142 10,492,275 3,449,002 (13.57;
- Financial concems 23,146,648 1,179,500 21,532,670 1,670,000 7.50
- Stockbrokers 25,000 0 26,570 0 (38h
- Wholegale and retail trade 26,258,270 273715 20,694,868 220,765 26,88
- Manufacturing 5,861,847 62,270 4,572,946 42,700 28.12
- Transport and transport equipment 10,394,613 22014 §1,842,148 24,373 {12.22}
- Recreational activities ¢ & 0 0 .00
- infonnation techaclogy 5,782,986 0 6,140,231 1] {5.82)
« Others(Civil eng work, Elect & gas, Hotels boarding __ 13,563,825 1,483,803 16,472 660 1,564,098 (17.66}
118,019,663 2,416,433 129,709,817 9,287,345
Individuals
- Loans for the purchase of flats in the Home Ownership
Scheine, Private Sector Participation Scheme and ¢ 9 0 0 000
Tenants Parchase Scheme 0.00
- Loans for the purchase of other residential propertia: 0 Y 0 G 0.00
- Credit card advances 0 0 o] 9 0,00
- Qthers 210,218 204,606 221,790 218,541 (5.22)
210,218 204,506 228,790 218,541
Total foans for use in Hong Kong 118,229,881 8,621,041 129,931,607 9,505,886 (9.01)
Trade Finance 7,786,156 19,686 1.273,181 12,856 708
L.oans for use outside Hong Kong 185,252,876 4,588,478 86,306,798 4,608,913 a3.54
Total Loans and Advance to customers 241,268,903 13,229,203 223,511,586 14,127,658

International Claims

b

The information of international ciaims discloses sxposures to foreign counterparties on which the ulthmate risk liss, and is derived according to e

location of the counterpartics after aking into account any recognized risk transfer, I general, such recognized risk transfer takes place if the
ciaims are puaranteed by a party in a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank
whose head offios is located in another country. Only regions constitution 10% or more of the aggregate cross-border claims are disclosed.

Claims arising between Bank of Tokyo-Mitsubishi UFF Group are excluded.

2018:03.31
R iE7 BHEF FEsR{TI TR R ESEA A b HEaR
Nen-bank
Financéal Nen-financial
Figures in HKD thousands Banks  Official Sectors Institutions  Private Sectors Tatal
Developed countriss 14,961,997 3,148 4,930,023 16,560,505 36,455,673
of Which Japan 13,012,302 2141 4,446,782 11,508,533 28,959,758
of which Unlted States of America 738,027 1008 0 2,212,002 Z,951,035
Offshore centres 8,512,232 k] 56,623,009 62,423,024 127,558,265
of which Hong Kong 7,323,655 [ 53,003,202 47,862,040 108,188,897
Developing Europe 793 a ¢ 0 793
Developing Latin America and Caribbean 0 0 0 0 0
Developing Africa and Middie East 78436 0 0 550,836 589,272
Developing Asfa-Pacific 5,566,494 1,512,234 1,820,582 12,234,698 27,134,008
of which People’s Republic of China 5,080,432 1,512,234 7,820,587 8,798,159 23,711,408
of which Toiwan 270,078 4 Q 14,058 284,137
International Organisations 0 0 ] 0 0
29,119,952 1,515,382 69,373,614 91,729,063 191,738,011
2017-09-30 _
BT BT BHEM SHRFTATHER SRR AN ]
Non-bank
Financizl Non-financial
Figures in HXD thousands Banks  Official Sectors Tastitutions  Private Sectors Totat
Developed countries 23,508,341 2994 5,067,641 15,549,111 44,128,057
of whick fopan 18,312,550 2,245 4,707,761 10,639,081 23,661,537
of which United States of Amerfca 1,074,633 848 0 2,290,117 3,365,558
Offshore centres 6,586,190 i} 42,704,326 49,813,241 106,103,757
af which Hong Kong 5,090,038 8 46,591,265 30,814,270 26,555,573
Developing Burcpe 738 [ ¢ 0 739
Developing Latio Awnerica and Caribbean 9 0 0 ¢ ]
Developing Africa and Middle East 189,539 9 Q 480,963 670,522
Developing Asia-Pacific 8,901,143 1,428,759 8,875,147 9,082,561 28,287,610
of which People's Republic af Ching 7,457,498 1,428,259 8,875,146 6,758,317 24,518,780
of which Talwan 1,634,310 a a 10,944 1,035,254
Internationat Orpanisations 0 8 0 0
39,185,942 1,431,753 63,647,114 74,925,876 179,190,685
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8. Non-bank Mainiand Exposures

The following is the Branch's Mainland exposures to non-bank counterparties. For the categories ofnon-bank counterparties and the type of direct
exposures to be disclosed were made reference to the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA{BS}20)",

2018-03-31 HAEARRA FeRE SR LS o
il ] it
BT On-balance shest  Off-balance sheet
Pigures in HKD thousands exposuts eXposure Totat
Ceniral govermnent, central government-owned entities and their subsidiaries and joint 54,443,683 10384934 74828617
ventures {JVs)
Local governments, local governments-owned entities and their subsidiaries and iVs 1,398,751 399 1,399,150
PRFZ natmna]a' res:dnflg in Mainland China or other entities incorporated in Mainland 4,715,046 3522456 5237502
China and their subsidiaries and J'Vs
Other entities of central government not reported @ em 1 above 16,468,533 5435276 21,903,809
Giher of Tocal gover not reported in jem 2 above 612,134 499 612,633
PRC nationals regiding owtside Mainfand Chiza or entities incorporated outside Mainland
China where the credit is granted for vse in Mainland China w.mnL la4s 344 23,180,266
Other counterparties where the exposures are considered by the reporting institution to
be non-bank Mainlard China exposures 6,929,243 6,241,109 13,376,352
116,299,112 24,033,217 140,332,329

Total

Total assets after provision

513,516,319 7 5%

On-balance sheet exposures as peroentage of tofal assets 22.65% e
2017-05-30 BRI FEER b w0
B ol =
HETT On-batance sheet  Off-balance sheet
Figures in HKD thousands exposure CRPOSUIE Total
Central govermnent, central goverunent-owned entities and their subsidiaries and joint 46,966,236 5084777 52051013
ventures {JVs)
Local goversments, local governments-owned entities and their subsidiaries and ¥Vs 1,136,346 948,812 2,085,158
PRFZ nmona]g 7351d11.1g. z'nl Mainland China or other entities incorporated in Mainland 3,048,743 6074 3,054,827
China and their subsidiaries and Vs
Other entities of central povernment not reported in fem | above 15,497,863 5,423,263 20,921,131
Gther entities of local governments ot reported in jtem 2 above 1,882,055 4,443 1,886,498
PRC nationsls residing outside Mainland China or entities incorporated outside Mainland
China where the credit is pranted for use in Mainland China 19,820,241 1348,854 21,160,095
Other counterparties where the exposures are considered by the reporting institation to
be non-bank Mainland China exposures 057,842 5977146 10,935,582
93,509,331 18,793,963 112,103,254

Total
‘Fotal assets after provision

On-balance sheet exposures as percentage of total assets

445,082,370}

2096%:
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The following is the Branch net foreign exchange position #n individual currency that constitutes 10% or more of the total net position in afl foreign
currencies as at March 31, 2018 and September 30, 2017. The net position is calenlated vsing "Mode! User" appreach set out in the "Return of

Foreign Currency Position - (MA{BS}&)" submitted to the HKMA,

18-03-31

HWE L BT 2] BT PN:Hi Heftit st

Figures in HKID millions AUD Y UsD CNY Others Total
Spot assets 9447 42,147 324,205 10,149 6,988 392,896
Spot liabilities (7,147} (41,546) (337,9335) (19,382) {7,702) (404,712)
Forward purchases 68,947 43,714 329,527 55,544 71,969 569,701
Forward sales (69,905) (43,835} (316,386) (55,296) (72,008) (557,430)
Net Options position * 0 {1) 1 O G 0
Net long (short) pesition 1,362 479 (588) 15 (753) 455
Net structuraf position 1] 0 0 0 0 )

20171-06-30

AERET BT 251 FIG AEN p-rii) i

Fipares in HKE millions AUD PY usp CNY Others Totai
Spot assets 2,562 37,964 252,785 14,479 6,704 314,454
Spot liabilities {2,464) (37,463} (248,063} {16,015) {6,804) (316,80%9)
Forward purchases 26,219 40,890 298,664 73,550 38,055 477,418
Forward sales (26,270 (41,039) (304,296 (71,978} (38,109) (481,692)
Net Options position * 4 {1} 3 0 ] 2
Net long (short) positicn 47 351 £07 75 (154) {587}
Net structural position 0 0 (] 0 0 g

* The net options position is calcuiated using (he delta equivalent approach.
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V. Off-balance sheet exposures
The foliowing is a summary of each significant class of off-balance sheet exposures:

EWTR BT
Figures in BKD theusands 2018-03-35 2017-09-3¢ Variance (%)
1. Contingent liabilities and commitments
« Diirect credit substitutes 3,871,535 1,660,625 33334
«» Transaction-related contingencies 1,655,560 1,476,503 §2.13
- Trade-related continpencies 3,185,296 4,442,304 (28.30)
- Note issuance and reveolving underwriting facilities 1] i} 0.00
- Other commitments 118,790,455 134,738,332 {11.84)
- Others (Forward forward deposits placed) 22,206,046 19,012,943 1679
149,708,892 161,330,707
- Aggregate credit risk weighted minount 33,766,930 28,666,375 17719
2. Derivative transactions
Notionai amount
~ Exchange rate contrasts 683,451,413 629,571,543 8.56
Forward contracts 184,433,507 255,750,895
Curreicy swap decurrency option 499,00 7,306 373,790,648
- Interest zate contracts 1,841,729,633 1,303,380,199 4130
- Others ¢ 0
2,525,181,046 1.932,951,742
Agprepate credit risk weighted ammount
- Exchangse rate comtracts 6,679,455 5,543,525 1941
Forward contracts 416,562 599,465
Currency swap & chirrency oplion 5,262,863 4,994,060
- Interest rate contracts 1,245,328 998,789 2473
- Others i 0
7,923,283 6,582,314
Total fair value
+ Exchange rate contracts
Net fair value of forweard contracts 14,129 53,293 (73.49)
Net fair value of curréncy swap & cusrency option (539,060 608,675 (188.56)
-Posftive vaiue 474,424,087 346,627,205
-Negative value (474,963,151) £346,018,620)
~ Interest rate contracts
Net fair value of interest rate coniracts 1,459,671 96,317 141549
-Positive viiire 16,395,289 5,557,164
-Negative vake (14,933,618) {5,460,847)
- Others
Net fair value of others [ 0 .00
534,711 758,285

The fair value and eredit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting
arragements, There is no bilateral netting apreement for derivative transactions on these two days.
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Vi, Liguidity information disclosures:

Liquidity Risk Management

Liguidity Risk is the risk that 2 financial institution incurs fosses due to the Jack of funding or being forced to pay unreasonably high interest rates
to meet the liquidity shortfafl. The risk arises due to the maturities mismatch between the assets and liabilities, especially when the cash outflow
before the cash inflow happens.

BTMUHK manages liquidity risk carefully and appropriately in accordance with its “Liquidity Risk Tolerance™. "Liquidity Risk Tolerance” is the
level of liquidity risk that BTMUHK expects to be ¢xposed to, but will endure, and is defined as the level to avoid liguidity shortfall under
idiosyncratic liguidity stress and market-wide liquidity stress (individually and in combination}, after taking effective counterneasures.

The management of lguidity risk should include fund mavagement with a full analysis of cash-flows, and constant monitoring of BTMUHK's
balance sheet structure, bortewing Hmit, cellateral manapement, buffer assets, and cost of maintaining liguidity as well as paying attention to
financial market situation, in order 1o ensure the diversity and availability of funding sources, such as Interbank / Inter Office Borrowing, Deposit
taking and CD / Bond issuance, across various maturities. Relevant indicators or control has to be set up.

By enforcing the management of liquidity risk mentioned, BYMUHK should aim to fulfill both the internal guideline and regulatory requirement
requested by Hong Kong Monetary Authority (HEKMA),

By 2018-03-31 20170331
Figures in percentage
Average liquidity maintenance ratio for the financial year ended 38.61% 39.21%

The average liquidity maintenance ratio is the simple average of the calendar menths' average ratio ag reported in Part 1 (H} of the "Return of
Liquidity Position of an Authorized Instittion - MA(BS)1E” calculated for the purposes of the Banking Ordinance.
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The Remaneration Committee of BTMY Hong Kong Branch (the ‘Branch'} has been esteblished since December
2010 to formulate the Branch's remuneration system for afl locally hired employees, Its main functions are to govern
duct reguiar internal compliance znomtonng and rev:ew on the adequacy aad

oud tion system,
dently of i

effectiveness of our remuneration policy and ensures that its operations is conducted i
balancing risks and rewards.

The Remuneration Comimittes ig set in two tiers and comprised of key management from Hong Kong Branch and
Head Office fanctiona$ departments as well as risk control departments and management staff at Head Office Jevel,

The Remuneration Commitiee members meet periodically {at least once a year) to review the design and operations
of the Branch’s remuneration system and practices for local empioyees. Moreover, Remuneration Commitiee
members would evaluate any practives by which remuneration is paid for potential future revenues, make
recommendations regarding the rexsuneration packages for senior management & key persommel of the Branch and

to review the benchmark of jocat industry practices,

While maintaining consistency with aur risk management framework, our remuneration policy rewards performance
that contributes to the achievement of long-ten sirategy, business results as well a5 the regelatory capital, When
formulating the Branch's Remuneration Policy, the Remuneration Coramittee considers various elements such as the
balance between fixed & varizble pay, alipnment of payouts to the time horizons of risks, perfornmance evaluation &

mechanisn, legal & regulatory reguirements including the applicable Supervisory Policy Mamal and
ciroulars issued by the HEMA, market practices, economic climate, risk factors and the related managsment
approach in the conduct of business and disclesure of clear, comprehensive and timely information about

compensation practices,

External consultant has been engaged to review the effectiveness of the governance of our remuneration, owr
rexpeneration structare and risk alignment as well as the completeness of our remuneratien disclosures.

Employee’s variable remuneration is formed by linking fulfiliment of ithe pre-determined Key Performance
Indicators (KPls) and demonstration of competency as measured under the Global Performance Management
Framework. The KPIs, consisting of financial and non-financial factors, are set in line with the Bank’s long-tenn
goal. Financial KPIs would include but not limited to employees who gemerate profit, revenue, twnover or
transaction vohume; diversify recurrent income sources; increase refum on assets; reduce credit risk, etc. Whereas
non-finaneial KPls inclede but nat tnited te emplovees who achieve goed performance adhering o risk
management policies and compliance with legal & regulatory requirements.

The discretionary bonus for all employees will be alipned with the results of the Branch’s overali performance, (he
business division’s performance and individual performeance over the assessment period.

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and allocation of
discretionary bomus would be based on the consideration of the fulf range of current and potential risks related to
the cost and quantity of capital required to support the risks taken; the cost and quantity of the liquidity risk
assmned in the conduct of business and the timing and likelihood of potential foture revenues incorporated into
current eamnings, ete, The award of discretionary bonus to individual employee is made by making reference to their
rales, responsibilities and activities that mvolve the asswnption of materfal risks, including but not limited to eredit,
market, interest rate, liguidity, operation, reputation, legal and strategic risk.

If the overall bonus payment is not justified by the performance of the Bank or the business ohjectives are not
achigved over the assessment period or when it is necessary to protect the financial scundness of the Bank or it is
under unexpected special clroumnstances, all or part of the discretionary bonus may be withheld or defered by the
Bank. The Bank will take into account the current performance and firture economny/ market conditions in the

allocation of bonws.

Variable remuseration may be deferred subject to the approval of Remuneration Comimittee. The proporticn to be
deferred nonnally increase in line with the sendority and responsibility of sn employee, and the tine horizon of risks

mciured by the employese’s activities.
All types of remunerations of the Branch are paid in form of cash and that the Branch does not eperate any non-cash
variable remnuneration.

Remuneration of Sentor Management and Key Personnel

Aggregate quantitative information on the remuaeration for the Branch's sexior inanagement and key personned,
who oversee strategy and activities for material business lines of the Bank, is swinmmarized as below:

(a) Amount of remuneration for the financial year ended 31 March 2018

2018-03-31 2017-03-31

Number of benefiviaries 10 9
Figures in HKD thousands Non-deferred Deferred Non-deferred Deferred
Fixed Remmneration 23,243,281 0 19,705,628 [H
Variable Remuneration 4,258,993 Bi4,840 5,824,338 g

(&) Variable remuneration mentioned above is delivered in the form of cash

(c} No senior management or key personnel has been swarded with deferred remuneration during the said
peried,

(d) No senior management or key personnel has been awarded with siggn-on or severance payment during the
said period,
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Section B - Bank Information {Consolidated basis)

Al figures stated below are compiled B Japanese Genotally Accepted Accounting Principles bases and audited {sxcept Capital Adequacy Ratio}

EHOE
Figures in JPY millions 2018-03-31 2017-09-30
1. Capital and capital adequacy
Capital adequacy ratio 15.90% 15.84%
9.503.614 5,505,550

Shareholders™ equity

The capital adeguacy ratio Is compuied in accordance to the capital adequacy guidelines adopted by Financial Services Agency applicable to
Japanese banks with international operations, and has incorporated an ailewance for Market Risk. The gaidelines closely follow the risk-weighted

approsch proposed by the Basel Coninittee on Banking and Supervisory Practices of the Bank for the Intemnational Settiements,

1L Other flnancial information
2018-03-3} 2017-09-30
Total assets 239228915 23487797
Total liabifities 226,520,203 222,064,750
Total Joans and advances 93,816,565 04,826,956
167,744,900 164,506,008

Total deposits **

2018-03-31 2017-03-31
Pre-tax profils for the financiaf year ended March 31, 2018 843,651 080,540

#*peluding deposifs fron banks and certificates of depesits isswed

Afl amounts for Section B arve rounded to the nearesi miflion yen.

Statement of Compliance

We have prepared this unaudited Disclosure Statement of The Bank of Tokyo-Mitsubishi UFJ, Ltd, Hong Kong Branch ("the Branch™ as of March
31, 20I8. 1t is compiled according to the Banking {Disclosure} Rules (Chapter 155M) under the Banking Ordinance.

As the Chief Executive of the Branch, I confirmn, to the bast of my knowledge, that the infornation cordained in the Disclosare Statement is correctly
compiled in accordance with the Banking (Disclosure} Rules requirement and consistent with the books and records of the Branch,

MUFG Bank, Ltd,
(Formerly named : The Bank of Tokyo-Mitsubishi UFJ, Ltd.)

Hong Keng Branch

Kenichi Yamato

Executive Officer

Managing Director, Regional Head of Hong Kong
Head of Hong Kong Branch

Jone 29, 2018



