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Section A - Branch Information (Heng Kong Branch Only}

1. General Information

The Bank of Tekyo-Mitsubishi UFJ, Ltd is a company incorporated in fapan with limited liability. Its Hong Kong Branch provides basking and

financial related services.

TL Profit and Loss Information

THE

BT (BEFHBEE) FEE L
{Financial year ended)
Fipures in HKD thousands 2017-03-31 2016-03-31 Variance (%}
Interest income 4422277 4,584 845 13.553
Interest expense {3.007.300) {3.217.793) [14.90)
Net interest mcotne 724,908 1,367,050 {46973
Other operating income
Commission income 1,116,069 1,143,720 {2.43;
Comsnission expense (209 058} (329855} (27.49)
-Net fees and commission income 707.011 822,865 (14,08}
~Ciains less losses arising from trading in foreign
currencies 523,538 33,840 1,447.10
~Gains less losses on securities held for trading Py o 000
purposes
«Gains less losses from other irading activities 91,575 620,008 {85.23)
~Others (242 830 £32.447) {52511}
1,119,293 1,444,266 122501
Total operating income 1.844,261 2,811,316 {34.40}
Operating expenses (1107507 £1.659.35%) {1.07}
Operating profit before impairment losses 736,694 1,721,957 {57.23)
Impairment Josses and provisions for impaired loans
and receivables
- Collective provisions (5007181 {21981
- Specific provisions 10,059 {30.954) 9,508 (12,4800 (220,181
Operating profit after impairment losses 696,735 1,709477 159.24)
Gains less losses from disposal of tangible fixed assets (1,103) (1983 {437.071
Prafit before taxation 695,632 1,709,279 {59.30
Taxation expenses  (Nole) (121,722) {211,699} 42.50
Profit after taxatien 573910 1,467,580 t61.468)

{Note) Hong Kong profit Tax is computed al 1655 of the estimated assessable profits for the year ended March 31, 2017,
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HI GEESER IIL. Balance Sheet Information
AT et
Fipures in HKD thousands 2017-03-31 2016-08-30 Variance (%)
HE ASSETS
e B R TRaER Cash and balances with banks 25,734,094 32,886,078 {2175
FEIRTHY VB 1248 A o BERR B Placements with banks maturing over one month 13,105,950 8,567,504 52,97
and up to one year
oo diap S el iorx Amount due from overseas offices 114,116,103 98,607,019 15.73
F MR Trade bills 3,755,721 2,631,371 42.73
FrETEa Certificate of deposit held 0 0 6.00
BERE B R Securities held for trading purposss 0 0 £.00
ER R R TIH Loans and receivables
YRR BT - lpans and advances 1o customers 211,469,212 203,857,590
- ST R B - loans and advances to banks 8,940,194 10,785,230
R LR E - accrued interest and other accounts 15,820,398 17,697,588
- R R R A TE - provisions for impaired loans and receivables

B & sollective provisions (2,173,520} {2.003.5%4)

FERHE specific provisions 17,161} 234,048,517 It} 230,246,414 1.63
R Investment secarities 19,183,461 35,192,697 (454
Hir i Other investments 0 0 0.00
HEESE Tangible fixed assets 144,676 155,778 (7.4
e Totat assets 410,088,522 408,286,811
&5 LIABILITIES
TR R b Deposits and balances from banks 10,730,743 13,423,562 (20.00)
HETER Deposits from customers

- SE R AR A R - demand deposits and current accounts 6,738,114 4,326,907

- BEEER - savings deposits 52,331,215 57,065,266

- ST SRR AITERG - time, call and notice deposits 97,044,363 156,133,692 108,094,999 169,487,172 {7.88)
LEATEA M BT S Amount dug to overseas offices 198,437,388 178,871,473 10.94
(SR sE it e Certificates of deposit issued 3,726,870 2,215,050 0.00
[ galialistnticd 1ssued debt securities 0 ¢ 0.00
Hoftga {8 Bt Othier Habilities and provisions

- K si - Other Habilities 41,059,829 44,289,554

- v A A - Provisions for losses on investinent securities & 0

- MR T i A - Specific provisions for others 0 41,059,826 0 44,289,554 (7.249)

HER Total liabilities 470,088,512 408,286.811
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IV, R IV, Additional Balance Sheet Information
AT - RBE
Figures in HKD thousands 2017-03-3% 2016-09-30 Variance (%)
1. SRR FEMRE 1. Leans and receivables
HE PR Advances to customers 211,469,212 203,857,560 3.73
SRR e Less ; Collective provisions for impaired ioans & receivables (21738260 (2.093.994) {380
B SRS E A & Less : Specific Provisions for impaired loans & receivables 177611 o] (7,761 00}
200,287,925 201,763,596
ST R Advances to banks 8,940,194 10,765,230 (11TH
R R R & Less : Collective provisions for impeired loans & receivables 0 0 4.00
Y B A Less : Specific Provisions for impaired Joans & receivables 0 1] .00
8,940,194 10,785,230
Acerued interest 358,887 354,375 127
Other accounts 15461511 17,343,213 [RILERY]
234,048 517 230,240,414

Provisioning polity of Hong Kong Branch

Coliective Provisions for loan losses are provided in accordance with Heag Kong Monetary Authority Loan Classification and Provisioning
Specific Provisions for loan losses are provided as detailed below, pursuant to the internal rules for self-assessment of asset guality and the internal
rules for providing provision for credit losses:

P T
Bl -

- For chims to debtors who are legally bankrupt {due to bankrupicy, special liquidation, suspension of transactions with banks by the rules of
clearing houses, eic.) ot virtually bankrupt, 2 provision is provided based on the amount of clains, after the charge-off stated below, net of
amnonnts expected to be collected through the disposal of collateral or execution of guarantees.

- For collateralized or guaranieed claims to debtors who are legally bankrupt or virtually bankrupt, the amount of claims exceeding the estimatod
value of collateral or guarantess, which is deemed uncoBectible, has been charged off,

- For claims to debtors whe are likely to become bankrupt for which future cash flows could not be reasonably estimated, a provision is provided
for the amount considered to be necessary based on an overall solvency assessinent performed for the amount of claims net of amounts expected
to be collected through the disposal of collateral or execution of guaraniees.

BRI H’\fi’J
et s Py st Provisions for loss on investment securities

R A %,Q:{ﬁﬁﬂ@;&ﬁﬂ?(ﬁ{ﬁﬁf Devaluation reserve for investment securities is computed on the value of non-marketable debt securities, muitiplied by respective percentage

AR EL A LA S R A assigned to different issues. This percentage is determined aceording to the internal customer rating,

STBENOET STHLATEE - L

MEAIE PR -
T EHTE A H
Figures in HKD thonsands 2017-03-31 2016-09-38 Variance (%)

2. ERBEE SR 2. Tmpaired loans and sdvances to customers

H’cfﬁﬁ% Fi?m"k"ﬁmm-&& B lmpaired Joans and advances are advances on which classified as 'substandard’, 'doubtful' and ‘Joss’ under HKMA guideline on loan classification
system, which is issued as appendix 2 of "Return of Quarterly Analysis of Loan and Advances and Provisions - MA(BS)2A" completion

3 i instructions.
HIRERER1 éi?}a THEE, -~ TRBLR
%A

EREIE RRMTHEPORRE  Gross amount of impaired loans and advances to customers which are 14.925 o .00
e N individually determined to be impaired, ’ ’
TERIHETE BRI E PIEREME  Gross amount of impaired contingent liabilities to customers which o 9 0.00
HPEREGbedi il et are individually determined to be Tapaired. ’

B SRR P R RIORERA  Specific provisions against such impaired loans and advances 7,761 ] £.00
SR )
B UHEMIPERETE S Specific provisions againat such impaired contingent lizhilities 4] 0 0.00
IR '
i R T VAR RMAL  Market value of collateral held against such impaired loans and 0 o 2.00
[iieip:Eeanlipkiiet aon i advances to which the specific provisions related )

R AL IS FYEGORIR  As percentage of total advances {0 customers 0.01% 0.00%

i
A E
20!7’T3H3] 20164930 « & There were no advances to banks on which classified as sbove as at March 31, 2017 and September 30, 2016, nor were there any specific

RATUBRIOR » WHFAEZ provisions made for them on these two days.
AT SR R
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1V, R RN RS (40 1V, Additional Batance Sheet Information (Continued)
AEHETTE
Figures in HKD thousands 2017-03-31 2016-09-30
3. AA R EE R 3, Overdue and rescheduled advances T PR {545 TR
s Eorkh BT E oL
a. WIEAFEA a. Overdue advances % of total % of total
advances to advances to
BRI Advanees to customers overdue for custemers cugtomers
—{AHLL L - 1 month and upto 3 menths 0 0.00% [ ¢.00%
= ﬂffJH U\ -6 months or less but over 3 months 0 0.00% ¢ 0.00%
- - 1 year or Jess but over 6 months 4] 0.00% [ 0.00%
- pver | year ] 0.00% & 0,00%
Total overdue advances 1] 0.00% i} 0.00%
4:1 é.%f‘ﬁ...@}i?ﬁki;xliﬁ#fiﬁlﬁﬁ‘ﬁ}‘: Market value of collateral held apainst the secured
HHE overdue advances 9 0.00% ¢ 0.00%
BRI R Secwred overdue advances & 0.00% 4 000%
AT AR Unsecured overdue advances & 0.00% 0 0.00%
8 0.00% i} 0.00%
P20V HES I D R20I6H0H0F - & There were no advances to banks which were overdue more than one month as at March 31, 2017 and September 30, 2016.
SR THETAIATES » 1SR
B BL L AR -
b. WEARE b. Overdue assets atetnz- FIEETE et B
Debt securities Trade Bills Deebi securitics Trade Bills
Ffb st e Other assets overdue for
R - | month and upto 3 months 0 0 [ 0
- 6 months or less but ever 3 months ¢ 0 [ 0
- 1 year or less but over 6 months ¢ [ i3 [
- over | year [ 0 g 0
Total overdue assets [\ [1] [ 0
€. ¢. Rescheduled advances
Rk SRR R H Rescheduled advances (net of those which have been overdue for over three months) are as follows;
{7 PR TR R,
T E S ML
% of total % of total
advances to advances to
customers customers
BTHE FEN Rescheduled advances to custemners 0 0.60% 0 0.00%
F2017H:3 B3 IE201680F30F + 28 There were also no advances to banks which were rescheduled as at March 31, 2017 and September 30, 2016,
SFE-FIRTRSIE » A
il e
Figures in HKD thousands 2017-03-31 2016-09-30
4. WiniEE 4, Repossessed Asseis
B R AT Muarket value of repossessed assets Q 0
[i] 0

o

QS{H;E:" ﬂfh’fﬂ ﬂ—ﬁ‘lﬁ JHLA . ARERTE
5 PR 4-_%’?1 TS

EALEIET f
2N 4 A ﬂjﬁlﬁﬁgﬁ

. EERA - HRROR 5, Advances te customers - by geographical area
BT B SIRT T AR

Repossessed assets are continued ta be treated as collateral for leans and advances. Provision has been inade on the shortfall between the carrying
amount of the loans and advances and the expected net sales proceeds from realisation of the repossessed assets.

The following geographical analysis of pross advances to customers, overdue advances and impaired loans is based on the location of the
counterparty, after taking into account the recognized risk transfer in respeet of such advances where appropriate. Only countries constitute 10% or
mare of the aggregate loans and advances to customers ate disclosed.

T LU -

2017-03-31
H PR TR D I R R P TR R
HEHEToT Loans and advances Impatired loans and Overdue loans and
Figures in HKD thousands to customers advances to customers advances to customers
& Hong Kongr 156,042,375 0 0
[T Japan 13,227,352 14,925 0
chafl People's Republic of China 16,097,045 0 o]
A Others 26,102,440 Q 0
211,469,212 14,925 i}

2016-09.30
FEER R iR P Ha R B LR R
ST l.oans and advances Impaired loans and Overdue loans and
Figures in BKD thousands to customers advances to customers advances to customers
ik Hong Kong 149,497,818 o] 0
El7% Japan 12,405,022 0 0
2§ People's Republic of China 12,632,474 0 li]
HAEE Others 29,322.277 0 0
203,857,599 [] 9
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IV, Additional Balance Sheet Information (Continued)

iz T itk
Figures in HKD thousands 20170331 2016-09-30 Variance {%&}
§. Advance to customers - by Industry Sector FHEH R
HIH FHETE
Loans for use in Hong Kong collateral value collateral value
industrial, conmmercial and financial
- Property development 18,860,925 1,861,866 17,894,516 1,855,124 5403
- Property investment 10,971,011 3,570,015 11,812,525 3,186,790 (.38}
- Financial concerns 22,549,921 1,820,600 23,784,643 1,976,000 $5.1Y
- Stockbrokers 49,059 27,194 46,417 19,195 5.69
- Wholesale and retail frade 24,270,510 412,371 25,136,057 407,791 {344}
- Manufactariog 5,450,239 65,800 7,201,068 68,605 (2431
- Transport and transport equipment 11,359,035 23,587 6,186,352 27318 23.65
- Recreational activities 0 G 0 ] 0.00
- Information technology 5,492,801 O 5,398,479 0 175
- Others(Civil eng work, Elect & pas, Hotels boarding 14,677,617 1,635,324 12,542,504 4,117,186 17.02
113,681,118 8,416,957 112,202,561 11,652,009
Individuals
- Loans for the purchase of flats in the Home Ownership
Scheme, Private Sector Participation Scheme and 0 [i] 0 0 0.00
Tenants Purchase Scheme 0.00
- Loans for the purchase of other residential propertic 0 lu] 4] 0 0.00
- Credit card advances 0 0 0 [ 0.00
- Others 224,562 221,198 224,319 221.070 o1
224,562 221,198 224,319 221,070
Total loans for use in Honp Kong, 113,905,680 9,638,155 112,426,880 11,873,079 iz
Trade Finance 6,499,877 34,599 4,199,867 88,976 54.76
Loans for vse outside Hong Kong 61,063,655 1,486,709 87,230,843 1,82556% 4.39
Total Loans and Advance to customers 211.469.212 11,159,463 203,857,590 13,788,023

bl

Internationat Ciaims

Claims arising between Bank of Tokyo-Mitsubishi UR] Group are excluded.

The information of international claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to
the location of the counterparties after taking into account any recognized risk transfer. In general, such recognized risk transfer takes place if the
claims are guaranieed by a party in a country which is different from that of the counterparty or if the claim is on an overseas branch of a bank
whose head office is located in another country. Only regions constitution 10% or more of the aggregate cross-border claims are disclosed.

2017-03-31

i HEF EHE FEBIT TR FE R S AT o]

Non-bank

Financial Mon-financiat
Figures in HKD thousands Banks  Official Secters Tnstitutions ~ Private Sectors Total
Developed countries 8.822.959 4,079,017 4,218,540 16,051,104 33,171,620
of which tupon 5,391,238 1,197 3,802,816 2,589,834 15,785,085
of which United States of Americo 689,706 4,077,820 o 2,338,986 7,106,492
Offshore centres 5,394,875 G 38,273,846 48483274 92,351,995
of which Hong Kong 5,563,869 o 34.426,765 26,260,745 76,257,379
Developing Europe 51 8 & 0 51
Developing Latin America and Caribbean 0 4 & ] [
Developing Africa and Middle East 111,206 G ¥ 461,306 572,512
Developing Asia-Pacific 7,182,484 1,351,167 $.749,822 10,721,909 28,005,382
of which Peaple’s Republic of Chino 6,005,620 1,351,167 8,749,822 7,362,054 23,468,663
of which Taiwan 797,083 [ 4 14,012 811,095
International Organisations 0 ¢ 0 0 &

21,711,575 5,430,184 51,242,208 75,717,593 154,101,560
20160930

AT K HHEM FEEFT FERA TSR AN jGakz)

Non-bank

Financial Non-financial
Figures in HKD thousands Banks  Official Sectors lnstitutions  Private Sectors Tetal
Developed countries 20282819 10,583,115 3,876,624 14,820,711 49,503,269
of which Japos 17,085,641 1,637 3,537,276 5,080,145 29,674,700
af which United States of America 708,644 16,581,472 @ 1,785,698 13,075,820
Offshore ventres 7,370,287 [ 32,865,027 47,087,755 87,323,069
of which Hong Kong 7,156,287 o 28,932,098 33,165,787 69,252,122
Dreveloping Eurepe 51 [ ] 4] 51
Developing Latin America and Caribbean [ ¢ Q 0 0
Developing Afica and Middls East 15,191 ¢ 0 467,521 482,712
Developing Asia-Pacific 10,464,877 2,169,883 8,670,810 8,757,888 30,063 458
af which People’s Repubiic of China 6,672,773 2,169,883 8670810 3,991,362 21,504,828
af which Teiwan 3,424,614 /] 0 12,127 2436741
International Orpanisations 0 [ 0 0 0

38,133,225 12,752,993 45,412,461 71,133,875 167,432,559
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8. Non-bank Mainland Exposures

The following is the Branch's Mainland exposares to non-bank counterparties. For the categories of non-bank counterparties and the type of direct
exposures to be disclosed were made reference to the Completion Instructions for Part 3 of the "Return of Mainland Activities - (MA{BS)20)".

Total assets afler provision

On-balance sheet exposures as percentage of total assets

2017-03-31 SRR FHEERELAT o
iglntie RRBEER e
ST On-balance sheet  Off-balance sheet
Figures in HKD thousands exposure exposure Total
Central government, central government-owned entities and their subsidiaries and joint 58.233,069 4284870 62.517.648
ventures (JVs)
Local governments, local governments-owned entities and their subsidiaries and IVs 835,859 531,709 1,367,568
PRC nﬂtanﬁlS. resxding iq Mainland China or other entities incorporated in Mainland 1,386,039 500,025 3,886.964
China and their subsidiaries and JVs
Other entities of central government not reported in itemn I above 13,459,210 5,723,984 19,183,194
Other entities of logal govermments not reporied in item 2 above 959,017 781,054 1,740,871
PRC naticnals residing outside Mainland China or entities incorporated outside
Mainland China where the credit i grasted for use in Mainland Chiina 18673679 5241653 21,915,332
Other counterpaart;es wher; the exposures are considered by the reporting institation to 3,589,042 §.997,525 9,586,577
be non-bank Mainiand China exposures
Total 99,135,915 21,061,73¢  120,197.654

410,088,522

24.17%

2816-09-30

e

f=lzash-ectat]y

Total assets after provision

Or-balance sheet exposures as percentage of total assets

R iR s
P Om-balance sheet  Off-halance sheet
Figures in HXD thousands exposure EXposure Total
Central government, central governinent-owned entities and their subsidianes and joint 59,855,943 8,066,771 57,922,714
ventures (iVs}
Local governments, Jocal governments-owned entities and their subsidiaries and JVs 960,343 13,609 973,954
PRC natlonais’ resndufg in Mainifand China or other entities mcorporated in Mainland 5,313,065 346,113 6,159,178
China and their subsidiaries and I'Vs
Other entities of central governument not reported in item 1 above 13,941,170 5,115,922 19,057,092
Other entities of local govermunents not reported in item 2 zbove 804,654 10,925 815,623
PRC nationals residing outside Mainland China or entities incorporated outside
18,557,668
Mazinland China where the credit is granted for use in Maintand China e 4430925 23,388,593
Other counterpzn‘tles whert_a the exposures are considered by the reporting institution to 814425 1,025,354 1829979
be non-bank Mainland China exposures
Total 181,147,510 19,009,623 120,157,133

408,286,811

24.77%
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9, Currency Risk
The following is the Branch net foreipn exchange pesition in individual currency that constitutes 10% or more of the total net position in all
foreign cutrencies as at March 31, 2017 and September 30, 2016. The net position is caleulated using "Mode]l User” approach set out in the
"Retumn of Forgign Cyrrency Position - (MA(BS)8)" submitted to the HKMA.

9, BMRE

2017-03-31

ARTE R TE =i FIT PNz Hi HiEt

Figures in HKD millions AUD IPY USD CNY Others Total
M Spet assets 2,333 51,110 213,762 12,044 6,436 285,685
g Spot liabilities 12.122) (50,710 EELRRLY (11 37%) {6,192) 1306.581)
BEIE A Forward purchases 10,310 43,037 297,751 103,594 45,660 500,352
B Forward sales (10,346} {43.147) (276,099) ISR (45.7333 {480,063}
FIHEST IR » Net Options position * 0 1) 3 th g 3
A Ll Net long (short) pesition 173 389 (£,365} 126 171 (604}
ARSI PR Net structural position [\ 0 0 & 0 0

2016-09-30

SRR I B S B ABH o py

Figures in HKD imillions AUD JPY usD CNY Gthets Total
kgt Spot assets 1,503 52,187 201,837 20,187 6,838 282,552
L Spot liabilities (1,496} 151768 (123,305} (1589 (6.824 (301282}
IEEE A Forward purchases 4476 42,808 306,505 151,362 27,457 532,609
BN Forward sales {44713 {42 759} (2R86.035) (1536810 {27,544} (514,480}
PR B Net Options position * i} (4] 7 i3 0 2
B Net Jong (short) position i2 464 AR (1} [69) {G013)
e ] Net struetural position 9 0 0 0 [ 0

* BN

HETLEE delta 3070 .

* The ned options position is caleulated using the delta equivalent approach.
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¥, Off-balance sheet exposures

The following is a suunmary of each significant class of off-balance sheet exposures:

SEH
A PERECTRTY
T - 20073 H A E 201659 B30
TREHZ SR

ARETIT HIEESL
Fipares in HKD thousands 2017-03-31 2016-09-30 Variance (%)
1, Centingent Habilitics and commitments
- Direct credit substitutes 3,293,727 4,156,339 {20,731
- Tramsaction-related contingencies 1,631,424 1,509,793 8.06
- Trade-related contingencies 4,970,625 2,857,64% 73.94
- Note issuance and revolving underwriting facilities & 3 0.00
- Other conmmitments 115,024,512 116,638,338 {1383
- Others (Forward forward deposits placed} 18,498,801 13,153,737 40.64
143419089 138,315,856
- Aggrepate credit risk weighted amount 29,983 734 29.016,929 3.33
2. Derivative transactions
Notional amount
- Exchanpe rate contracts 509,494,074 618,683,550 (ALY
Forward comracis 263,860,057 264.026,630
Currency swap & currency option 333,634,017 354,656,920
- Interesi rate contracts 1,199,103,648 531,648,051 2871
- Others & 4]
1,798.597.732 1,558,3131,601
Apgregate credit risk weighted amount
- Exchange rate contracts 5,220,345 5,094,600 247
Forward contracts 713,888 687,795
Curreney swap & curreacy option 4,505,437 4,406,805
- Interest rate contracts 2,523,322 3,218,052 (2559
- Others 8 Q
7,743,667 8,312,652
Total fair value
- Exchange rale confracts
Net fair value of forward contracts 55,419 48,905 11957
Net fair value of currency swap & currency option 120,093 120,956 076
~Posirive value 311,445,394 343,262,484
-Negative valne [EY RN AT [ECERE SRR
- Interest rate contracts
Net fair value of interest rale contracts 148,726 563,625 {Th01;
~Positive vofue 6,052,314 & 155,070
-Negative value ¢5.904 590 [ERLZXEAT]
- Others
Net fair value of others ¢ 0 0.06
324238 753 486

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take into account the effects of bilateral netting
arrangements, There is no bilateral netting agreement for derivative transactions or these two days.
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VI Liguidity information disclasures:

Liguidity Risk Management

Liguidity Risk is the tisk that  financial institution incurs losses due to the lack of funding or being forced to pay upreasonably biph interest rates
to meet the liquidity shortfall. The risk arises due to the waturities mismatch between the assets and liabilities, especiaily when the cash outflow
before the cash inflow happens.

BTMURK manages liquidity risk carefully and appropriately in accordance with its “Liquidity Risk Tolerance” “Liquidity Risk Tolerance” is the
Jevel of liquidity risk that BTMUHK. expects to be exposed to, but will endure, and is defined as the Jevel 10 avoid liquidity shortfall under
idiosyncratic Hquidity siress and market-wide liquidity stress (individually and in combination), afier taking effective countermeasures.

The management of liguidity rigk should include fund management with a fall analysis of cash-flows, and constant monitoring of BTMUHK's
balance sheet structure, borrowing limit, collateral management, buffer assets, and cost of maintaining liquidity as well as paying attention t¢
financial market situation, in order to ensure the diversity and availability of funding sources, such as Interbank / Inter Office Borrowing, Deposit
taking and CD / Bond issuance, across various maturities. Relevant indicators or control has to be set up.

By enforcing the management of liquidity risk mentioned, B¥MUBK should aim to fulfill both the internal guideline and regulatory requirement
requested by Hong Kong Monetary Authority (HKXMA}.

2037-03-31 2016-03-31

Bt
Fipures in percentape
Average liguidity mamtenance ratio for the financial year ended 3921%

The average liquidity maintenance ratio is the simple average of the calendar menths' average ratio as reported in Part I (il} of the "Retum of
Liquidity Position of an Authorized Institution - MA(BS)1E" calovlated for the purposes of the Banking Ordinance.

48.44%
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VI1. Remuneration System Information
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Remunerstion System

Qverview of the Goverance Structure

The Remuneration Comynittee of BTMU Hong Kong Branch {the ‘Branch’} has been established since December
2010 to formulate the Branch's remuneration systen for all Jocally hired employees. Its main functions are to govern
our remuneration system, conduct regnlar infernal compiiance monitoring and review on the adequacy and
effectiveness of our remuneration policy and ensures that iis operatiens is conducted independently of management,
balancing risks and rewards.

The Remuneration Cominitiee is set in two ters and comprised of key management from Hong Kong Branch and
Head Office functional departinents as well as risk control departments and management staff at Head Office level.

The Remuneration Committee members meet periodically {(at least once a year) to review the design and operations
of the Branch’s remuneration system and practices for local employees, Moreover, Remuneration Committee
members would evaluate any practices by which remuneration is paid for polential fature revenues, make
recommendations regarding the remuneration packages for senior management & key personnel of the Branch and
to review the benchmark of local industry practices.

‘White maintaining consistency with our tisk management framnework, our remuneration pelicy rewards performance
that contributes to the achievement of long-term strategy, business results as well as the regulatory capital. When
formulating the Branch's Remmuneration Policy, the Remuneration Committee considers various ¢lements such as the
balance between fixed & variable pay, aligmnent of payouts to the time horizons of risks, perfornance evaluation &
peasurement mechanism, legal & regulatory requirements including the applicable Supervisory Policy Manuals and
ciroulars issued by the HKMA, markel practices, economic climate, risk factors and the related management
approach in the conduct of business and disclosure of clear, comprehensive and timely infonmation aboat
compensation practices.

External consultant has been enpaged to review the effectiveness of the governance of our remuneration, our
reinuneration stnicture and risk alignment as well as the completeness of our remuneration disclosures.

Ermployee™s variable remuneration is formed by leking fulfilioent of the pre-destermined Key Perfonmance
Indicators (XPls) and demonstration of competency as measured under the Global Performance Management
Framework. The KPls, consisting of financial and non-financial factors, are set in line with the Bank’s long-term
poal. Financial KPIs would include but not Limited to cmployees who generate profif, revenue, turnover or
transaction volume; diversify recutrent income sources; increase return on assets; reduce credit risk, etc. Whereas
non-financial KPls include but not limited to employees who achieve good performance adherg to risk
management pelicies and compliance with legal & regulatory requirements.

The discretionary bonus for all employees will be aligned with the results of the Branch’s overall performance, the
business diviston's performance and individual performance over the assessment period

The award of discretionary bonus and its amount is entirely at the discretion of the Bank. The size and allocation of
discretionary bonus would be based on the consideration of the full range of current and potential risks related to
the cost and quantity of capital required 1o support the risks taken; the cost and guantity of the Houidity risk
assumed in the conduct of business and the tinxing and likelihood of potential future revenues incorporated into
current earnings, ete. The award of discretionary bonus to individual emplovee 15 made by making reference to their
roles, Tesponsibilities and activities that involve the assumption of material risks, including but net limited to credit,
market, interest rate, liquidily, operation, reputation, legal and strategic risk.

If the overall bonus payment is not justified by the performance of the Bank or the business ohjectives are not
achieved over the assessment period or when it is necessary to protect the financial soundness of the Bank or if iy
under unexpected special circumstances, all or part of the discretionary bonus may be withheld or deferred by the
Bank. The Bank wiil take into account the current performance and future cconomy/ market conditions in the
gllocation of honus.

Variahle remuneration may be deferred subject to the approval of Restuncration Commitiee. The proportion to be
deferred normally increase in line with the seniority and responsibility of an employee, and the time horizon of risks
mewrred by the employee’s activities.

All types of remunerations of the Branch are paid in form of cash and that the Branch does not operate any non-cash
variable remuneration.
Remuneration of Senior Management anc Key Personne}

Agyregate quantitative information on the remuneration for the Branch's senior management and key persennel,
who oversee strategy and activities for mnaterial business hnes of the Bank, is suminarized as below:

(a) Amount of remuneration for the financial year ended 31 March 2017
2017-03-3t 2016-03-31
Number of beneficiaries 9 9
Fixed Renumnetation {HKD} 19,705,628 18,004,304
Varizble Remuneration (HKD) 5,824,338 5,152,611
3] Yariable resouneration mentioned above is delivered in the form of cash
(c) No senior management or key personnel has been awarded with deferred remuneration during the said
period.
(3] No senior management or key personnel has been awarded with sign-on or severance payment during the

said period.
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Section B - Bank Information (Consolidated basis)

All figures stated below are compiled in Japanese Generally Accepted Accounting Principles bases and audited (except Capital Adequacy Ratic)

HEHT
Figrares in JPY millions 2017-03-31 2016-09-30
I Capital and capital adequacy
Capita} adequacy ratio 15.28% 16.20%
Sharehalders' equity 0.313.030 9,170,537

The capital sdequacy ratio is computed in accordance to the capitel adequacy guidelines adopted by Financial Services Agency applicable to
Japanese banks with inernational operations, and has incorporated an aliowance for Market Risk. The guidelines closeiy follow the risk-weighted
aporoach proposed by the Basel Commitiee on Banking and Supervisory Practices of the Bank for the International Settlements.

H, Other financial information

Total assets

Total liabilities

Total loans and advances
Total deposits **

Pre-tax profits for the financial year ended March 31,2017

*¥nehuding deposits from banks and cerfificates af deposits issued

Al amons for Section B ave rounded 1o the nearest miflion yen.

2017-03-3} 2016-09-30

229,108,371 219,652,995
216,681,292 207,329,144
95,121,265 91,724,446

161,350,190 152,054,628
2017-03-31 2016:63-31
989,540 1,099,404

Statement of Coempliance

compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the hooks and records of the Branch.

The Bank of Telyo-Mitsubishi UFJ, Ltd.
Hong Kong Branch

Kenichi Yamate
Executive Officer
Regional Head for Hong Kong

General Manager
June 30, 2017

"E‘?T‘) 2 We have prepared this unaudited Disclosure Statement of The Bank of Tokyo-Mitsubishi UFJ, Ltd, Hong Kong Branch ("the Branch"} as of
HLHAMT March 31, 2017, It is compiled according to the Banking (Disclosure} Rules (Chapter 155M) under the Banking Ordinance.

B X‘)\lﬁlmlﬂdﬁ*" As the Chief Executive of the Branch, I confitio, to the best of my knowledge, that the information contained in the Disclosure Statement is correctly



