(®) Bank of Tokyo-Mitsubishi UFJ
BTMU Focus USA Weekly

—ZHRRUFJERTT BFAEE—1—3—V5EIFR

MUFG Union Bank, N.A. Economic Research NY
Hiroshi Kurihara |22 i 5

Director and Chief U.S. Economist
+1(212)782-5701, hikurihara@us.mufg.jp

A member of MUFG, a global financial group

January 28, 2015 <FOCuUs>

1 A FOMC~RX & Y RIZKELELIES M hT

> EATSEEES (FOMC) X, AHDOEFESE TaBBEOR OBURKMER 2R (B4
Pl ERAEEDERDPHRE) , PudHBORICE T 74— R A F L 2220 T
X, TE&mBEROIERE L2 BRME T 5 £ TR Zehvsd ] &L, RiRFEHIOLE %
BKEE (BL. BIEBIHAOE TEINTCWERIABIETOXE (407 LFRN 2%DOEH
A TEY ., A 27 VBRSO IH S TR, P rafBok 2 EEE AT L
2t bR 0 OWIMAERT 5 2 L ASEE)) ) BHIBR SR, REes

> ARIOFRAICEIT 5 5K OB TrE, BEEEBo23F0E F TO TEELHZ (moderate)
JER 25 TESFRIC (solid) Pk ~LEFEIESZ, Bz VT, #~«4Tﬁ6
EWlA 7 VHIFHILZE L TWD—F, @fhGhoBlEsns A o7 VE R |

IZHEH HIZEY KB RTLEZ ERERMINTND

> ASHOFERUITOWNTIL M2 72 (moderate) ~2— A | THAKRT 5 & DR BHERE ST,
M HOWNT S TEHRICIEI—BEO TENTRIND ] EOXENEMENTZHDD,
NI “HETHG O —BOUE" X “= R U X— ik T OMEEO K 12k 0,
RN 2% TN TN E DR EBHERE SN TS

> B o efBORREEO BN OW T, sl&fiE, TREHE A 7 VEEE 2%2 T 72tk
JRZTFRE « THOR G BEHE L, @S o7 VIET) - WIfF, iS55
A ETeRIANRE T — 2 BB L TiThbhb, SRIOFECTIE, WAL BB 5EE
DO—o&k LT IEEEER 2Bt S,

> ASRIOFAIL., BROBURHEIES EFEESNTZ—T . A v 7 LB O KRIEIE T 2564
S, BORHW CEBE T HERZ~ [EEREES) NEBRINTZZETRITUVARRLATE
D, FRBDAHX L AT KEREITI N E BRI T HEND,

> HETHIBICBITAELDMEREGE L, A 7 UIEOBRA L SIFERXL L. GRef

DAFEFIECE S O) H O BGEORENRFBI 700, FRBIZ5| XX HOBSEZHE S
PTHEEICITHIZ L ERAHI,

BTMU Focus USA Weekly January 28, 2015 Page 1


mailto:hikurihara@us.mufg.jp

(®) Bank of Tokyo-Mitsubishi UFJ

MUFG

<FOCUS> 1 A FOMC~RX & Y RIZKZELELITS M HIT

SRMBERIB KM, EBLZABI H2FETICEEIEHRE “BME Ghd”

HIABRTHZEES (FOMC) 1%, AHOOEHISA CEREUR OBURHER 2 M8 (B a4Ff)
ERAEEDERSFERE) , ErnefBERICET 27+ U — R4 X 2250 T, T4
FBUR O TEFL 2 BAME T 5 £ TIZITAMmM M < 72415 (it can be patient in beginning to normalize
m%mmdmmmWWMWJ&L\w@F%i®i ZHEE, BL., AiESIHOR TE I
TWeHi#BEIETOXE (T4 7 VPR 20OEMAEZ TEID | A 7 VEIFFS 5380
STV, BaesFBOREEERADRK T L2k b2 720 O (considerable time) #
Frd 2 2 LAt ) ITAIBRES 7,

BT ea—8, miEl (2014 /12 H) OSE TR EZ Uz 3 AOHIKEERRE (7 ¢
YUy — e T AERRE, aFy T a s - \ZTf)x@ﬁ\% TayY— T4 TTI
7 7RI 13, TEEA X —DFERANE R KD 2015 FFIIREME 2o Tk (IR
HE1E) .

RA0BERYEE EAEE. DEXEMHENSBRINS M VI LHEEDOKIEET 26
ARIOFEHSUZ RIS DR OBURAIW TIE, BEEHo N miEE TO THFECNZ (moderate)
TR B TEREEIC (solid) k) ~EHEESHEZ, HEICHOW T & X B0
LicE &, RO R X — ik FENFEIOBE I Z2M L BT &) EOXENEM
INiz, E7o, TG T 2 HWrCIL, BHEED TR (solid) N 7»5 158 <
(strong) ¥ ~EHEESN TS
PRIZ DOV TIEL, BIC= R0 — ik TR A2 RM

BB ERTBICHT ST RO IS

LTCRIEDA V7 VREPBORAIRZ TEl>T—B& | »

LIEF Lz ian, £, —~A THDEH '%ﬂ' MW P

ST UVHIEERE LTS —H. aRfisr o8 WA fJ b w M‘, N f,www .
BENDA L7 LI (WD) 12 28or AICEDY %”*h, ~Q
“KIEIC” BT LizZ s T3 R '
KB, GRTHHICB T 281 7 L i st 104 HAEA L T (10)

FRB DiEHEN@EWELLND A @mERVE o5 I

il (B4R 54E[H) T, &t THIK MEm 2 ke 00 . R .
WTWD (FE1R) . &R HEE éhé%/ e

9% [ZDOUY i BITHEVD (5F) 8B L BT — o0 —Fo 0 2L ) 113, BfFer 20
7 %ﬁﬁaﬁ£1<a>ﬁ¢%ﬁ VT, ATEIRBISHIN T s =0,

A HFINCEm ST EA DI, 4 ?ﬁ/ NE XD (B8 Boombergk Y S ERRUFIBITLEAESIFR
HHEBONAENER SN L !

Lt BB S NS A v 7 LIS RO BT 12 A 28 0@ EEONEITKOMY . 7125 5EET 1% 5 EE
SAEDESRTTEHI I T DA o 7 LEMET LTV A RIZOWVWT, FOMC 2hN#E 1Tk~ e vfgtk 2@ L=, [PHEN
DKM A T VERDIKT . A7 VU RT T LT LM MREiEomEL ) . [ 7 LEEEIcEb 5
ﬁ%@?vﬂ?47@m%:%%%ﬁzééfVi?A@QMJ%ﬁ%i%héo%?w%ﬂmbk%ﬁ4y7v$®%%
FERIL, RO > 7 UREEEZRT I — A EREFE, (HL, 2O ORRITET VORMHRIC L > TRE RS
TORBENNLE, Mx T, 72& 284 7 LROETN [THENDGFRARA 7 LROET] TiEk 471
A7 TVUIT LDOMN HRMLTNDELTYH, BRYFZFIIBETHILERHLINE LR, BRERL, TOLH 7
FESRIL, *%&é%@F%%ﬁ%ﬁ%kﬁw477v$JA@%ﬁ%ﬁ%bf“éﬂ%@ﬁ%éoKNC%M%@&D%%
EoT CiEEm Uiz 8E 3 2 L °F

BTMU Focus USA Weekly January 28, 2015 Page 2



(®) Bank of Tokyo-Mitsubishi UFJ

MUFG

=R RBLEFE. ERBLIIXEEZHRE

A DOFZIZOWTIL THESCH 7 (moderate) ~X— A | THLKT 25 & DR VRHERF ST,
Wz OV TS EBMEIZIT—EBO TFTENRTHEIND | EOXENEMESNTZLO0, FHiH
21X “HETHSO—BOUGET X ‘R LF i T OMEEO—K” 1[2X 0 R
12 2% TN TN E DRI R HERF S Tun 5,

ETRBERDHMTE, EETHIERELT rlﬂ%‘fﬁﬁj #iBie

B u eFECR OOV T, slEhiE. BREM & A 7 VR 2% 7ot R
Ze I - TR TT 0 B EHim L. M@m%@4/7vﬁﬁ HFE, SEfEsMC Bl 2 EEEL S
DIRAWVRE T — 2 2 BB L TiThihv s, SRIOFEPFSITIE, BASBETL2HEIEADO—DL L
T TERETEZ (international developments) | 23870 S 47z,

Bl EHmEBOMHOABERASVOF A

ABIOFEASCL., BROBRHEEN EFEESHIZ—T ., A > 7 LAifE O KIS T 23 6 &
. BORHIMI CEBET D2 EE~ TEHEEE NBRINZZETAT U ARRLNTEY .,
FRB DA & AT RERIEALIT RN ER I T HND,

FETRIC I T DB DMIRIBIE L, A 7 VIEOBE AL SIFEREL L, CGREFD
SRFEFNECR N5 0) HAOBOROREENRFER R 7eh, FRBIZSI X HOBRZE L TE
HIATHOZEEA D,

F1R : FOMCHA UN—EHERE VR

| [2014%] | I [2015% ] | | [20164 ]
1 I L UFRBH#E b 1 I L UFRBH#E 2hva 41 ILFRBEER #3L
74 v ¥ —FRBEIER 2hva 74 v v —FRBEIER 3L 74 v ¥ —FRBEIER 3L
JLA+— KFRBEZE 22k JL4+— KFRBEXE 3L JL4+— KFRBEXE 3L
4 )L—OFRBEZ b 4 )L—OFRBEZ B3 4 )L—OFRBEZ th3r
/87 T)LFRBEH iz /87 T)LFRBEH 3R /87 T)LFRBEH 3L
Fome || TRFVEF (014538 SEEFH) £ RE
AUR= 254 UEE (201458 ITRER) RE £
Ay R — - NY:ERBE kv Sy FY— - NYERBHE 22k A FY— - NYERBH 3L
ARB— -y Y—=T 5 FERBE 2hva INVR - hTERBE AYY ARBE— ) —=T5 FERBE v
TRy — - TS5 TILT 4 TEBRE B hik Syh—- Uy FEY FERBE 2 h ik O—triLy - KRR bUERBE AN
Tayr— - ES5RAEMRBE 2 h iR Oy n—F-7 502 BREBE 22k TS5—F -ty bbA RERBE B hiREY
AF v a5 - TRTRYRERBE ALY S DANVTLX ISP RIBRBE 22k 3—T - hUYRIT 4 ERBE B hiREY
INVR - hTERBE AN S ARBE— =TS FERBE 3L INVR - HTERBE AN 3
Svh—- Uy FEY FEREH 2 h iRk O—¥yyLy - RRUERBHE AYLP S TASTILT « TERBRBE
}{jfé;_ Oy n—+-7 502 BREE kv TS5—F -ty b RERBE BARFY|| 71 vov— - F5RERBE 2 1
DAVTLR - HUITF U RIERBE i Ta—Y - hUYRLT 4 EREF AHARFY|| 3 Fr753% - SRT7KRYRERBE N R
HETUT - NYEREIKE HhE Y - NYERBIKRE HS U - NYERBIRE
A—€yJiLy - RR b UERBE AN S TRyY— - T4S5TLT 1« 7TERBE 2 h iRk Svh—- Uy FEY FERBE 2 h ik
Z 0t TS5—F -ty b RERBE BARFY|| 71 vov— - FTRERBE 2 h iR Oy n—+k -7 505 BREE kv
Pa—v - hUYRIT A ERER BARFY|| aFvr>5a3% - 327KRY RERBE AN TANTLR - H ISV RAIEREBE L

CE) LARTO [BERREZ VR (. BEORE - BETHFZH LI, FOMC2LE LTOREE [HiL)] & LTHE,
2.70vY— - T4 5TNT 4 TEBRBHF201543F1BTREFE, AF ¥ I34 - SRTRY RERBHIT2016F2A R TERIETFE.
3. A\ K#HEF201551 868, 75 - SV RUTAVY -+ T - NTACEORFRBEHICIEA,

(&%) FRBEM & Y ZZERRUFIMRITRFRERMR

(BRI 1 5)

BTMU Focus USA Weekly January 28, 2015 Page 3




(®) Bank of Tokyo-Mitsubishi UFJ

MUFG

FOMC FEHAX

miEl (12 H 16 - 17 A)

—

AE (1 H27-28H)
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Information received since the Federal Open Market
Committee met in October suggests that economic activity
is expanding at a moderate pace. Labor market conditions
improved further, with solid job gains and a lower
unemployment rate. On balance, a range of labor market
indicators suggests that underutilization of labor resources
continues to diminish. Household spending is rising
moderately and business fixed investment is advancing,
while the recovery in the housing sector remains slow.
Inflation has continued to run below the Committee's
longer-run objective, partly reflecting declines in energy
prices. Market-based measures of inflation compensation
have declined somewhat further; survey-based measures
of longer-term inflation expectations have remained
stable.

R WA RLaE L

Consistent with its statutory mandate, the Committee
seeks to foster maximum employment and price stability.
The Committee expects that, with appropriate policy
accommodation, economic activity will expand at a
moderate pace, with labor market indicators moving
toward levels the Committee judges consistent with its
dual mandate. The Committee sees the risks to the outlook
for economic activity and the labor market as nearly
balanced. The Committee expects inflation to rise
gradually toward 2 percent as the labor market improves
further and the transitory effects of lower energy prices
and other factors dissipate. The Committee continues to
monitor inflation developments closely.

BRBUR /FF R555E B A

To support continued progress toward maximum
employment and price stability, the Committee today
reaffirmed its view that the current 0 to 1/4 percent target
range for the federal funds rate remains appropriate. In
determining how long to maintain this target range, the
Committee will assess progress--both realized and
expected--toward its objectives of maximum employment
and 2 percent inflation. This assessment will take into
account a wide range of information, including measures
of labor market conditions, indicators of inflation
pressures and inflation expectations, and readings on
financial developments. Based on its current assessment,
the Committee judges that it can be patient in beginning to
normalize the stance of monetary policy. The Committee
sees this guidance as consistent with its previous statement
that it likely will be appropriate to maintain the 0 to 1/4
percent target range for the federal funds rate for a
considerable time following the end of its asset purchase
program in October, especially if projected inflation
continues to run below the Committee's 2 percent
longer-run goal, and provided that longer-term inflation
expectations remain well anchored. However, if incoming
information indicates faster progress toward the
Committee's employment and inflation objectives than the
Committee now expects, then increases in the target range

for the federal funds rate are likely to occur sooner than

B Wi OB

Information received since the Federal Open Market
Committee met in December suggests that economic
activity has been expanding at a solid pace. Labor
market conditions have improved further, with strong job
gains and a lower unemployment rate. On balance, a
range of labor market indicators suggests that
underutilization of labor resources continues to diminish.
Household spending is rising moderately; recent declines
in_energy prices have boosted household purchasing
ower. Business fixed investment is advancing, while
the recovery in the housing sector remains slow.
Inflation has declined further below the Committee’s
longer-run objective, largely reflecting declines in energy
prices. Market-based  measures  of inflation
compensation have declined substantially in recent
months; survey-based measures of longer-term inflation
expectations have remained stable.
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Consistent with its statutory mandate, the Committee
seeks to foster maximum employment and price stability.
The Committee expects that, with appropriate policy
accommodation, economic activity will expand at a
moderate pace, with labor market indicators continuing to
move toward levels the Committee judges consistent with
its dual mandate. The Committee continues to see the
risks to the outlook for economic activity and the labor
market as nearly balanced. Inflation is anticipated to
decline further in the near term, but the Committee
expects inflation to rise gradually toward 2 percent over
the medium term as the labor market improves further and
the transitory effects of lower energy prices and other
factors dissipate. The Committee continues to monitor
inflation developments closely.
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To support continued progress toward maximum
employment and price stability, the Committee today
reaffirmed its view that the current O to 1/4 percent target
range for the federal funds rate remains appropriate. In
determining how long to maintain this target range, the
Committee will assess progress--both realized and
expected--toward its objectives of maximum employment
and 2 percent inflation. This assessment will take into
account a wide range of information, including measures
of labor market conditions, indicators of inflation
pressures and inflation expectations, and readings on
financial and international developments. Based on its
current assessment, the Committee judges that it can be
patient in beginning to normalize the stance of monetary

policy.

However, if incoming
information indicates faster progress toward the
Committee’s employment and inflation objectives than the
Committee now expects, then increases in the target range
for the federal funds rate are likely to occur sooner than
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currently anticipated. Conversely, if progress proves
slower than expected, then increases in the target range are
likely to occur later than currently anticipated.

The Committee is maintaining its existing policy of
reinvesting principal payments from its holdings of agency
debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing
Treasury securities at auction. This policy, by keeping the
Committee's holdings of longer-term securities at sizable
levels, should help maintain accommodative financial
conditions.

When the Committee decides to begin to remove policy
accommodation, it will take a balanced approach
consistent with its longer-run goals of maximum
employment and inflation of 2 percent. The Committee
currently anticipates that, even after employment and
inflation are near mandate-consistent levels, economic
conditions may, for some time, warrant keeping the target
federal funds rate below levels the Committee views as
normal in the longer run.

P B R

Voting for the FOMC monetary policy action were: Janet
L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael
Brainard; Stanley Fischer; Loretta J. Mester; Jerome H.
Powell; and Daniel K. Tarullo.

Voting against the action were Richard W. Fisher, who
believed that, while the Committee should be patient in
beginning to normalize monetary policy, improvement in
the U.S. economic performance since October has moved
forward, further than the majority of the Committee
envisions, the date when it will likely be appropriate to
increase the federal funds rate; Narayana Kocherlakota,
who believed that the Committee's decision, in the context
of ongoing low inflation and falling market-based
measures of longer-term inflation expectations, created
undue downside risk to the credibility of the 2 percent
inflation target; and Charles I. Plosser, who believed that
the statement should not stress the importance of the
passage of time as a key element of its forward guidance
and, given the improvement in economic conditions,
should not emphasize the consistency of the current
forward guidance with previous statements.

currently anticipated.  Conversely, if progress proves
slower than expected, then increases in the target range are
likely to occur later than currently anticipated.

The Committee is maintaining its existing policy of
reinvesting principal payments from its holdings of agency
debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing
Treasury securities at auction. This policy, by keeping the
Committee’s holdings of longer-term securities at sizable
levels, should help maintain accommodative financial
conditions.

When the Committee decides to begin to remove policy
accommodation, it will take a balanced approach
consistent with its longer-run goals of maximum
employment and inflation of 2 percent. The Committee
currently anticipates that, even after employment and
inflation are near mandate-consistent levels, economic
conditions may, for some time, warrant keeping the target
federal funds rate below levels the Committee views as
normal in the longer run.

FeERE R

Voting for the FOMC monetary policy action were: Janet
L. Yellen, Chair; William C. Dudley, Vice Chairman; Lael
Brainard; Charles L. Evans; Stanley Fischer; Jeffrey M.
Lacker; Dennis P. Lockhart; Jerome H. Powell; Daniel K.
Tarullo; and John C. Williams.
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The information herein is provided for information purposes only, and is not to be used or considered as an offer or the
solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor any
other communication prepared by The Bank of Tokyo-Mitsubishi UFJ, Ltd. (collectively with its various offices and
affiliates, "BTMU") is or should be construed as investment advice, a recommendation to enter into a particular
transaction or pursue a particular strategy, or any statement as to the likelihood that a particular transaction or strategy
will be effective in light of your business objectives or operations. Before entering into any particular transaction, you
are advised to obtain such independent financial, legal, accounting and other advice as may be appropriate under the
circumstances. In any event, any decision to enter into a transaction will be yours alone, not based on information
prepared or provided by BTMU. BTMU hereby disclaims any responsibility to you concerning the characterization or
identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with any
particular transaction or business strategy. While BTMU believes that any relevant factual statements herein and any
assumptions on which information herein are based, are in each case accurate, BTMU makes no representation or
warranty regarding such accuracy and shall not be responsible for any inaccuracy in such statements or assumptions.
Note that BTMU may have issued, and may in the future issue, other reports that are inconsistent with or that reach
conclusions different from the information set forth herein.  Such other reports, if any, reflect the different assumptions,
views and/or analytical methods of the analysts who prepared them, and BTMU is under no obligation to ensure that
such other reports are brought to your attention.
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