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1) Peru: Growth Momentum (1)

= Second-quarter growth rebound, albeit positive, underscores lingering weakness in investment and exports.

Figure 1: GDP Growth Figure 2: GDP by Sector
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1) Peru: Growth Momentum (2)

= GDP growth will disappoint again in 2015, and next year’s forecasted recovery should not be taken for granted.

Figure 5: GDP Growth (Private forecasts) Figure 6: GDP Growth by Sector
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(e.g9., 4.4% in January). What went wrong then?

Critics of Mr. Humala, President of Peru, blame the Figure 7: Primary and Non-Primary GDP Figure 8: Private and Public Investment
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1) Peru: Growth Momentum (3)

Figure 9: Private Consumption (Forecasts) Figure 10: Employment by Sector
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1) Peru: Growth Momentum (4)

= Private investment will probably stay as a drag to economic growth well into 2016.

Figure 13: Gross Fixed Investment (Forecasts) Figure 14: Mining Investment
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and to a lesser extent, by mining conflicts (e.g., the
unrest over the Tia Maria copper project). What is

Figure 16: Business Confidence
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Il) Peru: External Sector

= Trade deficit will probably linger in the short-to-medium term despite higher export volume of metal ores.

Figure 17: Current Account Balance Figure 18: Traditional (= Commodity) Exports*
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lII) Peru: Prices and Monetary Policy

» The depreciation of the nuevo sol will probably keep inflation above the target range of 1%-3% well into 2016.

Figure 21: CPI Inflation and Policy Rate Figure 22: Decomposition of Inflation Deviation*
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*This report is intended only for information purposes and shall
not be construed as solicitation to take any action. In taking any
action, readers are requested to do so on the basis of their own
judgement.

*This report is based on information believed to be reliable, but we
do not guarantee its accuracy. The contents of this report may be
revised without notice.

*This report is a literary work protected by the copyright act. No
part of this report may be reproduced in any form without
express statement of its source.
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